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Auditor’s report

To: The shareholders’ of Juhayna Food Industries S.A.E

Introduction

We have audited the consolidated statement of financial position of Juhayna Food Industries S.A.E as of
31 December 2022, and the related consolidated statements of income, comprehensive income, changes in
equity and cash flows for the financial year then ended, and a summary of significant accounting policies and
other explanatory notes.

Management's Responsibility for the Financial Statements

These consolidated financial statements are the responsibility of the company’s management. Management is
responsible for the preparation and fair presentation of these consolidated financial statements in accordance
with Egyptian Accounting Standards and in the light of the prevailing Egyptian laws, management
responsibility includes, designing, implementing and maintaining internal control relevant to the preparation
and fair presentation of the consolidated financial statements that are free from material misstatement,
whether due to fraud or error; management responsibility also includes selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditor Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit, We
conducted our audit in accordance with Egyptian Standards on Auditing and in the light of provisions of
applicable Egyptian laws. Those standards require that we comply with ethical requirements, and plan and
perform the audit to obtain reasonable assurance whether the consolidated financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor judgment, including the
assessment of the risk of material misstatement of the consolidated financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal control relevant to the Company's
preparation and fair presentation of the consolidated financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of the consolidated
financial statements.




KPMG

Hazem Hassan

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the consolidated financial statements.

Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects,
the consolidated financial position of Juhayna Food Industries S.A.E as of 31 December 2022, and of its
consolidated financial performance and cash flows for the year then ended in accordance with the Egyptian
Accounting Standards and the Egyptian laws and regulations relating to the preparation of these consolidated
financial statements.

Emphasis of a matter

We draw attention to Note [16] to the consolidated financial statements, which describes that a subsidiary of
the group is the plaintiff in a lawsuit regarding tax exemption for the years 2009 to 2018.The tax

department appeal committee revoked the tax exemption for the period from 2009 till 2014. The group has
made an assessment, following legal advice, that it is more likely than not that it will be successful in
defending the lawsuit brought against it. Therefore. it has concluded that it does not have a present obligation
and has not recognized a provision in the consolidated financial statements. Instead, the group has concluded
that a contingent liability exists on the base that the claim is indicative of a possible obligation, and this
matter is disclosed in the consolidated financial statements. Our opinion is not modified in respect of this

matter.
e

Samy Abdelhafiz Ahmed Ibrahim
KPMG Hazem Hassan
Public Accountants & Consultants
KPMG Hazem Hassan
Public Accountants and Consultants

Cairo, 29 March 2023



Juhayna Food Industries

(An Egyptian Joint Stock Company)

C d of finaneial position
As of 31 December 2022

Assets

Non-current assets

Property, plant and equipment
Projects under construction
Plant wealth - productive
Plant wealth — not productive
Biological wealth

Investments under joint control (equity)
Right of use assets

Goodwill

Other - long tenm asset
Non-current assets

Current assets

Biological assets - Existing Agriculture
Biological assets - Feeding Sector

PPE held for sale

Inventories

Trade and other receivables

Duc from related party

Cash at banks and on hand

Current assets

Total assets

Equity

Issued and paid up capital

Legal reserve

General reserve - issuance premivm
Retained earnings

Total equity attributable te the shar
Non-controlling interest
Total equity

of the parent

Non-current liabilities

Long - term loans

Lease contract liabilities - non current portion
Deferred tax liabilities

Other non current liabilities

Non-current Liabilities

Current liabilities

Provisions

Bank credit facilities

Creditors and other eredit balances
Income tax payable

Lease contract liabilities- current portion
Loans-current portion

Current liabllitles

Total Habilities

Total equity and total Habilities

The notes from No.(1) {o No{36) are an integral part of these

Chief Financial Officer
Sameh El-hodaiby

Cairo, 29 March 2023
"Auditor’s report “atlached”
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Translated from Arabic
31/12/2022 31/12/2021
LE LE
3007277 888 3164789327
127 380 566 73964 179
43990 377 26073857
20 328 869 23679 027
197 472 085 196 194 420
16 926 093 15116 843
47 182377 61 583 843
97092 890 97 092 890
715 600 723 872
3 558 366 745 3659 218 258
20 158 767 10571 729
117 332 46 173
1942 496 1607 427
1 725 513 368 879 266 088
768 124 141 456 020 949
559970 2966
294 504 052 453 015 330
2 810 920 126 1 800 530 662
6 369 286 871 5459 “ﬂ
941 405 082 941 405 082
719 145 782 688 879 026
330 920 428 330 920 428
1 418 366 451 1 206 348 929
3409 837 750 3167553 465
894 422 762 819
3410732172 3168316284
78 951 620 262359916
80 440 307 109 066 326
304 602 189 299 908 161
297 878 482 730
464 291 994 671 817 133
78 789 406 70 078 523
707922 331 273230 763
1340 285 565 928 212 428
213 078 927 180 249 503
30742 133 28 324 136
123 444 343 139519 750
2494 262 705 1619 615 503
2 958 554 699 2291 432 636
6 369 286 871 5459 748 920
and should be read there to.
Chainnan
wakil




Juhayna Food Industries
(An Egyptian Joint Stock Company)
Consolidated statement of profit or loss

For the financial year ended 31 December 2022

Net sales
Cost of sales

Gross profit

Other operating income

Selling and Marketing expenses
General and administrative expenses
Other expenses

Results from operating activities

Share in profit of a company under joint control
Net finance (expense)
Net profit before income tax

Previous years tax differences
Current income tax

Dividends tax on investments
Deferred tax

Net profit for the year after tax

Distributed as follows
Parent Company's share in profit
Non-controlling interest

Earning per share for the year (L.E /share)

Note No.

(%)
(6)
(7
(8)

)

(33)

(26)

(35)

Financial year ended
31/12/2022
L.E.

11 363 960 170

Translated from Arabic

Financial year ended
31/12/2021
L.E.

3 805974 252

(8 458 554 544) (6 278 903 539)
2 905 405 626 2 527 070 713

122 415 644 41 548 292

(1 544 969 079) (1 340 271 251)
(286 403 392) (272 283 318)
(171 502 831) (122 143 862)
1024 945 968 833 920 574
1809 251 645 136

( 123313 682) ( 68187 651)
903 441 537 766 378 059
7384 093 -

( 228 047 412)
( 40 085 238)

( 226 962 845)

( 4694 032) ( 13 026 096)

637 998 948 526 389 118

637 721 335 526 196 634
277 613 192 484

637 998 948 526 389 118
0.68 0.56

The notes from No.(1) to No.(36) are an integral part of these consolidated financial statements and should be read there to.



Juhayna Food Industries

(An Egyptian Joint Stock Company)
Consolidated statement of comprehensive income
For the financial year ended 31 December 2022

Net profit for the year after tax

Total other comprehensive income
Distributed as follows

Parent Company's share in profit
Non-controlling interest

Financial year ended

Financial year ended

31/12/2022 31/12/2021
L.E. L.E.
637 998 948 526 389 118
637 998 948 526 389 118
637 721 335 526 196 634
277 613 192 484
637 998 948 526 389 118

The notes from No.(1) to No.(36) are an integral part of these consolidated financial statements and should be read there to.
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Juhayna Feod Industries

(An Egyptian Joint Stock Company)
Consolidated interim statement of cash flows
For the financial year ended 31 December 2022

Note No.

Cash flows from operating activities

Net profit for the period before income tax and minority interest sl

Adjustments for:

PPE depreciation (12)
Capital loss (gain) (8)
Amortization of asset right of use (lands})

Amortization of animal wealth (15
Amortization of plant wealth (productive) (14-1}
Dry period capitalization

Changes in investments under joint control {equity) an

Impairment of Fixed assets & projects under construction
Impaiment of accounts receivable

Amortization of right of use asset (29
Right of use asset interest 29
Impairment of inventory no longer required

Provision for claims formed 23
Herd birth

Herd capitalization (15)
Loss from selling and death of animal wealth ®)
Foreign curencies exchange differences €]
Credit interests (9
Finance interests & expenses (&)
Changes in:

Inventories (I7)

Biological assets- Exiting Agriculture
Changes in held for sale

Trade and other receivables (18)
Due from related parties (32-1)
Creditors & other credit balances (24)
Dividends paid to employeee

Income tax paid

Sales tax on capital goods -paid
Provisions claims used

Net cash flows from operating activitics
Cash flows from investing activities

Acquisition of PPE & projects under construciton (12-13)
Proceeds from sale of PPE
Proceeds from plant wealth unproductive (14-15)

Payments to invest in vital assets

Acquisition of plant weaith unproductive

Proceeds from the sale of plant and animal wealth

Proceeds from the compensation of calves death

Net cash flows (used in) investing activities

Cash flows from financing activities

Proceeds from/ (payments for) overdraft & credit facilt  (22)
(Payments for) finangial lease contract liabilities (29)
(Payments for) Bank loans 2n
Collected credit interests

Finance interests & expenses paid

Dividends paid to shareholders

Net cash flows (used in} financing activities

Change in cash & cash equivalents during the period

The effect of foreign exchange difference 2]
Cash & cash equivalents at 1 January
Cash & cash equivalents at 31 December 2022 (19)

The notes from No.(1) to No.{36) are an integral part of these consolidated interim financial statements and should read there -

Financial year ended

31/12/2022
903 441 537

301 215 747
739 999
8 272

30 466 088

( 17 916 520)
( 199 225)

{ 13809 250)
(6 254 825)

13 920 698
5607 128
44 700 416
( 17 834 500)
( 59 574 426)
23 854 054
51 500 327
( 32096 244)
98 293 471

Translated from Arabic

Financial year ended

31/12/2021
766 378 059

298 553 535
1 154 821
8272
30 080 248
539 464

( 645 136)
503 366
11 917 800
14 765 235
4398 912
1 331 557
36 656 195
( 16133 111)
{ 58183 714)
8 296 528
(1 158 376)
(20 226 267)
85 173 382

1338 071 748

( 846 247 280)
( 9587 038)
(335 069)

( 312 103 192)
(557 004)
600 703 706

{ 65 943 677)

( 227919 133)

1163 410 770

(6 628 872)

1 670 557

1004 119
(107 774 727)

(2 966)

64 139 830
(72 921 096)
(239 642 813)

( 184852) (17 725 999)
( 35 989 931) (17 432 154)
430 908 278 768 096 649
( 202 642 510) (233 523 140)
11 036 641 8 729 037
17 170 841 138 994
3350 158 ( 7335 000)
- (11 756 601)
- 36 804 206
4 271 181 6 446 734
(166 813 689) (200 495 770)
434 691 568 (3 368 977)

{ 31334 382)
( 199 483 703)

(31 180 667)
(198 789 704)

32 096 244 20226 267
(98 293 471) (85 173 382)
(517 772 795) -

(380 096 540) (298 236 463)
(107 001 951) 269 314 416
(51 509 327) 1158 376
453 015 330 182 542 538
294 504 052 453 015 330
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Translated from Arabic

Juhayna Food Industries

(An Egyptian Joint Stock Company)

Notes to the consolidated financial statements
For the financial year ended 31 December 2022

Reporting the entity

The Company was established in 1995 according to the Investment Law No. (230) of 1989 as replaced
by the investment incentives and guarantees law No. (8) 1997 and the decree of the Minister of
Economic and Foreign Trade No. 636 of 1994 approving the Company’s establishment.

