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Auditors’ report

To: The shareholders’ of Juhayna Food Industries S.A.E

Introduction

We audited separate balance sheet of Juhayna Food Industries S.A E, as of 31 December 2017
and the related separate statements of income, comprehensive income, changes in equity and
cash flows for the financial year then ended, and a summary of significant accounting policies
and other explanatory notes.

Management's Responsibility for the Financial Statements

These separate financial statements are the responsibility of Company’s management,
Management is responsible for the preparation and fair presentation of these separate financial
statements in accordance with the Egyptian Accounting Standards and in the light of the
prevailing Egyptian laws, management responsibility includes, designing, implementing and
maintaining internal control relevant to the preparation and fair presentation of separate
financial statements that are free from material misstatement, whether due to fraud or error;
management responsibility also includes selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these separate financial statements based on our
audit. We conducted our audit in accordance with the Egyptian Standards on Auditing and in
the light of the prevailing Egyptian laws. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether the
separate financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the separate financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the separate
financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity's preparation and fair presentation of the
separate financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control.

An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the separate financial statements.



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Juhayna Food Industries Company as of 31 December 2017, and of its
financial performance and its cash flows for the year then ended in accordance with the
Egyptian Accounting Standards and the Egyptian laws and regulations relating to the

preparation of these financial statements.

Report on Other Legal and Regulatory Requirements

The company maintains proper books of account which include all that’s is required law & the
status of the company & the financial statement are in agreement thereto, the inventory was
counted by management in accordance with methods in practice.

The financial information included in the Board of Directors’ report, prepared in accordance
with Law No. 159 of 1981 and its executive regulations, is in agreement with the Company’s
books of account.
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Juhayna Food Industries

(An Egyptian Joint Stock Company)
Separate Statement of financial position
As at 31 December 2017

Assets

Non-current assets

Property, plant and equipment (net)
Investment in subsidiaries and under joint control companies
Down payment For investment

Projects under construction

Other non- current debit balances

Total non-current assets

Current assets

Debtors and other debit receivables ( net)
Due from related parties

Cash and cash equivalents

Total current assets

Total assets

Equity

Issued and paid up capital

Legal reserve

General reserve - share issuance premium
Retained earnings

Total comprehensive income for the year
Total equity

Non-current liabilities

Other Non- current liabilities

Deferred revenues

Deferred tax liabilities ( net )
Non-current liabilities

Current liabilities

Provisions for claims

Banks - overdraft

Banks - credit facilities

Current Income tax

Creditors and other credit balances

Due to related parties

Current liabilities

Total liabilities

Total equity and total liabilities

The notes on pages from (7) to (30) are an integral part of these separate financial statements. \

Financial Manager

s
Hany Shaker =
% ors' report attached .

Sameh El-hodaiby

Chief Financial Officer

/"

Note no.

(12)
(13)
(4-13)
(14)
(28)

(17)
(1-31)
(18)

(24)
(25)
(26)

(22)
(18)

(23)
(2-31)

Translation from Arabic

31/12/2017 31/12/2016
L.E. L.E.

126 706 964 20513 349
2253491 193 2253491 193
50 000 000 50 000 000
1681103 103 581 596

8 625978 9815 767
2 440 505 238 2 437 401 905
10 146 340 14 624 627
107 879 631 202 489 852
441 486 1 962 760

118 467 457 219 077 239
2 558 972 695 2 656 479 144
941 405 082 941 405 082
398 204 287 388 190 055
330920 428 330 920 428
510 862 736 493 247 432
142 538 756 200 284 654

2 323 931 289 2354 047 651
3537016 11 212 454
85 360 065 97 133 867
1 446 781 1 659 567

90 343 862 110 005 888

4 500 000 3329 621
1892 469 3986 041
55404918 82 857 964

- 1961 120

33 400 247 28 198 734
49 499910 72092 125
144 697 544 192 425 605
235 041 406 302 431 493
2 558 972 695 2 656 479 144

(
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~—_Safwan Thahet



Juhayna Food Industries
(An Egyptian Joint Stock Company)
separate income statement

For the financial year ended 31 December 2017

Investment revenue

Other income
General & administrative expenses

Other expenses

Results from operating activities

Net finance (expenses) / income

Net profit year before income tax

Income tax

Difference from prior years taxes
Tax on investment revenue
Deferred tax

Net profit/(loss) for the year

Earning per share for the year (L.E /share )

Note no.

(6
M
()

(1)

(15)

(3)
(26)

(20)

Translation from Arabic

The financial

The financial

year ended year ended
31/12/2017 31/12/2016
L.E. L.E.
176 906 100 229 927 200
14797 673 15029 821
(3304 343) (3206454)
(33 830 956) ( 24 600 743)
154 568 474 217 149 824
( 3397 199) (2 064 807)
151171 275 215085017
- ( 2048 068)
- 86 948
(8 845 305) ( 11496 360)
212786 (1342 883)
142 538 756 200 284 634
0.129 0.179

The notes on pages from (7) to (30) are an integral part of these separate financial statements.



Juhayna Food Industries

(An Egyptian Joint Stock Company)'

Separate statement of comprehensive income
For the financial year ended 31 December 2017

Net profit for the year
Other comprehensive income

Surplus total other comprehensive income for the year

Translation from Arabic

The financial The financial
year ended year ended
31/12/2017 31/12/2016

L.E. L.E.
142 538 756 200 284 654
142 538 756 200 284 654

The notes on pages from (7) to (30) are an integral part of these separate financial statements.
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Juhayna Food Industries

(An Egyptian Joint Stock Company)

Separate statement of cash flows

For the financial year ended 31 December 2017

Cash flows from operating activities
Net profit for the year before income tax
Adjustments for:

Fixed assets depreciation

Capital gains

provision of claim - formed

Financial lease installments

Foreign exchange currency

Credit interests

Finance interests & expenses

Collected credit interest
Interest finance expenses paid

Changes in:

Debtors and other receivables

Due from related parties

Trade payable & other credit balances

Dividends paid to employee within the period

Provision for claims used

Due to related parties

Net cash flows generated from(used in ) operating activities

Cash flows from investing activities

Acquisition of PPE & projects under construction
Proceeds from the profits of investments

Proceeds from sale of fixed assets

Payment to purchases investment in subsidiaries
Proceeds from cancelled investment in subsidiaries
Net cash flows generated from investing activities

Cash flows from financing activities

{Payment) from facilities

Proceeds from sale and lease back

payments for lease installments- sale and lease back
Dividends paid to shareholders for the year

Net cash flows (used in ) financing activities

increase/(Decrease) in cash & cash equivalents during the year

Change in foreign currency
Cash & cash equivalents at 1 Janvary
Cash & cash equivalents at 31 December

Translation from Arabic

Translation from Arabic

The financial

The financial year

year ended ended
Note  2017/12/31 31/12/2016
no. LE L.E

151171 275 215085017
(12) 8622 401 6 364 152
312 367 ( 82 353)
(22) 4 603 483 2 500 000
28 745 698 21 905 151
1298 644 (2 669 010}
(1 254 113) ( 604 203)
3392 668 17 914 654
196 852 423 260 413 408
1294 113 604 203
(3 392 668) (17 914 654)
(17 5 668 076 (15 997 725)
(1-31) (82 295 879) (187 482 903)
(23) (37 596 797) {35 891 680)
(19 027 042) (25 D67 584)
(22) (3 433 104) (3 451 129)
(2-31) (22 592 215) 20 101 990
35 476 907 (4 686 074)