The Company was registered in the commercial registry under No. 100994 on 10/1/1995. Company’s
period is 50 years starting from the date of registration in the commercial registry.

The address of the Company’s registered office is building no.2 Polygon Sodic West, Sheikh Zayed
Giza.

The factory address: 6™ Oct. city the industrial zone No. 1, plot No. 39, 40.

Mr. Ahmed Elwakil is the Chairman of the Board of Directors.

The Company is considered a holding Company.

The Company’s purpose

The Company primarily is involved in producing, manufacturing, packaging and packing of all types
of dairy products and all its derivatives, all types of cheese, fruit juices, drinks and frozen material,
preparing, manufacturing, packaging and packing all types of food materials and in general
manufacturing of agriculture products.

Registration in the Stock Exchange
The Company is listed in the Egyptian Stock Exchanges.

Basis of preparation

2-1 Statement of compliance with laws and regulation

The consolidated financial statements have been prepared in accordance with the Egyptian
Accounting Standards (“EAS™), and in the light of prevailing Egyptian laws.

The financial statements were authorized for issue by the Board of Directors on 29 March 2023.

2-2 Basis of measurement

The consolidated financial statements have been prepared on the historical cost basis except for the
following significant items in the balance sheet.

Non-derivative financial liabilities at fair value through profit or loss are measured at fair value (Note
4-1).

Biological assets and Agricultural crops are measured at fair value less cost to sell unless the fair
value cannot be reliably measured (Note 4-2).

The methods used to measure fair values are discussed further in note (4).

2-3 Functional and presentation currency

These consolidated financial statements are presented in Egyptian pound, which is the Company’s
functional currency.



Translated from Arabic

Juhayna Food Industries Company ($.A.E))
Notes to the consolidated financial statements for the financial year ended 31 December 2022

2-4 Use of estimates and judgments
The preparation of consolidated financial statements in conformity with Egyptian Accounting
Standards requires management to make judgments, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets, liabilities, income and expenses.
Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the year in which the estimate is revised and in any future periods affected.
Information about critical judgments in applying accounting policies that have the most significant
effect on the amounts recognised in the financial statements is included in the following notes:

e Accounting policy no (3-10): lease classification.

Information about assumptions and estimation uncertainties that have a significant risk resulting in a
material adjustment within the future financial statements are included in the following notes:

¢ Note (18): Trade and notes receivable.

¢ Note (23): provisions & contingent liabilities

+ Note (26): deferred tax.

» Note (4-2): biological assets

3 Significant accounting policies
The accounting policies set out below have been applied consistently to all periods presented in
these consolidated financial statements except as mentioned in note (3-24) .

3-1 Basis of consolidation
Subsidiaries
Subsidiaries are entities controlled by the Company. The financial statement of subsidiaries is
included in the consolidated financial statements from the date that control commences until the
date that control ceases.
Transactions eliminated on consolidation
Intra-group balances, and any unrealized income and expenses arising from intra-group
transactions, are eliminated in preparing the consolidated financial statements. Unrealized gains
arising from transactions with equity accounted investees are eliminated against the investment to
the extent of the Company’s interest in the investee. Unrealized losses are eliminated in the same
way as unrealized gains, but only to the extent that there is no evidence of impairment.

3-2 Foreign currency
Foreign currency transactions
Transactions in foreign currencies are translated to the respective functional currency at exchange
rates at the dates of the transactions. Monetary assets and liabilities denominated in foreign
currencies at the reporting date are retranslated to the functional currency at the exchange rate at
that date,

Non-monetary assets and liabilities that are measured at fair value in a foreign currency are
retranslated to the functional currency at the exchange rate at the date that the fair value was
determined. Non-monetary items that are measured based on historical cost in a foreign currency
are translated using the exchange rate at the date of the transaction. In general currency gain or Joss
are recognized in the profit and loss statement.



Translated from Arabic

Juhayna Food Industries Company (S5.A.E.)
Notes to the consolidated financial statements for the financial year ended 31 December 2022

3-3 Investment under joint control

Companies under joint control are companies that exercise joint control over an investee. Joint
control is in place when decisions on main activities require the unanimous consent of the
controlling parties. Investments under joint control entities are presented in the consolidated
financial statements using the equity method so that initial recognition is recognized at cost
including costs associated with the acquisition and the subsequent measurement in the consolidated
financial statements increases or decreases the carrying amount of the investment by the Group’s
share of profit or loss.

3-4 Financial instruments
3-4-1 Financial assets

Starting from January 1, 2020, the Group has early adopted the Egyptian Accounting Standard
no. 47.

A. Classification:

Starting from January 1, 2020, the Group classified its financial assets into the following
measurement categories:

o financial assets at fair value through profit or loss or through other comprehensive income, and
« financial assets measured at amortized cost.

The classification depends on the Company's business model for managing those financial assets
and the contractual terms of the cash flows.

For financial assets measured at fair value, gains and losses will be recorded either in the
statement of profit or loss or in other comprehensive income. For investments in equity
instruments that are not held for sale, this will depend on whether the Group has made an
irrevocable election at the initial recognition of accounting for these investments to be at fair
value thorough other comprehensive income,

The Group reclassifies its investments when and only when its business model for managing
those assets changes.

B. Recognition and derecognifion:

The normal way of buying and selling financial assets, on the trade date, which is the date on
which the Group has a commitment to buy or sell the financial asset. A financial asset is
derecognized when the contractual rights to receive cash flows from the financial asset expire, or
those rights are transferred in a transaction in which substantially all the risks and rewards of
ownership of the financial asset have been transferred.

C. Measurement:

On initial recognition, the Group measures the financial asset at its fair value plus or minus, in
the case of a financial asset not at fair value through profit or loss statement, transaction costs
directly attributable to the acquisition of the financial asset. Transaction costs of financial assets
at fair value through profit or loss are expensed in the statement of profit or loss.

Embedded financial assets are considered entirely embedded derivatives when determining
whether their cash flows are solely payments of principal and interest.



Translated from Arabic

Juhayna Food Industries Company (S.A.E.)
Notes to the consolidated financial statements for the financial year ended 31 December 2022

Debt instruments:

The measurement of debt instruments depends on the company's business for managing the asset
and characteristics of cash flow of the asset, there are three measurement categories by which the
Group classifies debt instruments:

» Amortized cost: Assets held to maturity date to collect contractual cash flows, where those
cash flows represent only payment of original amount and interest, are measured at amortized
cost. Interest income from these financial assets is included in financing income using the interest
rate method. Any gains or losses resulting from the disposal of investments are recognized
directly in the statement of profit or loss, and they are classified under other income / (expenses).
Impairment losses are presented as a separate item in the statement of profit or loss.

* Fair value through other comprehensive income: Assets held for the purpose of collecting
contractual cash flows and also for the purpose of selling financial assets, where the cash flows
of assets represent only payment of original amount and interest, are measured at fair value
through other comprehensive income. Changes in carrying amount are taken into other
comprehensive income, except for the recognition of impairment gains or losses, interest income
and foreign exchange gains and losses, which are recognized in the statement of profit or loss,
When the financial asset is disposed of, the cumulative gain or loss previously recognized in other
comprehensive income from equity is reclassified to profit or loss and recognized in other
income/(expenses). Interest income from these financial assets is included in financing income
using the interest rate method, and impairment expense is presented as a separate item in the
statement of profit or loss.

» Fair value through profit or loss: Assets that do not meet the criteria for depreciated cost or
fair value through other comprehensive income are measured at fair value through profit or loss.
Gains or losses on investment in debt instruments that are subsequently measured at fair value
through profit or loss are recognized in profit or loss and are presented under other
income / (expenses) in the period in which they arise, Impairment expenses as a separate item in
the statement of profit or losses.

Equity instruments

The Group subsequently measures all investments in equity instruments at fair value. When the
company's management chooses to present the fair value gains and losses on investments in
equity instruments in the statement of other comprehensive income, it is not subsequently
reclassified to the statement of profit or loss after disposal of the investment. Dividends from
these investments continue to be recognized in the statement of profit or loss as other income
when the company's right to receive dividends is established.

Changes in the fair value of financial assets at fair value through profit or loss are recognized in
other income/(expenses) in the statement of profit or loss. Impairment losses (and reversals of
impairment losses) on investments in equity instruments that are measured at fair value through
other comprehensive income are not recognized separately from other changes in fair value.



Translated from Arabic

Juhayna Food Industries Company (S.A.E.)
Notes to the consolidated financial statements for the financial year ended 31 December 2022

d- Impairment:

The Group assesses the expected credit losses associated with the investment in debt instruments,
which are carried at amortized cost and fair value through other comprehensive income. Where
the applied impairment methodology depends on whether there is a significant deterioration in
the credit risk of customers, the Group applies the simplified approach allowed by Egyptian
Accounting Standard no. 47, which requires recognizing expected losses over the life of the initial
recognition of customers.

Financial derivatives

When needed, the Group companies enter in some financial derivatives' Contracts to hedge the
risks of fluctuation in exchange rates, in addition to embedded derivatives resulting from
contractual terms contained in agreements in which the company may enter as a party with respect
of both financial and non-financial instruments. Embedded derivatives that meet recognition
criteria are recognized separately from the host contract and are measured at fair value through
profit or loss in accordance with the accounting requirements.

Derivatives are initially recognized at fair value, while attributable fransaction costs are
recognized in profit or loss when incurred.

Changes in fair value of derivatives during each financial period are charged to the income
statement. For the financial derivatives designated as hedging instruments at initial recognition
in a documented and effective relationship, the time of recognition of fair value change in the
income statement depends on the coverage relationship type and the nature of hedged item.

3-4-2 Financial liabilities and equity instruments issued by the Group
Classification as debt or equity

Financial instruments are classified as either financial liabilities or equity in accordance with the
substance of the contractual arrangement at the date of issuance of these instruments.

Equity instruments

Equity instruments represent any contract that gives the Group the right to the net assets of an
entity after deducting all of its obligations.

Equity instruments issued by the Group are recorded at the value of the proceeds received or the
net value of the assets transferred, deduct the costs of issuance directly attributable to the
transaction.

Financial liabilities

Financial liabilities are classified as either financial liabilities (at fair value through profit or loss)
or other financial liabilities.

Other financial liabilities

The Group has classified its financial liabilities as trade payables, due to related parties
borrowings and other credit balances, which are initially measured at fair value (proceeds
received), net of transaction costs and are subsequently measured at amortized cost using the
effective interest method, with interest expense recognized on an effective yield basis.

The effective interest rate is a method of calculating the amortized cost of a financial liability and
of allocating interest expense over the relevant period. The effective interest rate is the rate that
exactly discounts the estimated future cash payments through the expected life of the financial
liability, or, where appropriate, a shorter period.

10



Translated from Arabic

Juhayna Food Industries Company (S.A.E.)
Notes to the consolidated financial statements for the financial year ended 31 December 2022

3-4-3 De-recognition of financial instruments from books

The Group derecognizes a financial asset only when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial asset and substantially all the risks and rewards
of ownership of the asset to another entity.

If the Group neither transfers nor retains substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Group recognizes its retained interest in the asset
and an associated liability for amounts it may have to pay. If the Group retains substantially all
the risks and rewards of ownership of a transferred financial asset, the Group continues to
recognize the financial asset and recognizes a collateralized borrowing for the proceeds received.

The Group derecognizes financial liabilities when, and only when, the Group’s obligations are
discharged, cancelled or they expire.

Non-derivative financial assets

The Company initially recognises receivables and deposits on the date that they are originated. All
other financial assets (including assets designated at fair value through profit or loss) are
recognised initially on the trade date, which is date that the Company becomes a party to the
contractual provisions of the instrument.

The Company derecognises a financial asset when the contractual rights to the cash flows from
the asset expire, or it transfers the rights to receive the contractual cash flows on the financial asset
in a transaction in which substantially all the risks and rewards of ownership of the financial asset
are transferred. Any interest in transferred financial assets that is created or retained by the
Company is recognised as a separate asset or liability.

Financial assets and liabilities are offset, and the net amount presented in the balance sheet when,
and only when, the Company has a legal right to offset the amounts and intends either to settle on
a net basis or to realise the asset and settle the liability simultaneously.

The Company classifies non — derivative financial assets into the following categories: financial
assets at fair value through profit or loss, held-to-maturity financial assets, loans and receivables
and available-for sale financial assets.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits with original maturities of
three months or less from the acquisition date that are subject to an insignificant risk of changes
in their fair value and are used by the Company in the management of its short-term commitments.

Non-derivative financial liabilities
The Company initially recognizes debt securities issued and subordinated liabilities on the date
that they are originated. All other financial liabilities (including liabilities designated as at fair
value through profit or loss) are recognized initially on the trade date, which is the date that the
Company becomes a party to the contractual provisions of the instrument.
The Company derecognises a financial liability when its contractual obligations are discharged,
cancelled, or expire.

The Company classifies non — derivative financial liabilities into the other financial liabilities’
category. Such financial liabilities are recognised initially at the fair value plus any directly
attributable transaction costs. After initial recognition, these financial liabilities are measured at
amortised cost using the effective interest method.
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Translated from Arabic

Juhayna Food Industries Company (5.A.E.)
Notes to the consolidated financial statements for the financial year ended 31 December 2022

Other financial liabilities comprise loans and borrowings, bank overdrafis, and trade and other
payables. Generally, trade payables are recorded at their nominal value.

Bank overdrafts that are repayable on demand and form an integral part of the Company’s cash
management are included as a component of cash and cash equivalents for the purpose of the
statement of cash flows.

3-5 Intangible assets and goodwill
Recognition & Measurement
Goodwill
Goodwill arises from acquisition of subsidiaries. Goodwill is initially measured at its cost, being
the excess of the cost of the business combination over the Group’s interest in the net fair value
of identifiable assets, liabilities and contingent liabilities. After initial recognition, the group
measures acquired goodwill at cost less impairment losses. Recognized goodwill impairment
losses are not subsequently reversed. Goodwill is not amortized.

3-6 Property, plant and equipment
Recognition and measurement
Items of property, plant and equipment are measured at cost less accumulated depreciation and
accumulated impairment losses (note 12).

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of
self-constructed assets includes the cost of materials and direct labor, any other costs directly
attributable to bringing the asset to a working condition for their intended use, the costs of
dismantling and removing the items and restoring the site on which they are located, and
capitalized borrowing costs.

Purchased software that is integral to the functionality of the related equipment is capitalized as
part of that equipment.
When parts of an item of property, plant and equipment have different useful lives, they are
accounted for as separate items (major components) of property, plant and equipment.
The gain and loss on disposal of an item of property, plant and equipment is determined by
comparing the proceeds from disposal with the carrying amount of property, plant and equipment,
and is recognized net within other income/other expenses in profit or loss.

Subsequent costs

The cost of replacing a component of an item of property, plant and equipment is recognized in
the carrying amount of the item if it is probable that the future economic benefits embodied within
the part will flow to the Company and its cost can be measured reliably. The carrying amount of
the replaced component is derecognized. The costs of the day-to-day servicing of property, plant
and equipment are recognized in profit or loss as incurred.

Depreciation
Depreciation is recognized in profit or loss on a straight-line basis over the estimated useful lives of
each component of an item of property, plant and equipment. Land is not depreciated.
The estimated useful lives are as follows:

Description Estimated useful life
(Years)
Buildings & Constructions 13.3-50
Machinery & Equipment More than -13
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Translated from Arabic

Juhayna Food Industries Company (S8.A.E.)
Notes to the consolidated financial statements for the financial year ended 31 December 2022

Transportation & Transport Vehicles 1.5-8

Tools 1.08-10

Office equipment & Furniture More than -10

Empty plastic containers & pallets 5

Computers 3.33-5

Wells 25 or Wells use full life

Depreciation commences when the fixed asset is completed and made available for use.
Depreciation method useful life and residual value are reviewed at each date and adjusted as
appropriate.

3-7 Projects under construction :
Expenditures incurred on purchasing and constructing fixed assets are initially recorded in
projects under construction until the asset is completed and becomes ready for use. Upon the
completion of the assets, all related costs are transferred to fixed assets. Projects under
construction are measured at cost less accumulated impairment losses (note no. 13). No
depreciation is charged until the project is completed and transferred to fixed asset.

3-8 Government grants
Government grants related to assets — including non-monetary grants recorded at fair value
presented in financial statements as deferred income (grants considered deferred income and
recorded in income statement according to regular systematic basis over the estimated useful lives
of assels).

3-9 Plant wealth
This item represents the amounts spent for cultivation of fruit trees which were recognized as
noncurrent assets in the balance sheet in projects in progress caption and when it reaches the
planned marginal productivity it will be classified as noncurrent assets (plant wealth) and will be
depreciated over (25-50) years respectively according to the nature of those assets.

3-10 Lease Contracts
Operating lease contracts
The group assess whether a contract is or contains a lease at inception of the contract. The
assessment involves the exercise of judgment about whether it depends on a specified asset,
whether the Group obtains substantially all the economic benefits from the use of that asset, and
whether the group has the right to direct the use of the asset,
The group recognize right of use (ROU) asset and a lease liability at the lease commencement
date, except for short term leases of 12 months or less which are expensed in the income statement
in a straight-line basis over the lease term.
The lease liability is initially measured at the present value of the lease payments that are not paid
at the commencement date, discounted using the interest rate implicit in the lease, If this rate
cannot be readily determined, the group uses an incremental borrowing rate specific to the
couniry, term, and currency of the contract. Lease payments can include fixed payments; variable
payment that depend on an index or rate known at the commencement date; and extension option
payments or purchase options, if the Group is reasonably certain to exercise. The lease liability is
subsequently measured at amortized cost using the effective interest rate method and remeasured
(with a corresponding adjustment to the related ROU asset) when there is a change in future lease
payments in case of renegotiation, change of an index or rate or in case of reassessment of options.
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Translated from Arabic

Juhayna Food Industries Company (S.A.E.)
Notes to the consolidated financial statements for the financial year ended 31 December 2022

At inception, the ROU asset comprises, the initial lease liability, initial direst costs, and the
obligations to refurbish the asset, less any incentives granted by the lessors. The ROU asset is
depreciated over the shorter of the lease term or useful life of the underlying asset. The ROU asset
is subject to testing of impairment if there is an indicator for impairment, as for owned assets.

- Finance leases contracts (sale and lease back):
If an entity (the lessee) transfers an asset to another entity (the lessor) and re-leases the asset, the
entity must determine whether the asset is being accounted for as a sale transaction on that asset
or not.

- In case the transfer of the asset is not a sale transaction
The lessee must continue to recognize the transferred asset and must recognize a financial
liability equal to the proceeds of the transfer.

3-11 Inventories
Inventories of raw materials, supplies, packing materials and spare parts are measured at the lower
of cost or net realizable value. The cost of inventories is based on the weighted average principle,
and includes expenditure incurred in acquiring the inventories, production or conversion costs
and other costs incurred in bringing them to their existing location and condition. Net realizable
value is the estimated selling price, in the ordinary course of business, less estimated costs of the
completion and selling expenses.
The inventory of work in process is measured at the lower of cost, which is determined based on
the cost of last process reached, or net realizable value.
Finished production is measured at the lower of manufacturing cost or net realizable value. The
manufacturing cost comprises raw materials, direct labor, and cost includes an appropriate share
of overheads based on normal operating capacity.

3-12  Transactions with related parties:
The company records all transactions with the related parties in the context of their regular
accounting and as per the conditions established by the board of directors, applying the same
principles for dealing with others.

3-13 Impairment
Non —derivative financial assets
A financial asset not carried at fair value through profit or loss is assessed at each reporting date
to determine whether there is objective evidence that it is impaired. A financial asset is impaired
if objective evidence indicates that a loss event has occurred after the initial recognition of the
asset, and that the loss event had a negative effect on the estimated future cash flows of that asset
that can be estimated reliably.
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Translated from Arabic

Juhayna Food Industries Company (S.A.E.)
Notes to the consolidated financial statements for the financial year ended 31 December 2022

Non-financial assets

The carrying amounts of the Company’s non-financial assets, other than biological assets,
investment property, inventories and deferred tax assets, are reviewed at each reporting date to
determine whether there is any indication of impairment. If any such indication exists, then the
asset’s recoverable amount is estimated. For intangible assets that have indefinite useful lives, the
recoverable amount is tested annually for impairment.

An impairment loss is recognized if the carrying amount of an asset or cash — generating unit
(CGU) exceeds its recoverable amount.

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less
costs to sell. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset or CGU. For the purpose of impairment testing,
assets are grouped together into the smallest group of assets that generates cash inflows from
continuing use that are largely independent of the cash inflows of other assets or CGU.

Impairment losses are recognized in profit or loss. For other assets, an impairment loss is reversed
only to the extent that the asset’s carrying amount does not exceed the carrying amount that would
have been determined, net of depreciation or amortization, if no impairment loss had been
recognized.
3-14 Defined contribution plans

The Company contributes to the government social insurance system for the benefits of its
personnel in accordance with the social insurance Law No. 79 of 1975 and its amendments. Under
this Law the employees and the employers contribute into the system on a fixed percentage — of-
salaries basis. The Company’s contributions are recognized in income statement using the accrual
basis of accounting. The company’s obligation in respect of employees’ pensions is confined to
the amount of contributions.