{13 227 830)

(38 211 332)

176 906 100 218 430 840

- 91 069

- {150 D00 000)

- 99 900 000

163678210 - 130 210 577

(21) (27 453 046) (72 452 530)
(25) - 105 964 269
(25) (28 745 698) (21 905 151)
(141 210 762) (141 210 762)

( 197 409 506) (129 604 174)

1745 611 @679 670)

(1173 313) 3 510 592

(2 023 281) (1 454 202)

(18) (1450 983) (2023281)

The notes on pages from (7) to (30) are an integral part of these separate financial statements.
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Juhayna Food Industries
(An Egyptian Joint Stock Company)

Propoesed appropriation statement

For the financial year ending 31 December 2017

Net profit for the year

Retained earnings
Distributable profits

To be appropriated as follows
Legal reserve

Employees' profit share
Sharcholders' first Dividends

Board remuneration
Shareholders 'second dividends

Retained earnings

The notes on pages from (7) to (30) are an integral part of these separate financial statements.

Translation from Arabic

31/12/2017 31/12/2016

L.E. L.E.
142 538 756 200 284 654
510 862 736 493 247 432
653 401 492 693 532 086
7126 938 10014 233
13541 182 19027 042
47070 254 47070 254
7 480 038 12417313
47 070 254 94 140 508
531112 826 510872736
653 401 492 693 542 086




Translation from Arabic

Juhayna Food Industries

(An Egyptian Joint Stock Company)

Notes to the separate financial statements

For the financial year ending 31 December 2017

2
2-1

Reporting the entity

The Company was established in 1995 according to the Investment Law No.(230) of 1989 as
replaced by the investment incentives and guarantees law No. (8) of 1997 and the decree of the
Minister of Economic and Foreign Trade No. 636 of 1994 approving the Company’s establishment.

The Company was registered in the commercial registry under No. 100994 on 10/1/1995.
Company’s period is 25 years starting from the date of registration in the commercial registry.

The address of the Company’s registered office is 11 Aljihad Street- Lebanon Square-
AlMohandessien. The address of the company’s factories is 6 of October city- First Industrial Zone-
piece no. 39 and 40,

Mr. Safwan Thabet is the Chairman of the Board of Directors.

The Company is considered a holding Company.

The Company’s purpose

The Company primarily is involved in the production, manufacture, packaging and packing of all
types of dairy, products and all its derivatives, all types of cheeses, fruit juices, drinks and frozen
material, preparing, manufacturing, packaging and packing all types of food materials and in
general manufacturing of agriculture products.

Registration in the Stock Exchange
The Company is listed in the Egyptian Stock Exchanges.

Basis of preparation
Statement of compliance
The financial statements have been prepared in accordance with Egyptian Accounting Standards
(“EAS™), and in the light of prevailing Egyptian laws.

The financial statements were authorized for issue by the Board of Directors on 30 January 2018.

Basis of measurement

The separate financial statements have been prepared on the historical cost basis except for the

following material items in the balance sheet.

- Non-derivative financial liabilities at fair value through profit or loss are measured at fair value.
The methods used to measure fair values are discussed further in (Note 4).

Functional and presentation currency
These financial statements are presented in Egyptian pound, which is the Company’s functional
currency.



Translation from Arabic

Juhayna Food Industries Company (S.A.E.)
Notes to the separate financial statements for the financial year ending 31 December 2017

2-4

3-1

32
3-2-1

Use of estimates and judgments

The preparation of financial statements in conformity with Egyptian Accounting Standards requires
management to make judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ
from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the year in which the estimate is revised and in any future periods affected.

Information about critical judgments in applying accounting policies that have the most significant effect
on the amounts recognised in the financial statements is included in the following notes:

e Note (3-6) : lease classification.

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a
material adjustment within the next financial statements are included in the following notes:

¢ Note (17) :impairment of trade and notes receivable.
» Note (22) :provisions
e Note (26) : deferred tax.

Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in these
financial statements.

Foreign currency

Foreign currency transactions

Transactions in foreign currencies are translated to the respective functional currency at exchange rates
at the dates of the transactions. Monetary assets and liabilities denominated in foreign currencies at the
reporting date are retranslated to the functional currency at the exchange rate at that date.

Non-monetary assets and Habilities that are measured at fair value in a foreign currency are retranslated
to the functional currency at the exchange rate at the date that the fair value was determined. Non-
monetary items that are measured based on historical cost in a foreign currency are translated using the
exchange rate at the date of the transaction.

Investment

Investment in subsidiary companies

Subsidiaries are those entities controlled by the Company. Control exists when the Company has the
power to govern the financial and operating policies of an entity so as to obtain benefits from its activities.
Investments in subsidiaries are carried in the balance sheet at cost, less any impairment in the value of
individual investments which is charged to the income staternent.

An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the
carrying amount that would have been determine, if no impairment loss had been recognized.



Translation from Arabic

Juhayna Food Industries Company (S.A.E.)
Notes to the separate financial statements for the financial vear ending 31 December 2017

3-2-2 Investment under joint control

The companies under joint control are companies that practice a joint control on the investee company,
the investments under joint control are carried in the balance sheet at cost, less any impairment in the
value of individual investments which is charged to the income statement.

An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the
carrying amount that would have been determine, if no impairment loss had been recognized.

Financial instruments

Non-derivative financial assets

The Company initially recognises receivables and deposits on the date that they are originated. All other
financial assets (including assets designated at fair value through profit or loss) are recognised initially
on the trade date, which is date that the Company becomes a party to the contractual provisions of the
instrument.

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset
expire, or it transfers the rights to receive the contractual cash flows on the financial asset in a transaction
in which substantially all the risks and rewards of ownership of the financial asset are transferred. Any
interest in transferred financial assets that is created or retained by the Company is recognised as a
separate asset or liability.

Financial assets and liabilities are offset and the net amount presented in the balance sheet when, and
only when, the Company has a legal right to offset the amounts and intends either to settle on a net basis
or to realise the asset and settle the liability simultaneously.

The Company classifies non — derivative financial assets into the following categories: financial assets
at fair value through profit or loss, held-to-maturity financial assets, loans and receivables and available-
for sale financial assets.

Receivables

Receivables are financial assets with fixed or determinable payments that are not quoted in an active
market. Such assets are recognised initially at fair value plus any directly attributable transaction costs.
Generally, short-duration trade and other receivables with no stated inferest rate are stated at their
nominal value ( original invoice amount) less an allowance for any doubtful debts.

Receivables comprise cash and cash equivalents, and trade and other receivables.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits with original maturities of three
months or less from the acquisition date that are subject to an insignificant risk of changes in their fair
value, and are used by the Company in the management of its short-term commitments.