3-15  Provisions
A provision is recognized if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation.
3-16 Revenue
Sales of goods
Revenue for sale of goods is recognized based on the transaction price of the received or
receivable payment. The transaction price is determined considering returns, trade discounts
and volume rebates. Revenue is recognized in the income statement when pervasive evidence
exists of the settlement of contractual performance obligation by transfer of goods to the
customer. Pervasive evidence usually exists in the form of an executed sales agreement.
Settlement of the performance obligation has pervasively occurred when control over the goods
has been transferred to the customer, associated costs and possible return of goods can then be
estimated reliably and there in no continuing control or involvement with the goods.
Discounts are recognized as a reduction of revenues when they will probably be granted, and
the discounts amount can be measured reliably. When discounts granted over past performance
obligations, a provision is recognized in the balance sheet. In case a discount will be granted
over future performance obligations, a contract liability will be recognized.
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Translated from Arabic

Juhayna Food Industries Company (S.A.E.)
Notes to the consolidated financial statements for the financial year ended 31 December 2022

Export subsidy revenue
The company recognize export subsidy according to its quota in the export sales invoices
claimed and accepted by the relevant authority.

3-17 Rental income

Rental income from other assets is recognized in other income.

3-18 Finance income and finance costs

3-19

3-20

Finance income comprises interest income on funds invested. Interest income is recognized as
it accrues in profit or loss, using the effective interest method.

Finance costs comprise interest expense on borrowings, fair value losses on financial assets at
fair value through profit or loss, impairment losses recognized on financial assets.

Borrowing costs that are not directly attributable to the acquisition, construction or production
of a qualifying asset are recognized in profit or loss using the effective interest method.

Foreign currency gains and losses are reported on a net basis as either finance income or finance
cost depending on whether foreign currency movements are in a net gain or net loss position.
Income tax

Current tax

Current tax is recognized in the income statement except to the extent that it relates to items
recognized directly in equity, in which case it is recognized in equity. Current tax is the expected
tax payable on the taxable income for the period, using tax rates enacted or substantially enacted
at the balance sheet date, and any adjustment to tax payable in respect of previous years.
Deferred tax

Deferred tax is recognized in respect of temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes.
Deferred tax is measured based on the expected manner of realization or settlement of the
carrying amount of assets and liabilities, using tax rates enacted or substantively enacted at the
reporting date.

A deferred tax asset is recognized for unused tax losses, tax credits and deductible temporary
differences, to the extent that it is probable that future taxable profits will be available against
which they can be utilized. Deferred tax assets are reviewed at each reporting date and are
reduced to the extent that it is no longer probable that the related tax benefit will be realized.

Assets held for sale

Non-current assets, or disposal groups comprising assets and liabilities, are classified as held-
for-sale if it is highly probable that they will be recovered primarily through sale rather than
through

continuing use.

Immediately before classification as held-for-sale, the assets, or components of a disposal
group, are premeasured in accordance with the Company’s other accounting policies.
Thereafter, generally the assets, or disposal group, are measured at the lower of their carrying
amount and fair value less costs to sell. Any impairment loss on a disposal group is allocated to
the remaining assets and liabilities on a pro rata basis, except that no loss is allocated to
inventories, financial assets, deferred tax assets & biological assets, which continue to be
measured in accordance with the Company's other accounting policies. Impairment losses on
initial classification as held-for-sale and subsequent gains and losses on re-measurement are
recognized in profit or loss. Gains are not recognized in excess of any cumulative impairment
foss.
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Translated from Arabic

Juhayna Food Industries Company (S.A.E.)
Notes to the consolidated financial statements for the financial year ended 31 December 2022

Once classified as held-for-sale, intangible assets and property, plant and equipment are no
longer amortized or depreciated, and any equity-accounted investee is no longer equity
accounted.

3-21 Legal reserve

3-22

3-23

According to the Companies Law requirements and the statutes of the Company, 5% of the
annual net profit shall be transferred to a legal reserve until the accumulated reserve reaches
50% of the issued share capital. The reserve is un-distributable; however, it can be used to
increase the share capital or to offset losses. If the reserve falls below the defined level (50% of
the issued share capital), then the Company is required to resume setting aside 5% of the annual
profit until it reaches 50% of the issued share capital.

End of service henefits

End of service benefits are recognized as an expense when the company is committed clearly-
without having the possibility of cancellation — a formal detailed plan to either finish the work
before the normal retirement date or to provide end of service benefits as a result of resignations
(voluntary) / left the work voluntary according to law (12) of 2003 and related Egyptian Laws
and the policy approved and declared by the company.

If the benefit is payable for a period of more than 12 months after the date of preparation of the
financial statements, it is reduced to its present value.

Segmentation reporting

A segment is a group of associated assets and processes that are characterized by risks and
rewards that differ from those of other segments or within a same economic environment with
risks and rewards that are related to other segments operating in a different economic
environment. All the operating results of the operating segments are reviewed regularly by the
Group's business leaders (chief operating decision maker), where the Group makes decisions
about the resources allocated to the segments and assesses their performance, which provides
detailed financial information

The group has 5 operational segments, which represent segments for which financial reporting
is provided to high management. These reports present different products and services and are
managed separately because they require different technology and marketing strategies. the
operation of each sector is reported below

Segmentation reports Operations

Dairy sector Manufacture and sell dairy products & its derivatives
Cooling sector Manufacture cooled dairy products

Juice sector Manufacture and sell various products of juice
Concentrate sector Manufacture and sell fruit concentrates

Agriculture sector Produce agriculture crops
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Translated from Arabic

Juhayna Food Industries Company (8.A.E.)
Notes to the consolidated financial statements for the financial year ended 31 December 2022

4 Determination of fair value

4-1

4-2

A number of the Company’s accounting policies and disclosures require the determination of
fair value, for both financial and non- financial assets and liabilities. Fair values have been
determined for measurement and/or disclosure purposes. Where applicable, further information
about the assumptions made in determining fair values is disclosed in the notes specific to that
asset or liability.

Non-derivative financial liabilities

Fair value, which is determined for disclosure purposes, is calculated based on the present value
of future principal and interest cash flows, discounted at the market rate of interest at the
reporting date.

Biological assets

Biological assets are measured by fair value less cost to sell unless the fair value cannot be
measured reliably.

If the fair value cannot be measured reliable, the biological assets acquired during the Financial
Year are presented according to their cost at the date of acquisition Also biological assets which
are internally grown are presented at cost of breeding or growth until commercial production
(called the increase in the value of the biological assets), less accumulated depreciation and
accumulated impairment loss, If any. The cost of small bio-assets is determined by the cost of
breeding or growth according to the age group. These young ones are also not consumed. The
biological assets are depreciated on a straight-line basis to their estimated residual values over
periods, as summarized below.

Cows 4 years

Orange trees 35 years

5 Other operating income

31/12/2022 31/12/2021

L.E LE
Export subsidy revenue 60627040 27590745
Capital gain 739 999 -
Increase in biclogical wealth due to newborn 17 834 500 1861031
Gains from assets held for sale 22 444 906 -
Fixed Assets write-down (Reverse) 4 460 625 -
Income from leasing assets (under the group control) 3932 297 300000
Other income 12 376 277 11796516

122 415 644 41 548 292
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Translated from Arabic

Juhayna Foed Industries Company (S.A.E.)
Notes to the consolidated financial statements for the financial year ended 31 December 2022

6 Selling and marketing expenses

2022 2021
LE L.E
Advertising expenses 667 851 105 571 945 872
Salaries and wages 354 833 389 310 538 424
Depreciation 62 264 284 63 174 367
Vehicles expenses 115585 354 78 135 736
Shipping & export expenses 98 353 786 102 044 628
Replacements of sold good 119 931 464 98 334 412
Rents 11 027 787 13310377
Temporary labor contractors 40 505 848 32 528265
Others 74 616 062 70269 170
1 544 969 079 1340271251
7 General and administrative expenses
2022 2021
LE L.E
Salaries and wages 122 812 446 117 148 846
Depreciation expense 21 661 100 18 670 789
Rent expense 14265 873 14 121 361
Subscription fees and licenses 37 454 668 38410278
End of service expenses 13 868 474 16 653 864
BOD bonus (32-2) 3265 000 1 875 000
Other administrative expenses 73 075 831 65 403 180
286 403 392 272 283 318
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Juhayna Food Industries Company (S.A.E.)
Notes to the consolidated financial statements for the financial year ended 31 December 2022

8 Other expenses

2022 2021
L.E LE
Impairment in trade and other receivables 13 140 483 11 917 800
Inventory write-down (Reverse) 11710 676 1331 557
Impan'me?nt in Fixed assets and Project under i 503 366
construction
Donations 8036428 10 493 317
Capital losses - 1154 821
Real estate tax 620 622 2786 696
Provision for Claims 44714 413 36 656 195
solidarity insurance 54274 512 41 367 220
Loss from selling and death of animal wealth 23 854 054 8 296 529
Other 14 551 643 7 636 361
171 502 831 122 143 862
9 Net finance (expense)
2022 2021
LE L.E
Interest expense (103 900 600) (89 572 294)
Interest income 32096 244 20 226 267
Losses/Gain from foreign currency exchange (51 509 326) 1158 376

(123 313 682) (68 187 651)

20



-1z-

*ANISNPUL POQy 9143 0) PRI sauLanoe woly Jnsar Ajreurud sanuasss Sumesad(y - 14T Jo spqudsy qery - 100098 [eoydesfiosd suoe ut sojerado dnoan oy 4

ALY WEI UOIJE[SUBL],

7207 PQUIRNRA( [€ PIPUI 1B [ERUBUY ALY 10) STUIWIIE)S |6

669 155 856 ¢ ) - 128 910 1T TEE KT 99€ TSE LTE T9S L19 958 £89 LGLTITSZET sanIqer]
118 93T 69E 9 - €56 8LS PI1 €8 88F LST TVS L6 LLL TI689P LT T T9O9TS LIS T OT6 99T beb T nossY
LPL STZ 10E - SLTHPE 1 S80 LbS 0T 956 091 9T S9€ 8ES 96 981 619 8% 088 500 811 uoperaasdagy
HOnENsoju] 19410
(986 881 921 0} - {ece 0z 81) {123 €09) (099 951 £T) (g1 0c1 176) (802 796 L£6) (o0£ 550 £08) sasuady
568 ¥ZT b1 - (iscsiz 1) 55791 8 9£S 078 Z§ STT 8FL6 290 701 L1 ¥96 599 L§ swoow Junesado O
- (198 €90 ZEI O1) - 0z8 1ZL 925 Tt 16k SLE 6t 8FL 269 1 20l 1ELT8E T el ILEPBL S SUAUISEE USaMIRq SI[ES
OLT 096 £9€ 11 - 2€9 Obb 05T SIS 89E 12 L8 966 §9€ 90T 926 T16 1 LEGLITRPLT LL6 606 [RD 9 SIS 19N
TTOUTVIE LRI woTTINe OUTUIE TTOTTVIE TIOLTLIE TIOTTIIE TTOT/TLIE
a1 a1 a1 F1 a1 a1 a1 a1
o], SUODESUE) surR) 103338 A0)338 J0)338 J10)338 10)238
PAJEPHOSN0> paInqLIsIpun ammaady SAENUDUCD saang Py Aeq
Jo voneupmy
SIS Luandy

:SA0)[0) se Jeruawdas Hiande o) Juipaodse sasuadxa pue sanuaAY

ssuonEIamdas Aianae oy Wodss Luennad ag g,

“A)Anoe JOL0as oea ur jrun uonedionred 10511p B spajaw S)nsal suonieuswdas Aanay
*sauBIpIsGns st puw Auedirory awp Jo ueys jeuafeuew pue [puoneziuedio 3g) qm aouepioode uy paredard sem sjuamSas Lyanae aiy 105 podar Kewud oy ‘siseq sjuawdas Hranse ve uo paredad sem spodar voneuswdas oy

7ZOT Jaquwadta( [¢ papua aeaf [srusuly 9y} 10] sk10ddaa voneymawssg g1

s1zodas wonyuawdag 1

1 WILIAUL PHEPIOSUD I 0) SHON]
sauysnpuj pooy eafeyne



-Anjsnpu pooj Iy} 0} PAIERI SIOLANIE oy s Aseunid sonuasar Smieiado - 1d4da o sngnday qery - sopas jeaderdosd due u) salesdo dnoig s,

9£9 TEF 16T T - 696 TIS 1L LIL LET 9LT SLS TSB 96E 93T IRT 886 630 8L 866
076 8VL 65T § - 669 TIZ TI1 T8 965 818 801 SL9 06F 805 S8 b6 vER 106 b8P [ 6E6 OLS 809 T
SE5 £55 863 - 128 62T 1 TOE 157 9 951 £9€ 95 810 BL0 €8 615 9£6 151
{z80 988 208 1) - {682 559 T) {ors Tiv 1) l61L g6t 0T) (s8¢ s£7 see) (o5 soP 628} (rzL 03¢ 565)
gck €6l b - €66 STL LBG TP B6¥ 09 61 PN ] LB 9IES SI9LPS L
M {160 TTL SPS L) YL Th1 €T 0L 80T GET 800 95T [ PODEPB OLL T 169 £L6€ 010 ¢+
TETPL6C08 8 69T PGS EPT LFS 65T TE TOH E1G SBI LTI EIROIO T POT SIS TRE T EI 8P SPE ¥
1I0TIV/IE 1T0Z7IIE T1Z0TZNIE T0TTINE 120TTVIE 1720UI1/1E TT0TTLEE 10UNE
b 31 a1 a1 a1 a1 41 a1
1e101, Suo|ITSUED. sway a0)3as 101335 201335 103338 a0)338
TRYEPOSU0Y pAInquIsIpary eIy RIEHUIIN0] saxnp P2 Ameg
30 wonBWMIYY
siwaurdag Ay

ELY WOJJ UOTESUELY,

170Z 1A [£ PRPUI JE34 [RIURUL ] 10]

snhiqeT
51955y

uctieaada(g

TofEUUoju] 0

sasuadxg
smosm Smyeiado 15q10
STuAWTas uAIMIN] SEG

KNS PN

smopoy 5% 1ejuaurdas Ly1aae o) Jurprodoe sasuadxa pue sINuIAYY

ssuoppeinamias Aj1anae 103 poedaa Arewad iy,
ARMEIE 01398 (9B U} LU ponedisned 10ap B apnjaot s)|nsaa suoneiuaniies Auanay
"SITRIRISYNS §1p pue Awedmos) ) 10 156y [PLaSeupe pire [EUONEZWTREI0 OF) QUM 23TRpI0saE ut pasedand seam swawides Ayanoe o) 10f wodaa Arvwid dy NSEq SIS AUANIR TR TO pauedzad sea spodas uoneiuusias sy,

1707 33quda(] [£ PAPU Je3k [RRUEUL ay) Jo) spaodax uopepuwawds 101

srodal nonepuaurdag py

1F pAEp ) 0} SANON

sunsnpuy pooy eulengng



IMHNI

P8 91T ST LoT L9T 1 LOT L9T 1 056 £8¢ 91 - 056 £8€ 9T
PR OIT ST LOTL9T 1 LOT LT T 056 £3£ 91 - 056 £8€ 91
£60 926 91 PBTTIPLI ST IPLI LLT L99 8T - LLT L9981
£60 926 91 PRI THL 1 0P8I TPLT  LLT L99 8T - LLT L9981
| o1 1 | o | M | o |
JUATIISOAT SaIIqRI] s)asse sjasse
Jo 3800 SSAEH TBl0L JWRLIND S1SSE RO JWALIND WON RN

JqeTY WOy pIje[sued],

%SL°08

%SL°08

%
agyjuadaad
Ieysg

1Z0Z 12qmada( [€ ¥ Se dueeg

[emsnpuy pooj 10 Auedwo)) nlry

7707 1DQuda( [ £ Jo Se dueeyg

w[ELAStUpUT pooJ JoJ Auedwop nlry

Auedurod 23)S2AN1 27) JO dWEN

(A11mba) ronuod ymol xapun Juaunssauy 11

ZZ0T BRI 1€ PAPU? 1va4 [BIDURUY 9} I0] SIUIUI)E)S [EIDURULY WLII)UL PIJEPI[OSTUOD 1) 03 SAJON

SaLnSNpuf pooj euieqnyg



LITGBL FOT © 3Fh the A #OAAT A3 L AdT ARA LY D40 Lhe AL TEFTTET LTI AbL Wdo rAL ATUYIY AV L 9 3h4 LA L [T
oo raLva) Tvad v4a ) (L ALt 50 ) [CSTHYTR (ivogoa 1)
888 LLT LOD L IENED A*A LY jitd el LAS YYA dL achdb Ad YL AVS LL $AViIWL AT LTk AAS FAL L +03 ATT AL L TLk ACE AAL
(8L1 16902 ) (Lay van ) {ara 3ans) Gevi aan ) (iae sea 1)
61SLOLIIS T VidbAL LT AL Lem vl SYOEN LVE LAY Y Wi ViV oe T RAA AL AT SdA LY At} edd sha TRY ¥ % AL Ali Lyt
(G4t LELSE ) Givian 2 ¥ (v e ) (as saa 0} (sLavase) it (asawar ) [T (Lsuaar ia) (a3 3ve ) i

LPL SIT 108 Lae e i Hoavewu 3 TAL WY vey htal 1¥= ©Ab 3L # 330 ewv an AL VAL LA L3 AFA LAY AALALE "3 ARS LWL
L35 £04 982 T ShE VL AR LAY ALY &3 FAL ALA SN AV ALY BA 237 Lk A3 AoV ALY C AVAYYS L4) IV AVL LT LA hE AAL

{oz6 0SL1T ) [CET) (-avay ) Cuaisvy) (vit 047 ) (ar 233 01)

SES £55 R6T Lhadee L SLo AL A AVE BV A AMA T4R FRLALL AL Lok eAF AL "Wo rLL td ThEFVL eV FLANTY 3L

PG00 600 T LYV b3A 2L AV YL LA VELAAL LY LAv ALT LA LILLE A3 ALty WAV AeV AL e YA L3A L Tdb fA1 A3

8BS QLG OLS S TN Fh4 AL3 A FRLMYA VA BE LA LY AL VoA AY ¥YA LRA VL LAY LLT LA “YCARh SFAL Ade b¥e 99L L LAY Cte AVt
L1z £EpsL ) (s an } (iaan ) [IVER VRN (ita vaae) Qitsas ) (ob1 hALL) Gatwviaz) CGuaarva)

TI6 TE6 691 ATLLLG L “kAJes AL TrAALT AL ALALLL ML Yol bhe o LAY YT Y FoF SAs -

G88 0L OLr S 3k CVA tes teriaded “ELAVA ML Lie FVe AY edr Ty hA AdL A33 1AL AAT VAL VAL AVALYO SIAL AR} Aed WIL L Aty re dvy
LS PO ¥ - - - - - - - oLe FAc 3 - -

(SLL vE91E ) (atav ) G1ies ) Goavan ) Cuaavs) [CEERTINS] Goz i) (1s aa L)
199 2ET 0ZE oot ai AL Atk bl L 060 2LL 91 JAC Joo Al ALL AR AL LAA AL YS ATL WYL kLY CLAYYT LL AR
1485533189 LYY YAV AL LA RIERY] CCLAYA L TFLARA LY AL LYL WL LIS F2 0% 1Y Abh vey odd AL AN Yie ) VAAYLL VAL WAL IAY YL

an a1 a1 a1 an Tl an a1 21 an "am
yuadmba 1 SIREL B FIRMEPIA
1EjOL ssamndurery aInjjura) SIPAL s, 321 Aeydstq SIdUTESY s[oo L yaodsueapy uamdmby SHONIIISUOy pueg
Ao anserd Adwg uonEaodsuerl ¥ foumpEy 7 stupnng

HORIY WOJ] VONE[SURLL

sapY2a podsuenp vopeplodsuel g

[Z0LT1IIE 10 SE anjeA yeoq 13N

120¢/Z1/1€ $1SSE paxy [o Juswryedury
TT0VTIIC JO SEANIEA HO0Q J3N

TZOW/TH/IE JO SE JUIATEd W] SJa5SE paxiy
ZZOZIZI/IE J0 st uapepasdap pajenwndYY
ek 3y Jo syesedsyp jo uogmasidap paie] v
223 oy Jo vonenadsq

TZOUTI/IE 30 S vopendadap pajemumny
az24 ay) Jo sjesodsyp o voREIdIp pREINWNIOY
ek aus Jo uopepadag

1Z0Z/1/1 1B SE uopER3adap pajemumdy

TTOTTI/IE 1O S 156D
ek ap Surmp ofes 10) pay SIISSE 30 J3FSURI],
Jeak i Supnp sjesodsiy

deaf ou SULOp SUCHIPPY

TT0TTV/IE O 5E 158D

222K 4 Sunnp Jfes 30) POY SIASSE Jo 1gSUTL]
x4 By} §o sjesodstey

1834 2y JO SUOIMPPY

120T/1/1 1B STIS0D

1507

vz LIS

yuawdmba pue yuepd “Apsadoag 71

7707 32quadaq §€ Papua reaf |y

RELRD] [EPUEUL P ay) o) sAON
sapsnpuy pooy exieynr



Juhayna Food Industries Company (S.A.E.)
Notes to the consolidated financial statements for the financial year ended 31 December 2022

Translated from Arabic

13 Projects under constructions
31/12/2022 31/12/2021
L.E L.E
Buildings and constructions in progress 12 179 201 6 657 139
Machineries under installation 56 662 054 24 998 166
Advance payments for purchase of fixed assets 43 780 203 41 818 946
Computer software 5271 908 489 928
Transport Vehicles and Transportation in process 9 487 200 -
127380566 73 964 179
14 Plant wealth
14-1 Plant wealth - productive
31/12/2022 31/12/2021
L.E L.E
Cost at the beginning of the year 28 614 074 18 487 577
Additions during the year 18 431 705 10 126 498
Cost at end of the year 4'7 045 779 28 614 075
Less:
Accumulated depreciation at beginning of the year (2 540 218) (2 000 754)
Depreciation during the year (515 184) (539 464)
Accumulated depreciation at end of the year (3 055 402) (2 540 218)
Net 43 990 377 26 073 857
14-2 Plant wealth — unproductive
Fruits Tree 330/150/ Palm project Total
192 Projects
acre
Balance at 01 January 2022 3486 346 20118 330 74 352 23679028
Additions - 12 181 970 385 859 12 567 829
i - 15 517 966
Transferred productive ) (15 517 966)
plant wealth _
classification (3431274) 3031252 - (400 022)
Balance at end of the year 55072 19 813 586 460 211 20 328 869