Non-derivative financial liabilities

The Company initially recognizes debt securities issued and subordinated liabilities on the date that
they are originated. All other financial liabilities (including liabilities designated as at fair value through
profit or loss) are recognized initially on the trade date, which is the date that the Company becomes a
party to the contractual provisions of the instrument.

The Company derecognises a financial liability when its contractual obligations are discharged,
cancelled or expire.
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? " Translation from Arabic
Juhayna Food Industries Company (S.A.E.)
g"'“ Notes to the separate financial statements for the financial year ending 31 December 2017
3 The Company classifies non — derivative financial liabilities into the other financial liabilities category.
_ Such financial liabilities are recognised initially at the fair value plus any directly attributable
{ transaction costs. Subsequent to initial recognition, these financial liabilities are measured at amortised
[ cost using the effective interest method.
Other financial liabilities comprise loans and borrowings, bank overdrafts, and trade and other
[ payables. Generally, trade payables are recorded at their nominal value.
L Bank overdrafts that are repayable on demand and form an integral part of the Company’s cash
r management are included as a component of cash and cash equivalents for the purpose of the statement
N of cash flows.
| Capital
r Authorized capital

The Company’s authorized capital amounts to L.E 5 Billion.

Issued and paid up capital

‘ The Company’s issued and fully paid up capital at the beginning of the year was amounted to L.E
941 4035 082 (Nine hundred forty one million and four hundred five thousands and eighty two) divided
- into 941 405 082 (Nine hundred forty one million and four hundred five thousands and eighty two)
shares at par value L.E 1 each.

Repurchase, disposal and reissue of share capital (treasury shares)

When share capital recognised as equity is repurchased, the amount of the consideration paid, which
includes directly attributable costs, net of any tax effects, is recognised as a deduction from equity.
Repurchased shares are classified as treasury shares and are presented in the reserve for own shares.
When treasury shares are sold or reissued subsequently, the amount received is recognised as an increase
in equity, and the resulting surplus or deficit on the transaction is presented in share premium.

34 Property, plant and equipment
Recognition and measurement
Items of property, plant and equipment are measured at cost less accumulated depreciation and
accumulated impairment losses (Note 12).

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-
constructed assets includes the cost of materials and direct [abor, any other costs directly attributable
to bringing the asset to a working condition for their intended use, the costs of dismantling and
removing the items and restoring the site on which they are located, and capitalized borrowing costs.

Purchased software that is integral to the functionality of the related equipment is capitalised as part of
that equipment.
When parts of an item of property, plant and equipment have different useful lives, they are accounted

for as separate items (major components) of property, plant and equipment.

The gain and loss on disposal of an item of property, plant and equipment is determined by comparing
the proceeds from disposal with the carrying amount of property, plant and equipment, and is
recognized net within other income/other expenses in profit or loss.

10



Translation from Arabic

Juhayna Food Industries Company (S.AE.)
Notes to the separate financial statements for the financial year ending 31 December 2017

3-5

3-6

3-7

Subsequent costs

The cost of replacing a component of an item of property, plant and equipment is recognized in the
carrying amount of the item if it is probable that the future economic benefits embodied within the
part will flow to the Company and its cost can be measured reliably. The carrying amount of the
replaced component is derecognized. The costs of the day-to-day servicing of property, plant and
equipment are recognized in profit or loss as incurred.

Depreciation

Depreciation is recognized in profit or loss on a straight-line basis over the estimated useful lives of
each component of an item of property, plant and equipment. Land is not depreciated.

The estimated useful lives for the current and comparative periods are as follows:

Description Estimated useful life
{Years)

Buildings & Construction 50

Transportation & Transport Vehicles 5

Tools 6.67

Office equipment & Furniture 10

Computers 3

Depreciation commences when the fixed asset is completed and made available for use.

Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted
if appropriate.

Projects under construction

Expenditures incurred on purchasing and constructing fixed assets are initially recorded in projects
under construction until the asset is completed and becomes ready for use. Upon the completion of the
assets, all related costs are transferred to fixed assets. Projects under construction are measured at cost
less accumulated impairment losses (Note 14). No depreciation is charged until the project is
completed and transferred to fixed asset

Leases

Company is the lessee:

Leases are classified as operating leases. The costs in respect of operating leases are charged on a
straight-line basis over the lease term. The value of any lease incentive received to take on an operating

lease (for example, rent-free periods) is recognized as deferred income and is released over the life of
the lease.

Impairment

Non —derivative financial assets

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to
determine whether there is objective evidence that it is impaired. A financial asset is impaired if
objective evidence indicates that a loss event has occurred after the initial recognition of the asset, and

that the loss event had a negative effect on the estimated future cash flows of that asset that can be
estimated reliably.

11



Translation from Arabic

Juhayna Food Industries Company (S.A.E.)
Notes to the separate financial statements for the financial year ending 31 December 2017

3-8

3-9

3-10

3-11

Non-financial assets

The carrying amounts of the Company’s non-financial assets, other than biological assets, investment
property, inventories and deferred tax assets, are reviewed at each reporting date to determine whether
there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount
is estimated. For intangible assets that have indefinite useful lives, the recoverable amount is tested
annually for impairment.

An impairment loss is recognized if the carrying amount of an asset or cash — generating unit (CGU)
exceeds its recoverable amount.

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs
to sell. In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money and
the risks specific to the asset or CGU. For the purpose of impairment testing, assets are grouped together
into the smallest group of assets that generates cash inflows from continuing use that are largely
independent of the cash inflows of other assets or CGU.

Impairment losses are recognized in profit or loss. For other assets, an impairment loss is reversed only
to the extent that the asset’s carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortization, if no impairment loss had been recognized.

Advantages of pensions _

The company pays contributions to the General Authority for Social Insurance for the employees of the
company, according to the Social Insurance Law No. (79) of 1975, According to this law, the employees
and the company paid fixed subscriptions rate from the salary. The company is under no obligation to
pay any further obligations other than the value of the previous mentioned subscriptions.

Provisions

A provision is recognized if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will
be required to settle the obligation.

Revenue

Revenue dividends from subsidiaries

Revenue dividends from subsidiaries is recognized when the holders of shares have the right to
collection dividends.

Rental income

Rental income from other assets is recognized in other income.

Finance income and finance costs

Finance income comprises interest income on funds invested (including available-for-sale financial
assets), dividend income, gains on the disposal of available-for-sale financial assets, fair value gains
on financial assets at fair value through profit or loss. Interest income is recognised as it accrues in
profit or loss, using the effective interest method. Dividend income received from investments is
recognized in profit or loss on the date of collection.

Finance costs comprise interest expense on borrowings, fair value losses on financial assets at fair value
through profit or loss, impairment losses recognized on financial assets.

12
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Translation from Arabic

Juhayna Food Industries Company (S.A.E.)
Notes to the separate financial statements for the financial year ending 31 December 2017

3-12

3-13

3-14

3-15

Borrowing costs that are not directly attributable to the acquisition, construction or production of a
qualifying asset are recognized in profit or loss using the effective interest method.

Foreign currency gains and losses are reported on a net basis as either finance income or finance cost
depending on whether foreign currency movements are in a net gain or net loss position.

Income tax

Income tax on profit or loss for the year comprises current and deferred tax. Income tax is recognized
in the income statement except to the extent that it relates to items recognized directly on equity, in
which case it is recognized in equity. Current tax is the expected tax payable on the taxable income for
the year, using tax rates enacted or substantially enacted at the balance sheet date, and any adjustment
to tax payable in respect of previous years.

Deferred tax :

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax
is measured based on the expected manner of realization or settlement of the carrying amount of assets
and liabilities, using tax rates enacted or substantively enacted at the reporting date.

A deferred tax asset is recognized for unused tax losses, tax credits and deductible temporary
differences, to the extent that it is probable that future taxable profits will be available against which
they can be utilized. Deferred tax assets are reviewed at each reporting date and are reduced to the
extent that it is no longer probable that the related tax benefit will be realized.

Legal reserve _

According to the Companies Law requirements and the statutes of the Company, 5% of the annual net
profit shall be transferred to a legal reserve until the accumulated reserve reaches 50% of the issued
share capital. The reserve is un-distributable; however, it can be used to increase the share capital or to
offset losses. If the reserve falls below the defined level (50% of the issued share capital), than the

Company is required to resume setting aside 5% of the annual profit until it reaches 50% of the issued
share capital.

End of service benefits

End of service benefits are recognized as an expense when the company is committed clearly-without
having the possibility of cancellation — a formal detailed plan to either finish the work before the normal
retirement date or to provide end of service benefits as a result of resignations (voluntary) / left the
work voluntary according to law (12) of 2003 and related Egyptian Lows.

If the bonus is payable for a period of more than 12 months after the date of preparation of the financial
statements, they is reduced to their present value.

Determination of fair value

A number of the Company’s accounting policies and disclosures require the determination of fair value,
for both financial and non- financial assets and liabilities. Fair values have been determined for
measurement and/or disclosure purposes. Where applicable, further information about the assumptions
made in determining fair values is disclosed in the notes specific to that asset or liability.
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Juhayna Food Industries Company (S.A.E.)
Notes to the separate financial statements for the financial year ending 31 December 2017

4-1

5

6

7

3

Non-derivative financial liabilities

Translation from Arabic

Fair value, which is determined for disclosure purposes, is calculated based on the present value of future
principal and interest cash flows, discounted at the market rate of interest at the reporting date.

Investment revenue
Financial year ended

Financial year ended
31/12/2016
L.E

86 491 350

5499 450
92 981 400
44 955 000

229 927 200

31/12/2017
L.E
Egyptian Company for Dairy
Products 56 994 300
International ~ Company  For _
Modern Food Industries
The Egyptian Company For
“Food Industries “Egyfood 30 993 800
Tiba for Trading and Distributing 18 981 000
Al-Marwa for Food industries 69 937 000
176 906 100
Less :
Tax on investment revenue (8 845 305)
168 060 795

(11 496 360)

Other operating revenue
Financial year ended

31/12/2017
LE

Deferred capital gains 11 773 802

Capital gain -

Recovery service fees 383 871
Revenue from rental assets to

subsidiaries 2 640 000

14 797 673

General & administrative expenses
Financial year ended

31/12/2017
LE

Personnel expenses 51 042 528
Depreciation expense 8 622 401
Other administrative
expense 14 454 827
Administrative rent 313 033
*Distributed to
subsidiaries companies (71 128 446)

(3 304 343)

The amount L.E 71 128 446 of general and administrative expenses was deducted and distributed to subsidiary

companies (note 33).

14

218 430 840

Financial year ended
31/12/2016
L.E

12 307 468
82 353

2 640 000

15 029 821

Financial year ended
31/12/2016
LE

45 005 609
6 364 153

15 858 987
75 848
(64 098 143)

3 206 454




Translation from Arabic

Juhayna Food Industries Company (S.A.E.)
— Notes to the separate financial statements for the financial year ending 31 December 2017

8 Board of Directors remunerations

Financial year ended Financial
31/12/2017 year
ended
- 31/12/2016
L.E L.E
_ Board of directors remunerations 245 000 270000
*Distributed to subsidiary companies (245 000) (270 000)

* The amount 245 000 L.E of the board of directors’ remunerations was deducted and distributed to subsidiary
companies (note 33),
9  Other expenses

Financial year Financial
ended year
31/12/2017 ended
31/12/2016
L.E L.E
Financial lease installments 28 745 698 21905 151
Property tax 169 408 -
Provision formed 4 603 483 2 500 000
Capital loss 312367 -
Other expenses - 195 593
33 830 956 24 600 743
10 End of Service
Financial year Financial year
ended ended
31/12/2017 31/12/2016
t L.E L.E
: End of service 1 658 478 449 120
*Distributed to subsidiary companies (1658 478) (449 120)
* The amount L.E1 658 478 of the cost of end the service was deducted and distributed to subsidiary
i
§ companies (note 33).
( 11 Net finance income (expenses)
‘ Financial year Financial year
f ended ended
31/12/2017 31/12/2016
[ L.E LE
Interest expense (15 130 020) (17 914 645)
E Interest income 1294113 604 203
' Foreign currency exchange (1298 644) (2 669 010)
*Distributed to subsidiary companies 11737352 17 914 645
: Total finance cost (3 397 199) (2 064 807)
1 *The amount 11 737 352 L.E of finance expenses was deducted and distributed to subsidiary

companies (note 33).

15



UonEI[fY I

ssassod Jo

JuAIN I Sa|

PrT LOE T
Pre L9t 1

a1

junowy

woprdriasag

WY CSIEjy

'ssaford w 210 pue] #p FupsisiZar Jo sompaoond Ny put parsisidan rou oyt SunuasaIdaI T L9 T I JO WUNOWE UE S3PAIL] L1OT/ZT/TE U0 6§ LSS T H™T 01 PAHIRGUIE WIIL PUSE AT, »

- L107 P23 [€18SE 9pE 80T O ] ©) PAUTIOWIE I8 asn Uj [[1I$ puk $13558 patenaxdap ANnd «