25



‘S[QE[IEABUN S AN[BA JIEJ S1 SUIULIZJAP O} UD A[2I 0) 154IBIL IATIIE UE 95NEISQ 1509 1B SY20I59A ANEP JO S0y a1 amseaws wpwadeurwr Aueduioo oy, -

“JU2WS)E)S UIDIUT O} UT DIEP JUDI)L]S [BIDUBUL] 2 .TUN_.._MGUE E1 R|EA J0OO0Q 1apUn anjea Ie] Bl 55e3ald3p 0 ASEaldul .ﬁé kil m_._.:_nvm hnﬁ Pa13Npap Sn[EA Jiey ie muu.__.-m-mUE e m#DDﬁ MO M:mo *
O0TF P61 961 S80 TL¥ L6T 9Z€ PES LY 6SL LEG 611 pourad pua Jo SE ¥I0)SIAT] 0 YI0]) JO JUNCIIE JON
LPT SET9S 0£S 91L €9 - 0ES 91L €9 Jea4 pua JO sE ueTieaidap pajenumody

(096 86¢€ 7) (968022 7) - (968 02¢ T 2580 Y1eap Jo sjesodsip Jo voneoordap panmNIoY
(1£0 £6Z 07) (116 €92 02) - (116 €92 07) 25€0 Sa[es Jo sjesods(p Jo uoneloaidap penWnry
81T 080 OF 880 99 0F - 880 99F OF 1234 01g) Jo uonesaxdacy
066 998 8¥ 6P 6T 95 - bILodl Lo 1eak a1 Jo Suauupdog
L99 6TF I8T 519 881 192 OTE PES LD 68T F59 €61 uogEadap pajEInmMnnyY
RI£ 691 89 6LF 809 19 OET LTL 01 6+E 188 05 Pporad ay) Jo pua ) JO SE HIOISIAL JO HI0Y JO 3150
9IL 1106 LELSLT L weETTH T S8pECI S SISSO] Y205 2Al] JO PRSP AL,
70T 851 6¢ 69 TEy bS 8Z8 +OL 8 $98 LTL SF sajes yesm eo1Sojolg
S86 865 0TE 6l LGL TTE 9SP 197 8L 8£9 SES pPT
[06 ZLI 8% 9T PLS 65 9Ty ¥LS 65 - Bo- Surlip Suunp jsoo [endeny
[11 94001 000 £6£ 01 000 €64 0T - ajBuag
- HI01 JO SULIY 4
(2ananpoadun
) ) (098 229 19) 098749 19 - 32005341 AP JO %20[3) jesa 122150(01q WO paLIaJsuBL]
000 SEE€ L - - - Leak At Fuunp uomppy
£L6 PIOSPT 899 6TF 15T 068 995 69 2LL 7981781 Jead ayy Jo Surmnrdaq Ay 1€ HIVISIAL JO YIGY JO JUnCULY
a1 a1 a1 &1
{aapanpoidun

(aapanpoad - ¥203saA1]

= H20)53AI[
120TZINE TLOTTUIE o Anep Jo32000)
TEP 30 342014) Peam [ea1dojoiq
Eam easorog e
oL

wieas [eaidoorg I

2207 12quIadag] [€ PIPUI 83K [BIDUEL SU) SO SHUIWINEIS | 1§ PALPIOSBOD I} OF SNON
GBIV Woaf PIJESTEL], saLysnpuy pooy eeseyqngp



Translated from Arabic

Juhayna Food Industries Company (S.A.E.)
Notes to the consolidated financial statements for the financial year ended 31 December 2022

16 Tax status
16-1 Holding Company

Corporate tax
The corporate tax due from the Company is an annual tax according to income tax law No.
91 for the year 2005 and payments due over annual taxable profits.
The period from the beginning of operation till year 2009
The Company has been inspected and all tax inspection differences were paid.
Years from 2010 till 2013
The Company has been inspected and all tax inspection differences were paid.
Years from 2014 till 2018
The company received tax Forms (19) based on estimate tax inspection from the tax
authority and the company was objected in due time.
Year 2019 - 2021
The Company submitted the annual tax return in the due date and was not requested for
inspection.
Payroll tax

The period from the beginning of operation till year 2019

The tax inspection performed, and differences settled.

Year 2020 - 2021

Not asked for tax inspection

Stamp tax
The period from the beginning of operation till 2018

The tax inspection performed, and differences settled.
Year 2019/2021
Not asked for tax inspection
Sales tax/ Value added tax
The tax inspection performed, and the company settled differences till 31/12/2015.
The sales tax was replaced by value added tax by the issuance of the law no. 67 for year 2016 to be
applied as of the day following its issuance date on 7 September 2016.
Years 2016 till 2018
The tax inspection is performed and and differences settled.
Years 2019/2021
Not asked for tax inspection

Withholding tax
The company remitted the amount that was deducted to tax authority on due dates.
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Translated from Arabic

Juhayna Food Industries Company (S.A.E.)
Notes to the consolidated financial statements for the financial year ended 31 December 2022

Subsidiaries
First: Corporate tax

he Company that benefits form the corporate tax exemption

Tax exemption ending date
Inmaa for agriculture development & biological wealth. 19/03/2021
Inmaa for Livestock. 02/11/2029
The Companies that are not exempted,

Egyptian Companies for Food Industries: -

Inspected from Beginning of its activity to 2012. 2013-2021 in processing.to inspection.

Modern Company for Concentrates: -

Inspected from Beginning of its activity to 2009 the objection was made in legal date to Council of State .
Years 2010-2012 the objection was made in legal date. Years 2013-2019 not requested for inspection. Years
2020 — 2021 not requested for inspection and the Company submitted the annual tax return in the due date
International Company for Food industries: -

The tax departments inspected the subsidiary books of accounts for the year 2009 to 2014 in accordance with
the reinspection memo dated 20/11/2019. The tax department revoked the tax exemption certificate issued
by the General Authority for Investment (GAFI) to this subsidiary.

The tax department notified the subsidiary by the tax base (Form 19) for the tax years 2009 to 2014,

The group challenged the tax assessment before the tax department higher appeal committee in its dispute
No. 850 /2022, The committee decided on the appeal on 30/8/2022 to revoke the aforementioned exemption
and to claim corporate tax from the subsidiary for the tax years 2009 up to 2014 for an amount of L.E 61.5
million and additional tax of L.E 4.2 million. These amounts of taxes are due for payment to the tax Authority
after the decision of the appeal committee.

The management has made an assessment, following legal and tax advice, that it is more likely than not that
it will be successful in defending the lawsuit it brought against the tax department based on GAFT tax
exemption certificates dated 23/12/2008 and 10/11/2009, in-addition to the certificate issued on 25/3/2021.
The management challenges the tax department decision which disagree with article No 64 of the Investment
law No. 8 for the year 1997 and the tax instructions by the tax department No 27 for the year 2007 and
No 21 for the year 2015. These instructions stipulate the tax department commitment to the exemption
decisions issued by GAFI as these exemptions are irrevocable with no requirement of further approvals. The
company submitted its appeal to the primary court as of 3/11/2022. Therefore, the management concluded
that there is no present obligation and has not recognized a provision in the financial statements.
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Translated from Arabic

Juhayna Food Industries Company (S.A.E.)
Notes to the consolidated financial statements for the financial year ended 31 December 2022

Egyptian Company for Dairy Products

The tax inspection performed and settled till 2004, years from 2005-2008 was not requested for inspection.
Years from 2009-2012 was inspected and settled. 2013-2017 form 19 has been notified and the objection
was made in legal date. Years 2018-2021 not requested for inspection and the Company submitted the annual
tax return in the due date.

Tiba for Trading and Distribution

The company was not requested for inspection from beginning of its activity until 2008.

Year 2009-2012 was inspected and settled. Years 2013-2018 the estimated inspection of the period and the
objection was made, and a decision was issued to re-examine the actual and ongoing inspection. Years 2019-
2021 the declarations were submitted on the legal date and not requested for inspection and the Company
submitted the annual tax return in the due date.

Al Marwa for Food Industries

The company was inspected from the beginning of its operations and settled till 2005. Years 2006-2009
the objection for model 19 then years 2010-2013 the inspection inspected and settled. Years 2014-2018
form 19 has been received the objection on the legal date and years 2019-2021 in processing to inspection.
Inmaa for Agriculture Development and Reclamation

The company not inspected yet.

Inmaa for Livestock

The company not inspected yet.

Second: Salaries tax

Subsidiaries Tax inspection ending date
- Inspection was performed from starting of activity
till 2014 and tax settled.
Years 2015/2016 inspection was performed, and tax
Egyptian Company for Dairy Products settled

Years 2017/2020 inspection was performed, and tax
settled. years 2021 the Company submitted the quarter
tax return in the due date.

Al-Marwa for Food industries - Inspection was performed from starting activity till
2019 years 2020/2021 not inspected yet.

- Inspection was performed from starting of activity
till 2015 and differences settled.

Years 2016/2019 performed, and tax settled.

Years 2020/2021 the Company submitted the quarter
tax return in the due date.

Tiba for Trading and Distributing

- Tax inspection was performed from start of activity
till 2016 and tax settled

Years 2017-2019 performed and tax settled.

Years 2020/2021 the Company submitted the quarter
tax return in the due date.

International Company for Modern Food
Industries

- Tax inspection was performed till 2018 and tax
differences settled.
Year 2019 / 2020 performed and tax settled
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Juhayna Food Industries Company (S.A.E.)

Translated from Arabic

Notes to the consolidated financial statements for the financial year ended 31 December 2022

Modern Concentrates Industrial Company

Inmaa for Agriculture Development Co.
and Biological Wealth

Inmaa for livestock

Inmaa for agriculture
Third: Stamp tax

Egyptian Company for Dairy Products

Al-Marwa for Food Industries

Tiba for Trading and Distribution

International Company for Modern Food
Industries

The Egyptian Company for Food
Industries “Egyfood”

Years 2021 the Company submitted the quarter tax
return in the due date

- Tax inspection was performed from start of activity
till 2018 and tax settled

Years 2019 not inspected yet.

Years 2020/2021 the Company submitted the quarter
tax return in the due date

- Tax inspection was performed and settled till

2010.
Years 2011 — 2015 was inspected and settled.
Years 2016/2019 waiting for inspection.
Years 2020/2021 the Company submitted the quarter
tax return in the due date

-From the beginning of activity till 2016 was inspected
and settled.
Years 2017/2019 preparing for inspection.
Years 2020/2021 the Company submitted the quarter
tax return in the due date

-From the beginning of activity till 2019 was
inspected and settled

Years 2020/2021 the Company submitted the quarter
tax return in the due date

-Inspection has been performed and difference settled
till 2018.
Years 2020/2021 preparing for inspection

-Inspection has been performed and difference settled
till 2017.

Years 2018/2019 was inspected the objection was made
in legal date.
Years 2020/2021 the Company submitted the quarter tax
return in the due date

-Inspection has been performed and difference settled
till 2017.

Years 2018/2019 was inspected and waiting the
documents.

Years 2020/2021 the Company submitted the quarter tax
return in the due date

-Inspection has been performed and difference settled
till 2018.

Year 2019/2021 not inspected yet.

- From the beginning of activity till 2017 was inspected
and settled
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Translated from Arabic

Juhayna Food Industries Company (S.A.E.)
Notes to the consolidated financial statements for the financial year ended 31 December 2022

Modern Concentrates Industrial Company

Inmaa for agricultural development and
biological wealth

Inmaa for agriculture

Inmaa for livestock

Fourth: Value added tax (Sales tax)

Egyptian Company for Dairy Products

Al-Marwa for Food Industries

International Company for Modern Food
Industries

Tiba for Trading and Distribution

Inumaa for Agriculture Development and
biological wealth.

Modem concentrates Industrial Company

- Years 2018 — 2021 not inspected yet .

-Inspection has been performed and difference settled
till 2017.
Years 2018/2021 not inspected yet.

-Inspection has been performed and difference settled
till 2017.

Years 2018/2021 was inspected the objection was made
in legal date.

Years till 2019 was inspected and settled.
Years 2020/2021 not inspected yet.

- Inspection has been performed and difference settled
till 2017.
Years 2018/2021 not inspected yet.

The company products are exempted from sales tax,
entity submitted monthly sales tax return. inspected and
difference settled till 31/12/2015

Years 2016/2019 inspected and settled.

Years 2020/2021 not ingpected yet.

Inspected and difference settled 2015
Years 2016/2019 inspected and settled.
Years 2020/2021 not inspected yet.

-The company submitted sales tax return on monthly
basis from starting of activity, inspected and difference
settled. tilt 2017

Years 2018/2021 not inspected vet.

~The company submits the sales tax return on monthly
basis, inspected and differences settled till 2015.
Years 2016/2019 inspected and settled.
Years 2020/2021 not inspected yet.

- The tax inspection performed till 2014 and
differences settled.
Years 2015/2019 preparing for inspection.
Years 2020/2021 not inspected yet,

-The inspection was performed since beginning of
activity till 2013, preparing for tax inspection till
2021.
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Translated from Arabic

Juhayna Food Industries Company (S.A.E.}
Notes to the consolidated financial statements for the financial year ended 31 December 2022

-The tax inspection was performed from 15/3/2012 till
31/8/2016
Years 1/09/2016 till /2021 not inspected vet.

Inmaa for Hvestock

-Inspected and difference is settled from beginning of
activity till August 2016
Years 1/09/2016 till /2021 not inspected yet.

Inmaa for agricultural reclamation

-The tax inspection performed till 2019
Years 2020/2021 not inspected yet.

The Egyptian Company for Food
Industries “Egyfood”

17 Inventories

31/12/2022 31/12/2021
L.E L.E

Raw materials 514 750 127 159 043 597
Packaging and packing materials 486 448 453 165116 180
Finished goods 561 486 453 410 768 122
Spare parts and miscellaneous supplies 96 617 666 82 524155
Goods in transit - L/C’s for goods purchase 66 210 669 61 814 034

1725513 368 879 266 088
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Translated from Arabic

Juhayna Food Industries Company (S.A.E.)
Notes to the consolidated financial statements for the financial year ended 31 December 2022

18 Trade and other receivables

31/12/2022 31/12/2021
L.E LE
Trade receivables 446 191 534 261 483 258
Less: Expected credit losses (42 638 430) (16 111 442)
403 553 104 245371 816
Note receivables 2229 862 6 437 500
Suppliers — advance payments 63 794 691 44 990 987
Prepaid expenses 8 453 413 10 794 098
Export subsidy* 67 088 638 32402 723
Tax Authority 152 610 732 80672197
Customs Authority 9986 809 3672003
Deposits with others 22793 771 10 600 734
Debtors- sales of PP&E 34274 181 37 010 000
Other debit balances 8 642 244 12 001 848
773727 445 483 953 906
;_:l_sés_r;CI:;pamnent in other debit (5 603 304) (27 932 957)
768 124 141 456 020 949

* The collection occurred during the year ended 31 December 2022 is L.E 19 190 116 after
deducting bank commissions and governmental fees and L.E 24 883 529 during 2021. The
company continues to collect the outstanding balance with the Export Development Fund.

19 Cash at bank and on hand

31/12/2022 31/12/2021
L.E LE
Time deposits * 84 184 001 125 000 000
Banks — cwrrent accounts 182 419778 311777 184
Cash on hand 5883317 2 942 689
Cash in transit 22016 956 13295 457
Cash and cash equivalent in cash flow 294 504 052 453 015 330

*The above-mentioned time deposits are with original maturity less than 3 months.
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Notes to the consolidated financial statements for the financial year ended 31 December 2022

20 Share capital

Authorized capital

Issued & paid-up capital (divided into 941 405 082 shares

with nominal value L.E 1 each)

20-1 General reserve

The balance of general reserve is as follows: -
Collected from issuance premium of 205 972 632
shares during the year 2010

Less:

i. Nominal value of issued shares with a premium
ii. Issuance fees

ili. Legal reserve formed to reach 50 % of paid-up capital

iv. Difference between the nominal value and the cost
of own shares cancelled on 5 February 2012.
General reserve

21 Loans

Translated from Arabic

31/12/2022 31/12/2021
LE LE
5000000000 5000 000 000
941 405 082 941 405 082
999379210 999379 210
(205972 632) (205972 632)
(38507 164) (38507 164)
(350398 732) (350 398 732)
(73580 254) (73 580 254)
330920428 330 920 428

The long-term loans and short-term that are granted to the group companies are as follow:
Long term loans

Total

Current portion  Non-current portion
L.E L.E LE

Commercial International Bank 52 500 000 9061 103 61561 103
(CIB)

Attijariwafa Bank 23194 343 57953 017 81 147 360
HSBC bank 47750 000 11937 500 59 687 500
Balance at 31/12/2022 123 444 343 78 951 620 202 395 963
Balance at 31/12/2021 139 519 750 262 359 916 401 879 666

These loans are subject to variable interest rates and guaranteed by promissory notes and joint

grantees.
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Translated from Arabic

Juhayna Food Industries Company (S.A.E.)
Notes to the consolidated financial statements for the financial year ended 31 December 2022

22 Bank Credit facilities
This balance amounted to L.E 707 922 331 at 31 December 2022 (against L.E 273 230 763 as at
31 December 2021), represents the drawn down portion of the L.E 1.683 billion (of the group) bank
facilities. Interest is charged on such drawn amounts at a variable interest rate. These lending banks were
provided with different collators from the group.

23 Provision for claims

*Tax on Dividends

35

Balance at Formed No longer Used during Balance at
01/01/2022 during the require for the year 31/12/2022
Description year the year
L.E LE LE L.E L.E
Provision 70 078 923 59975701 (15 260 666) (36 004 552) 78 789 406
for claims
24 Creditors and other credit balances
31/12/2022 31/12/2021
L.E LE

Suppliers 1061 323 992 485 082 949
Notes Payables 1 250 000 750 000
Dividends payable* 4] 965 398 227157 853
Accrued expenses 111 627 404 88013 429
PPE creditors - 13 976 201
Tax authority 39013 987 30703 131
Deposits for others 34352962 2216322
Sales tax installments on the imported machineries 184 852 5031770
and equipment (Note No. 25)
Social Insurance Authority 6 600 182 5962130
Due to health insurance 54214136 41 268 151
Advances from customers 14 924 486 13 053 931
Other credit balances 5728 146 14 996 561

1 340 285 565 928 212 428




Translated from Arabic

Juhayna Food Industries Company (S.A.E.)
Notes to the consolidated financial statements for the financial year ended 31 December 2022

25 Other non-current liabilities

31/12/2022 31/12/2021
LE LE

The value of sales tax installments on the imported 297 878 482 730
machineries and equipment due from January 2018.
The installments due within one year amounted to
L.E 2 027 820 as at 30/6/2022 (L.E 5 031 770 as at
31/12/2021) are shown under the caption of creditors
and other credit balances in the consolidated balance
sheet.

297 878 482 730

26 Deferred tax liabilities
Deferred tax liability amounted to L.E 304 602 189 at 31/12/2022 representing net book value of
taxable assets and liabilities, with LE 299 908 161 at 31/12/2021
Deferred Tax (Lease Contracts)

Balance Balance
31/12/2022 31/12/2021
L.E L.E

Deferred tax liability (2 846 368) (4 144 711)
Deferred tax asset (4761 510) (1463 103)
Deferred asset/ liability (Lease contracts) (7 607 878) (5607 814)
Deferred tax liability from fixed assets (296 994 311) (294 300 347)
Total deferred tax liability (304 602 189) (299 908 161)

Balance on Moavement during Balance on

the year
1/1/2022 31/12/2022
L.E L.E L.E
Deferred tax liability 299 908 161 4 694 028 304 602 189

27 Group companies
The following sets out the subsidiaries of Juhayna Food Industries Company controlled by the Company
as at 31/12/2022 and the investment under joint control which are shown together with their respective
contribution percentage held as at the financial position date.
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Subsidiary Name Contribution % Contribution % Count
ubsiciary 31/12/2022 31/12/2021 ountry
Egyptian Co. for Dairy Products 69.99 % 99.99 % Egypt
International Co. for Modern Food 0 o
Industries 99.99 % 99.99 % Egypt
The Egyptian Company for Food o o
Industries “Egyfood” 99.98 % 99.98 % Egypt
Tiba For Trading & Distributing 99.90 % 99.90 % Egypt
Al-Marwa for Food Industries 99.91 % 9991 % Egypt
Inmag for Agriculture Development Co. 99.994 % 99.994 %
and Livestock Egypt
Inmaa for Livestock Indirect 99.862 % Indirect 99.862 % Egypt
Inmaa for Agriculture and improvement Indirect 99.964 % Indirect 99.964 % Egypt
Under joint control

0 . 0 . .
Arju Company for Food Industries 50.75 % under joint 50.75 % under joint Egypt

control control

28 TFinancial instruments
Financial risk management
Overview
The Group has exposure to the following risks from its use of financial instruments:

o Credit risk
e Liquidity risk
e Market risk.

Risk management framework

The Board of Directors has overall responsibility for the establishment and oversight of the Company’s
risk management framework. The Board is responsible for developing and monitoring the Company’s
risk management policies.