6PE £1S 0T 8II £97 €1 Z0E €VE SLTET 098 €65 1 . L6T 096 65 6EE P 9TOZ/TL/IE 10 SE INJEA H0Oq JON
$96 90L 9T1 816 £8L TT ST8 970 I 564 0T VLY TLL - 86T §§5 T11 65 LSS T LTOZ/TIFLE I8 SE an[ea 3004 39N
L66 806 29 LLT ELS ab LLST9S T 0sTTvE ¥ TET eS8 P 607091 X TEE BTy - LIOZ/TT/IE 18 58 uoljenaadap pig|nunaoy
1072298 80F 159 L p6T 0TE €37 7 981 128 - 0£0 LT - 1eaf aip yo uoneadag
965 987 bS 698 16 I¥ £8TIPP T LOLGEC 996 1£0 ¢ 60F 09T T T0E 16E - OTOT/TI/IE 38 St uppealdap pajenunasy
{0E1 051 ) {6£L ¥¢ ) (poo L} (Lzeer) (oo v6 ) - - - 3234 36 J0 $[2S04SIP JO UONIEPIORIdaP PATEININTY
Z6T ¥9% 9 780 89€ € 00F £9 ZIl € 825 006 - 0€0 L2 - Teak o Jo uopietaandag
bLS TLO8Y 925 886 9¢ LYS €86 T 786 6VE b 8€8 STT € 607 091 T TLT b€ - 910171 3¢ 5° UoBER221dp PaI[LNIY
96 ST9 681 S61 LSE 19 0P 98BS € S10 €55 b 978579 § 600 09T T 06k €L6 11T P65 LSS T LIOT/TIILE W 5% 3500
(960256 2) -~ - - - - {950 756 T) 1eak 31 Jo s[esodsig
T80 89L LI 807 TLI 9 L1 £08 - - - 166 £Z9011 o£0 0L1 103K 21 30 SUOPLPPY
SPG 66L bL L86 P8I 58 S8SYRLT SP0 ESE ¥ 978579S 60P 09 1 66% ISE T 65 6EE b ST0Z/TV/IE 1B 58 3500
(LZL BTE61) {o19 8¢ ) {016 01) {Lzger) {006 96 ) - (083 65T 61) aeak 2y 3o spesodstq
P60 Lb0 T £E5 05L p1 oFZ OEE SEv 9 - - 088 651 61 1834 94 JO SUCHIPPY
8L51L009 90 €LY OF 6vT S99 T LEG 6SE ¥ 9Z8 TTL S 60r 091 1 667 15 T PGS 6E€ 910¢/1/1 ¥ S21500)
1507
jogd | a1 a1 o | H'1 o | a1 a1
1eieL s1mduto)) suawdinba 2 sjo0J, SapIeA juawrdmba STOIJINIISU0D +puE] uoydisasagg
JNJILIY Modsueayy 3 Lioumpely 2 sBuping
[aiiife) uopeytedsues,

(1aN) Juawmdinba pue Sued ‘fjaadol -z

21GEIY WOl UCnE[suel], L107 19Gwada(] [¢ PApUD 1834 [BIURLL ) J0] SIUHAUIEIS [EPUENT} ajeedas 3y 01 SHION

sanpsnpuy pooyg eudeynf




e

‘WiB] UBD| St 10 PUS aY) [Iun (poojABI) sastipy| pood Joj Auedion
ueydABa auj pus G0 Usamleq 10BIjUED JuawsaIBE 20| BU) JO SWIE) au) o) Buipioase ejdes sAuedwiod By} JO %1752 104 {poo}Afig) sauisnpy) pood 1o} Auedwor uendAST ey} Ul UOIINQIAUGS SiE 1SES] JOU PSIILIWDS S| SBLISNPU] pOC euAeynp

“Lra) UBot ay) JO pus ayj un pue 1onposd

Auep o) Auedwop wendABa ay) puE g10 useMaq peubls PRI UO| 814 Jo sWWa) au o} Suiproaoe ‘eyded sAuedwon By} jo %L 'SL 1onposd Aseq soy Auedwon uepdABI ey Ul jou jsB3; 1R BUPNGUILCD 0] PSIIILICD S| S3ISNPUL PO0 euAeynr

‘wis) UBO| BYJ J0 PUS BY} JNUN SSUIENHUY POO) UBpa o) Auedwiod jeucHeULEl|

Bl pue Lieg HESH Usamleq paubls oeues Ul aul Jo suual sy o) Buipioooe ‘ejdeo s Aueduiod au) Jo %S/ S0} SBHISNPU| POO} LIZPOW IO} Auedwos |eUOTBUISIUL BU} O] UOINGUILOD S} 1SBS| J0U PENIIILICS §| SalSnpU| pood eukeyne
“wws} UBD| &Y JO pua eyl Jun play pue Auedwod Supnguistg pue SupelL
10) BQLLPUE J[UY ¥ HURE [RUOHBN EIEY) USBMIBG JUSWS2I6E Ueo| sY} jo suua) ey of Bupioase 'eldes sAuedwoo auy) Jo %5/ 10) Auediwoa Buynglisic pue Buipel] 10j BILU1 10U 1SES] 1B BUNNgUUOD 0} PANILLILIOS St SBLISNPU| POOZ BUARUND

000 000 05 000 000 05 000 006 66
000000 05 000 000 OS - 000 006 66
{000 00T} 600 001
- - {000 Q01} 000 00T
€61 16F €527 €61 I6F €572 - C6T 16V €527
00005101 QDO OST 0T - 000 05T 01
000 046 665 000 0L6 665 - 000 0L6 665
308 CE8 961 808 518 961 - 808 518 961
000 008 661 000 Q08 661 - 000 008 661
758 £68 98¢ 758 £63 98¢ - 758 £68 98E
000 056 66% 000 06 66% - 000 056 661
£ES 116 65¢ £ES 116 65€ - £ES 116 65E
a1 a1 RO § BC i |
GI0T/TI/IE LIOZIETIE LIBZTTNE
e

SE JUIW)SIAUL
Josmea g
up Juauajedmy

JUAUI)SIAU] JoN JUFUWISIALY JaN 1500 JU3)SAU]

JHQUIY UIOI) VOTIRISUBLE,

0s

a0t

001

001

001
001
03

001

001

pred
afejuanasg

000 600 00%
000 0G0 001

000 859 607T
000 0ST 01

000 0L6 665
00001666

000 008 661
000 806 66¥

000 056 661
000 0L6 66T

T

I|EA
JRUILION TEIOL

00T

01

001
o1
001
0001
001

001

2aeys Jod
BR[BA [EUTWION

666

&0

CLOS

£66°66
1666
666
36'66
66'66
66'66

%

aBejuantad
wonedineg

000000 T

000 1

000 5101

00L 666 &
000 166 6
00038661
806 66¥

006 666 +

00L 666 T

saJeys paseyaand
JO J3quInpN

gavs

£330 [eday

L1I0T 43quana( T & SE DU By
gvs Junngmsyy pur Suipery, 10 evqty,

LT0T 12qui3da( [E 18 5T Bduemyg
Funaspepy pue Suiper], o aendisg

3765 J0J B](CIIVAE SIUDIIISaAU]

LI07 490uwada] € ¢ 58 uc[eg
saimsnpuf poog Iog nkry

SAUEBAWDl Joa3unD juroel Japui pue JEEPISEOS Ul JUIWISIAL]
weam JeaiSopon pue ‘e usurdejpaact amynausy 10f vouruy
SOUTISTIPU; P00 10} RAIBN-TY

Sunnquisicy pue Juipe1y Jof eqi],

. poo1k8g,, saimsnpuy poog 104 Aueduwo)) uendiSg syL
SIERSTPU] POO.] WIPOIA 10 AuzdUIO?) [CUONVILISIU]

sianpold Arreq 103 Awedwo)) vend42g

BIPISQNS Ul JUS)SIAU]

Aueduiod 33153AUL A} JO e N

SINIUEISIAUT

JUALH]5aAU] 03 jusiaed umoQg (b-Ci)

(g-€n)

(Ten

(1-€ep

"£1

L107 $0qWa2a¢] 1€ PApU3 Ieak [BAUeL 917 10 SuaWaje)s [eloueuly setedas oy o) SAION
saLnsnpuy poog tukeyng




Juhayna Food Industries Company (S.A.E.)

Notes to the separate financial statements for the financial year ending 31 December 2017

14 Projects under constructions

Advance payments for PP&E purchase

Furniture in progress

Buildings and constructions in progress

15 Income tax

Income tax expenses

Difference from prior years taxes
Tax on investment revenue

Deferred tax

Reconciliation of effective tax rate

Profit for the year

Income tax

Tax difference from previous years
Tax on investment revenue

Deferred tax

Total tax expense based on income
statement

Profit before tax

Income tax using the Company’s domestic

fax rafe

Provisions used
Tax on revenue exempt by law
Other adjustments

16 Tax status

16-1 Corporation tax

The corporate tax due from the Company is an annual tax according to income tax law No. 91 for the year

Translation from Arabic

31/12/2017 31/12/2016
L.E. L.E.
177 611 12 415 864
1503 492 1272290
- 89 893 442
1681 103 103 581 596
31/12/2017 31/12/2016
L.E. L.E.
- 86 948
(3 845 305) (11 496 360)
212 786 (1 342 883)
(8 632 519) (12752 295)
% 31/12/2017
L.E.
142 538 756
8 845 305
(212 786)
8632519
151171 2758
%225 34 013 537
(3433 104)
(39 803 873)
18 068 745
Zero 9% 8 845 305

2005 and payments due over the operating resuit on annual basis.
The period from the beginning of operation ¢ill year 2009
The Company has been inspected and ali tax inspection differences were paid.
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Translation from Arabic

Juhayna Food Industries Company (S.A.E.)
Notes to the separate financial statements for the financial year ending 31 December 2017

16-2

16-3

16-4

16-5

16-6

17

Years from 2010 till 2013

The tax authority noticed the company sample (19) was estimated interception in legal date and re-inspection
was made at 31/8/2016

Years from 2014 tili 2015

The tax authority noticed the company samples (31), (32) to inspection this period and the Company present
sample (26) to deferred it.

Year 2016

The Company submits the annual tax returns for the income tax during legal duration required by law and
settle the due tax —if any- according to tax return.

Salaries tax

The period from the beginning of operation till year 2014

The tax inspection has been performed & the inspection results forms were received and the differences have
been settled.

Year 2015, 2016

The inspection in progress.

Stamp tax

The period from the beginning of operation till 2010

The tax inspection has been performed and paid.

The period from 2011 till 2014

The tax inspection has been performed and paid

Year 2015 till 2016

The inspection in progress.

Sales tax

The tax inspection has been performed and paid till 31/12/20135.

Period from 20161/1/ till 31/8/2016

The Company submits the annual tax returns during legal duration required.

The company has not been inspected yet.

Vat tax

The Value Added Tax (VAT) by virtue of Law No. 67 replaced the Sales Tax for the year 2016
applicable as of the day following its issuance on 7/9/2016.

Withholding tax

The company has importuned the amount that was deducted to tax authority during the legal durations.
Debtors and other receivables ( net )

31/12/2017 31/12/2016

L.E. L.E.
Suppliers — advance payments 466 929 437 198
Advanced Prepaid expenses - 9285845 8 651 067
Letter of guarantee deposit 25398 5119598
Customs authority - 44 163
Deposits with others 229707 147 708
Other debit balances 238 461 324 893

10 246 340 14 724 627
Less: Impairment in other debit balances (100 000) (100 000)

10 146 340 14 624 627
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Translation from Arabic

Juhayna Food Industries Company (5.A.E.)
Notes to the separate financial statements for the financial year ending 31 December 2017

18

19

Cash and cash equivalents

31/12/2017 31/12/2016
‘ L.E. L.E.

Banks — current accounts 181 522 313 020
Time deposits * 100 000 1292 047
Cash in hand 159 964 357 693

441 486 1962 760
Banks credit balance (1 892 469) (3986 041)

h . .

E:‘Sv : and cash equivalents in the statement of cash (1 450 983) (2023 281)

* The above mentioned time deposits are maturing within 3 months.

Share capital
31/12/2017 31/12/2016
L.E. L.E,
Authorized capital 5 000 000 000 5 000 000 000
Tssued & paid up capital (divided into 941 405 082
patd up capital (divided in 941 405 082 941 405 082

shares with nominal value L..E 1 each)

The extra ordinary general assembly meeting dated 5 February 2012 decided capital reduction by the
nominal value of treasury stock amounted to L.E 20 362 521 to be amounted to L.E 706 053 811 divided
into

706 053 811 shares at par value I.EE | each. The reduction in capital and in the numbers of shares was
registered in the commercial register on 23 April 2012.

Based on the decision of the Board of Directors on February 26, 2014, which included a dividend free
shares from the year profits and the decision & approval of the Ordinary General Assembly and of the
Company dated 27/03/2014 to increase the company's issued capital from the dividends of the financial
year ended 31 December 2013, which amounting to L.E. 235 351 271 equal to 33.33% of the company's
issued capital as free shares deduction from the profit for the year ended 31 December 2013 by
distributing one free share for each sharcholder holds five shares of the company's shares. This increase
has been recorded in the commercial register on 29/5/2014.

19-1 General reserve - issuance premium

The balance of general reserve — issuance premium is representing the net value of issuing capital increase
shares during 2010 amounted to L.E 999 379 210 for issuing 205.97 million shares after deducting amount
of L.E 350 398 732 for legal reserve completion to be equal to 50% of paid up capital and amount of
L.E 205 972 632 for capital increase after deducting issuance fees amounted to L.E 38 507 164.

The Company had reduced issuance premium during the year by an amount of LE 73 580 254
representing the difference between nominal value and the cost of purchasing treasury stock which
reduced the capital with its value due to the increase more than one year of the acquisition according to
extra ordinary general assembly meeting dated February 5th 2012.
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Juhayna Food Industries Company (S.A.E.)

Notes to the separate financial statements for the financial year ending 31 December 2017

20

21

22

Earnings per share

Translation from Arabic

The Company presents basic earnings per share (EPS) data for its ordinary shares. Basic EPS is calculated
by dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted average
number of ordinary shares outstanding during the year has been per share in net profit for the year is

calculated using the weighted average number of shares outstanding during the period as :

Financial year Financial year
ended ended
31/12/2017 31/12/2016
L.E. L.E.
Profit/(loss) for the year 142 538 756 200 284 654
Deduct:
Employees share
(19 027 042)
(13 541 182)
B.0O.D share (7 480 038) (12417 313)
Net attributable for shareholders share 121 517 536 168 840 299
Weighted average number of ordinary shares 941 405 082 941 405 082
Net profit/ (loss) attributable to ordinary 0.129 0.179
shareholders
Banks — credit facilities
31/12/2017 31/12/2016
L.E L.E
The value of credit facilities is 51 million 49 990 904 49919 815
L.E which given from QNB with a variable
interest  paid monthly  guarantee
promissory note
The value of credit facilities is 50 million 5414014 32038 149
L.E which was given from HSBC with a
variable interest paid menthly guarantee
promissory note guarantee amounted 50
million L.E
55 404 918 82 857 964
Provision for claims
L. Balance on Provision Provision Balance on
Description 11/2017 formed used 31/12/2017
L.E LE L.E L.E.
Provision for claims 3329 621 4 603 483 (3433 104) 4 300 000
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Juhayna Food Industries Company (S.A.E.)
Notes to the separate financial statements for the financial year ending 31 December 2017