The Company’s risk management policies are established to identify and analyse the risks faced by the
Company, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions and the
Company’s activities. The Company, through its training and management standards and procedures,
aims to develop a disciplined and constructive control environment in which all employees understand
their roles and obligations.

The Company’s Board oversees how management monitors compliance with the Company’s risk
management policies and procedures and reviews the adequacy of the risk management framework in
relation to the risks faced by the Company. The Company’s Board is assisted in its oversight role by
Internal Audit. Internal Audit undertakes both regular and ad hoc reviews of risk management controls
and procedures, the results of which are reported to the B.O.D.
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Credit risk
The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each
customer including the default risk of the industry in which customers operate, as these factors may have
an influence on credit risk

Trade and other receivables

The Company distributes the credit risk on several customers who have strong and stable financial
positions. Also, it deals with its customers through signed contracts and agreements, in addition the
Company review the credit limits granted to customers on a regular basis as it gets sufficient guarantees
from its customers.

Credit risk
Exposure to credit risk
The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure
to credit risk at the reporting date was:
Carrying amount

Note 31/12/2022 31/12/2021
L.E L.E
Trade and other receivables (18) 529 684 548 328 479 929

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall
due. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will always
have enough liquidity to meet its liabilities when due, under both normal and stressed conditions, without
incurring unacceptable losses or risking damage to the Company’s reputation.

The Company uses activity-based costing to cost its products and services, which assists it in monitoring
cash flow requirements and optimizing its cash return on investments. Typically, the company ensures
that it has sufficient cash on demand to meet expected operational expenses for a period of 60 days,
including the servicing of financial obligations; this excludes the potential impact of exireme
circumstances that cannot reasonably be predicted, such as natural disasters. In addition, the Company
maintains the following lines of credit.

Banks - credit facilities in a principal amount of L.E 864 531 241 on which the interest is charged at a
variable interest rate for facilities in Egyptian pound and US Dollars facilities.
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Liquidity risk
The following are the contractual maturities of financial liabilities, including estimated interest payments
and excluding the impact of netting agreements:

Carrying amount Contractual
cash flows
LE LE
Banks - credit facilities (22) 707 922 331 434 691 568
Total loans 1) 202 395 963 (199 483 703)
Operating lease — liabilities (29 111 182 440 (31 334 382)

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and
equity prices will affect the Company’s income or the value of its holdings of financial instruments.
The objective of market risk management is to manage and control market risk exposures within
acceptable parameters while optimising the return.

The Company incurs financial liabilities, in order to manage market risks. All such transactions are
carried out within the guidelines set by the management.

Currency risk

The Company is exposed to currency risk on sales, purchases and borrowings that are denominated in
a currency other than the respective functional currencies of the Company, primarily the L.E The
currencies in which these transactions primarily are denominated are Euro, USD, and Swiss Francs
(CHF).

In respect of other monetary assets and liabilities denominated in foreign currencies, the Company’s
policy is to ensure that its net exposure is kept to an acceptable level by buying or selling foreign
currencies at spot rates when necessary to address short-term imbalances.

Foreign currency risk
Exposure to currency risk
The Group’s exposure to foreign currency risk was as follows based on notional amounts:

USD Euro
Trade and other receivables 9500192 112975
Cash at banks and on hand 1793 939 11 803
Creditors and other credit balances (17 044 020y (2 402 391)
31 December 2022 (5749 889) (2277 613)
31 December 2021 (3 473 602) (869 664)

The following significant exchange rates applied during the year:

Average rate Closing Rate
31/12/2022 31/12/2021 31/12/2022 31/12/2021
USD 19.76 15,74 24.76 15,75
Euro 20.67 18,54 26.35 17,84
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Interest rate risk
The Company adopts a policy of ensuring that its exposure to changes in interest rates on borrowings
is on a fixed-rate basis, considering assets with exposure to changes in interest rates.

Capital management

The Board’s policy is to maintain a strong capital base so as to maintain investor, crediter and market
confidence and to sustain future development of the business. Capital consists of paid-up capital and
retained earnings. The Board of Directors monitors the return on capital, as well as the level of
dividends to shareholders.

31/12/2022 31/12/2021
L.E LE
Total liabilities 2 958 554 699 2291 432 636
Less: cash at bank and on hand . (294 504 052) (453 015 330)
Net debt 2 664 050 647 1838 417 306
Total equity 3410732172 3168 316 284
Net debt to equity ratio 78% 58%

There were no changes in the company’s approach to capital management during the year

29 Lease contracts
29-1 Liabilities arising from lease contracts

Lease contracts (Sale and lease back)

On 23/3/2016 the Company signed a contract regarding a land lease (including the building built there
on), of land located on plot no. 21 of the Crazy water’s corridor in Zayed City with a total area of 15
374.47 m®. The contract terms became effective starting 24/3/2016. The following is a summary of the
above-mentioned contract:

Purchase

Quarterly
Description Contract value Contract  value at Installment
year end of -
value
contract
Contractual Accrued
value interest
L.E L.E Months L.E L.E
Contract from
24/3/2016 to 125 000 000 109716 514 120 1 5 988 089
23/3/2026

In accordance with the provisions of the transitional rules of the Egyptian Accounting Standard
No. 49 of 2019 on leasing contracts, the initial application date of this standard is the beginning of the
annual reporting period in which the Finance Leasing Law No. 95 of 1995 was amended and the
Financial Leasing and Factoring Law No. 176 For the year 2018, in respect of leasing contracts which
were subject to Law 95 of 1995 and were accounted for in accordance with IAS 20 (Accounting
Standards and Standards for Financial Leasing Transactions).
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Lease contract liabilities

31/12/2022 31/12/2021
L.E L.E
Liabilities from lease contracts current portion 15875352 15 587 214
Liability from lease contracts non-current portion 41 354 955 56 302 682
57 230 307 71 889 896

Lease contracts liabilities are as follows:

Payment of liability principal Payment of accrued interest
31/12/2022 31/12/2021 31/12/2022  31/12/2021

L.E LE L.E LE
Liabilities for one year 15 875352 15587 214 8 077 004 5628 812
Liabilities between 1-5 years 41 345 955 56 302 682 6 549 757 7 345 398

29-2 Operating Lease contracts liabilities
The group is renting buildings and stores and this rent is performed individually and each contract has
it's special terms, the contract period ranges from 1.5 to 10 years and some of these contracts has
a term for extending the lease which provide more flexibility for the group

31/12/2022 31/12/2021
L.E L.E
Buildings, Warehouses, and stores 85 118 957 85039122
Accumulated amortization during the ended year (37 936 580) (23 455 279)
Net book value 47182 377 61 583 843

During the year ended 31 Dec 2022 the group has been charged by 5 748 043 L.E as an interest resulted
from the renting contracts. '

Operating lease contract liability

31/12/2022 31/12/2021

L.E L.E
Liabilities from lease contract-current portion 14 866 781 12 736 922
Liability from lease contract non-current portion 39 085 352 52 763 644
Total 53952133 65 500 569
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Payment of lease contracts liabilities are as follows:

Liabilities in present value Accrued interest

31/12/2022 31/12/2021 31/12/2022 31/12/2021
L.E L.E L.E L.E
Liabilities for one year 14 866 781 12 736 922 4 800 404 5810 498
Liabilities between 1-5 years 35771294 45 013 899 8584429 12 189 581
Liabilities more than 5 years 3314058 7749 745 212 279 636 570

30 Contingent Liabilities

The Contingent Liabilities are represented in IDC’S during the year ended 31 December 2022 and due

after the year end amounting L.E 79 611 953. The contingent liabilities related to group subsidiaries are
disclosed in Note (16).

31 Capital commitments

The capital commitments related to setting up and acquiring fixed assets amounted to L.E 117 499 980 on
31/12/2022.

32 Related party transactions
The related parties are represented in the Company’s shareholders and companies in which they own
directly or indirectly shares giving them significant influence or control over these companies.

The following is a summary of significant transactions concluded, during the year, between the Company
and its related parties.

32 -1 Due to related parties

Total value of Balance as at
s Nature of transactions
Company’s name tramsaction  31/12/2022  31/12/2021 31/12/2022 31/12/2021
L.E L.E LE LE
Arju C?mpany for Food Current account 557 004 2 966 559970 2 966
Industries

559 970 2966

32-2 Board of Director’s remuneration

The total allowances received by the board of directors during the year amounted to
LE 3 265 000 against L.E 1 875 000 during the year ended 31 December 2021.
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33 Income tax — current

Financial Year Financial
Year
31/12/2022 31/12/2021
L.E L.E
Income tax at the beginning of the year 180 249 503 192 929 560
Income tax expense 228 047 412 178 627 302
Investment tax on dividends 40085 238 48 335 543
Taxes paid during the year (227 919 133) (239 642 902)
Accrued interest income on the tax advances (7 384 093) -
213078 927 180 249 503
34 Goodwill
31/12/2022 31/12/2021
LE LE
Goodwill resu1t11'1g from acquiring the Egyptian 46 433 934 46 433 934
Company for Dairy Products
Goodwill res.ultmg from acquiring Al-Marwa for 50 658 956 50 658 956
Food Industries Company
97 092 890 97 092 890

35 Earnings per share
The Company presents basic eamings per share (EPS) data for its ordinary shares. Basic EPS is calculated
by dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted average
number of ordinary shares outstanding during the year after reducing dividends to employees and BOD

as follows :
Financial year Financial year
31/12/2022 31/12/2021
L.E L.E
Parent Company's share in profit 637 721 335 526 196 634
Weighted average number of shares 941 405 082 941 405 082
EPS (L.E/Share) 0.68 0,56
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36 Important events:

1- Exchange rate
The Central Bank of Egypt decided in its meeting held on October 27, 2022, to announce the application
of the flexible exchange rate system for foreign exchange pricing, provided that the prices of buying and
selling currencies in Egyptian pounds are determined based on supply and demand conditions, and
accordingly, the exchange rate of the US dollar began to rise against the Egyptian pound, which led to its
increase from 19.69 Egyptian pounds to about 23 Egyptian pounds on that date.

2- New Publications and Amendments to Egyptian Accounting Standards
On March 6, 2023, the Prime Minister's Decree No. (883) of 2023 was issued amending and reissuing
some provisions of the Egyptian Accounting Standards, and the following is a summary of these
amendments that may have an impact on the financial statements:

1- Egyptian Accounting Standard No. (10) amended 2023 "Fixed assets and their depreciation" and
Egyptian Accounting Standard No. (23) amended 2023 "Intangible Assets". The amended standards
include the option to apply revaluation model in the measurement of fixed assets and intangible assets,

2- Egyptian Accounting Standard No. (35) amended 2023 "Agriculture” This standard was reissued in
2023, where the paragraphs regarding the accounting treatment of productive plants were amended to be
aligned with the amended treatrnent of fixed assets.

These amendments adoption date is for annual periods starting on or after 1 Janvary 2023, with retroactive
effects. The company's management is determining currently the impact of adopting their amendments on
the company's financial statements.

In addition to applying the requirements of the Egyptian Accounting Standard No. (50) insurance
contracts starting from the first of January 2023
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