Translation from Arabic

23 Creditors and other credit balances
31/12/2017 31/12/2016
L.E. L.E.
Suppliers 3921123 4941708
Accrued expenses 2601 325 769 985
Tax authority 7316 621 794 613
Fixed assets’ creditors - 668 750
Deposits from others 22 039 936 943
6835; :Iall:ni::;zgllﬁgﬁ on the ithported machineries and 102 283 68 075
Deferred capital gains Short term (building sales & lease back) 11773 802 11 773 802
Due to Sodic company- current portion 6 904 405 7599512
Social insurance authority 282 300 188 915
Dividends payable 1070 63 709
Other credit balances 475 279 392722
33 400 247 28 198 734
24 Other non-current liabilities
Current Non -Current total
L.E L.E. L.E.
- The value of sales tax installments on the imported machineries and 102 283 306 848 409 131
equipment due from September 2017 till JTanuary 2021 according to the
scheduling agreed upon with the Sales Tax Authority.
- The amount due to (Sodic Siac for real state and investments 10704016 5352008 16 056 024
Company) as a value of purchasing an administrative building
according to agreed contract dated 30/12/2012 amounted to
L.E 83 106 655. Total payments was paid amounted to
L.E 67 050 631 and the rest will be settled over 6 equal installments
starting from March 2018.
Less: (3799611 (2 121 840) {5921 451)
The Part that not consumed of the change in the present value of the
obligation due to the company Sodic Siak real estate investment.
The net present value of the obligation due to the company Sedic 6904 405 3230 168 10 134 573
Siak Real Estate Investment
Net liability value at 31/12/2017 7 006 688 3537016 10 543 704
Net liability value at 31/12/2016 8336 337 11 212 454 19 548 791
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Translation from Arabic

prmey

Juhayna Food Industries Company {(S.A.E.)
Notes to the separate financial statements for the financial year ending 31 December 2017

25 Deferred revenues

31/12/2017 31/12/2016
L.E L.E

The balance is represented in the long term capital gains deferred 85 360 065 97133 867
o resulted from the sale of a plot of land located in Zayed city No.21

(Crazy water corridor) and the construction built, According to the

new contract finance leasing that signed with QNB Al Ahli at

thereon 23/3/2016The Company had deferred and derecognized in

the income statement the gain of L.E 117 738 021 as the sale
- transaction was in the form of a sale and lease back within 10 years

starting on March 2016 through to March 2026. The deferred

revenue is to be amortized on straight line method base during the

lease period starting from 1/4/2016. The amortization of gain is

L.E 11 773 802 and the short term portion during the year ended

amounted to L.LE 11773 802 included in the trade & other credit

balances item of the balance sheet (Note 23).

85 360 065 97 133 867

26 Deferred tax liabilities
Deferred tax liability amounted to L.E 1 446 781 on 31/12/2017 is representing amounts of net deferred tax
assets and tax labilities.

Balance on Deferred tax Balance on
1/1/2017 from 1% Jan to 31/12/2017
, 31 December 2017
3- L.E L.E L.E
? Deferred tax liability from fixed assets 1 659 567 (212 786) 1 446 781

Recognized deferred tax assets and liabilities
3 Deferred tax assets are representing in the following items:

31/12/2017 31/12/2016
LE L.E.
{ Fixed assets 1446 781 1639 567
L Net tax labilities 1446 781 1 659 567
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Translation from Arabic

Juhayna Food Industries Company (S.A.E.)
Notes to the separate financial statements for the financial year ending 31 December 2017

27

Financial instruments

Financial risk management

Overview

The Group has exposure to the following risks from its use of financial instruments:
e Credit risk

o Liquidity risk

e Market risk.

Risk management framework

The Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk
management framework. The Board is responsible for developing and monitoring the Company’s risk
management policies.

The Company’s risk management policies are established to identify and analyse the risks faced by the
Company, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions and the
Company’s activities. The Company, through its training and management standards and procedures, aims
to develop a disciplined and constructive control environment in which all employees understand their roles
and obligations.

The Company’s Board oversees how management monitors compliance with the Company’s risk
management policies and procedures, and reviews the adequacy of the risk management framework in
relation to the risks faced by the Company. The Company’s Board is assisted in its oversight role by Internal
Audit. Internal Audit undertakes both regular and ad hoc reviews of risk management controls and
procedures, the results of which are reported to the B.O.D.

Credit risk

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer
including the default risk of the industry in which customers operate, as these factors may have an influence
on credit risk

Trade and other receivables

The Company is dealing with one main customer (related party), which in turn distributes the credit risk on
a number of customers who enjoy strong and stable financial positions. It also deals with its customers
through contracts and agreements concluded with them, in addition the Company ( related party) review the
credit limits granted to customers on a regular basis as it gets sufficient guarantees from its customers.
Credit risk

Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to
credit risk at the reporting date was:

Note no Carrying amount
31/12/2017 31/12/2016
L.E. L.E.
Banks credit facilities (21) 55404 918 82 857 964
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Translation from Arabic

Juhayna Food Industries Company (S.A.E.)
Notes to the separate financial statements for the financial year ending 31 December 2017

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due.
The Company’s approach to managing liquidity is to ensure, as far as possible, that it will always have
sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without
incurring unacceptable losses or risking damage to the Company’s reputation.

The company is keeping the following credit process:

Credit facilities totalling 55 404 918 L.E .the interest is paid for the facilities as at Egyptian pound and US
dollar with a variable interest rate

Liquidity risk

The following are the contractual maturities of financial liabilities, including estimated interest payments
and excluding the impact of netting agreements

Carrying Contractual cash
amount flows
L.E. L.E.
Credit facilities 55404 918 101 000 000

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity
prices will affect the Company’s income or the value of its holdings of financial instruments. The objective
of market risk management is to manage and control market risk exposures within acceptable parameters
while optimising the return.

The Company incurs financial liabilities, in order to manage market risks. All such transactions are carried
out within the guidelines set by the Management.

Currency risk

The Company is exposed to currency risk on sales, purchases and borrowings that are denominated in a
currency other than the respective functional currencies of the Company, primarily the L.E. The currencies
in which these transactions primarily are denominated are Euro, USD, and Swiss Francs (CHF).

In respect of other monetary assets and liabilities denominated in foreign currencies, the Company’s policy
is to ensure that its net exposure is kept to an acceptable level by buying or selling foreign currencies at
spot rates when necessary to address short-term imbalances.

Foreign currency risk
Exposure to currency risk
The Group's exposure to foreign currency risk was as follows based on notional amounts:

USD Euro GBP
Other debit balances 72623
Cash and cash equivalents 4279 2717 4404
Trade payable & other credit balances (10 444) (949) -
Credit facilities (381 194) - -
31 December 2017 (314 736) 1768 4404
31 December 2016 18 483 1714 (5 883)
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The following significant exchange rates applied during the period:

Average rate Actual closing Rate

2017 2016 2017 2016

Usp 18,095 13.11 17,78 18.41
Euro 20,295 13.90 21,34 19.25

Sensitivity analysis

A weakening of the Egyptian Pound, as indicated above, against the USD and Euro at 31 December 2017
would have increase (decreased) equity and profit or loss by the amounts shown below. This analysis is
based on foreign currency exchange rate variances that the Company considered to be reasonably possible
at the end of the reporting date. The analysis assumes that all other variables, in particular interest rates,

remain constant and ignores any impact of forecasted sales and purchases. The analysis is performed on the
same basis for 2016.

Profit/Loss
31/12/2017 31/12/2016
10% L.E. L.E.
USD (559 600) 34 027
Euro 3773 3299
GBP 10 681 (13 273)
(545 146) 24 053

Interest rate risk
The Company adopts a policy of ensuring that its exposure to changes in interest rates on borrowings is on
a fixed-rate basis, taking into account assets with exposure to changes in interest rates.

Capital management

The Board’s policy is to maintain a strong capital base so as to maintain investor, creditor and market
confidence and to sustain future development of the business. Capital consists of paid up capital and retained
earnings. The Board of Directors monitors the return on capital, as well as the level of dividends to
shareholders.

31/12/2017 31/12/2016
L.E. L.E.
Total Habilities 235041 406 302 431 493
Less: cash and cash equivalents (441 486) (1962 760)
Net debt 234 599 920 300 468 733
Total equity 2323931289 2354 047 651
Net debt to equity ratio %10.09 %12.76

There were no changes in the company’s approach to capital management during the year
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Financial lease contracts
The company signed a contract with QNB Al Abli for Financial Leasing Company (Segoles Company for
Finance Leasing-formerly) lease land and buildings and of system construction and leasing, as follows:

Land lease contracts (Sale and lease back)
On 23/3/2016 the Company signed a contract with regard to a land lease (including the building built thereon),
of land located on plot no. 21 of the Crazy water’s corridor in Zayed City with a total area of
15 374.47 m2. The contract terms became effective starting 24/3/2016. The following is a summary of the above
mentioned contract:
Purchase

Description Lease value Lea.use value at end Quarterly lease
period value
of contract
Contractual Accrued
value interest
L.E L.E Months L.E L.E
Contract from
24/3/2016 to 200 466 235 127 631 718 120 1 7422 203

23/3/2026

The Company has leased the administration building of Tiba for Trading and Distributing Company (Subsidiary)
following the operating lease system for a monthly lease rent of L.E. 220 000 based upon the approval from the
leaser’s company.

The monthly finance lease’s installments and the expenses related to the issue of this lease contract (sale with the
right of re-sale) were allocated to the other operating expenses item in the income statement Thus, total
installments of the financial year ended 31/12/2017 amounted to L.E. 28 745 698.

The company paid 11 897 900 L.E as a down payment and as at 31 December 2017 amounted 9 815 768 L.E
classified the current portion as at 1 189 730 L.E pounds in prepaid expenses to note (17) and the Non-current
portion 8 625 978 LE classified in the other long term debt balances.

contingent liabilities

There are potential liabilities of the company in the form of letters of guarantee or any events arise during the
ordinary activity of the company and which do not result in actual commitments.

The value of letters of guarantee issued by banks for the company and for the benefit of others in 31/12/2017
equivalent to the amount of L.E 545 900 was part of which covered L.E 525 398.

Capital commitment
The capital commitments related to setting up and acquiring fixed assets amounted to L.E 50 000 000 on
31/12/2017 is the unpaid portion of the capital increase of Tiba company.

Related party transactions
The related parties are represented in the Company’s sharehelders and companies in which they own directly or
indirectly shares giving them significant influence or controls over these companies.

The following is a summary of significant transactions concluded, during the current year, between the Company
and its related parties.
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31-1 Due from related parties

31-2

Company’s name

Tiba for trade and distribution

International Company For
Modern Food Industries

El Marwa For Food Industries

The Egyptian Company For Food
Industries “Egyfood”

Modern Concentrates Industrial
Company
Enmaa for Agriculture
Development Co. and biological
wealth

Enmaa for reclamation and
agriculture

Enmaa for livestock

Due to related parties

Company’s name

Egyptian Company for Dairy
Products

Tiba for Trading and Distributing

The Egyptian Company For Food
Industries “Egyfood”

International Company For Modern
Food Industries

Argo Co. For Food Industries

Nature of
transaction

Current
Lease assets

Current
Current

Current

Current

Current

Current

Current

Nature of
transaction

Current

Current

Assets lease
Current

Current

Current

Total value of transactions

31/12/2017
L.E.

2588 58

2 640000

1994 250

(1023 11%)

57937432

(1073 185)

(99 565 836)

(381 833)

2 870396

Balance as at

31/12/2016 31/12/2017 31/12/2016
L.E. L.E. L.E.
2284536 -
- 836 849 -
2 086 243 1105378 2128 496
- 1 441 970 -

1732 840 670 498 1743 983
(36 107 429) 97 707 611 197 273 447
422 760259 40 927 422 760

921 167 3791562 921 166
147 879 631 202 489 852

Total value of transactions

31/12/2617
L.E.

(38 004 600)

28

31/12/2016

L.E.
(11495716)

(5 387 062)

2 640 000

(30413 179)
24750 450

Balance as at

31/12/2017 317122016
L.E. L.E.
49499814 11495214

2 944 048

56 495 462

- 1 157 401
96

49499910 72092125
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The company has a contract agreement with the Tiba for Trading and Distributing Company of (LLC) -
subsidy - company 99.9% of the rental company's administrative building and the rental with a value of
2 640 000 pounds during the fiscal year ended 31 December, 2017 (the amount of 2 640 000 LE through 2016).

Non-cash transactions in cash flow
The exclusion of the amount of 11 773 802pounds of change in item suppliers against the exclusion of the
same amount of change in the deferred revenue as this is a non-cash transaction.

The exclusion of the amount of 7 675 438 pounds of change in item suppliers against the exclusion of the same
amount of change in the long-term liability as this is a non-cash transaction.

The excultion of the amount 1 189 789 pounds of change in item debtors and other debit balance against the
exculation of the same amount of change in the other non- current debtors as this is a non-cash transaction.

The exculation of the amount 102 680 237 pounds of change in item projects under construction of the same
amount of change in fixed assets as this is a non-cash transaction.

Distribution some of the holding companies expenses

The company has under the decision of the board of director in its meeting 19/10/2016 to approve the
distribution of their own expenses to subsidiary were taking the consolidated sales volume as a basis for the
distribution of these expenses.

New laws and legislations

On September 7, 2016, the President of the Republic issued Decree No. (67) For the year 2016 to issue the
Value Added Tax Law and repeal the General Sales Tax Law No. (11) of 1991, replacing the Egyptian Tax
Authority with the tax authority on sales and approving the tax rates for goods and services to be the general
tax rate of 13% on goods and services except machinery and equipment used in the production of goods or
service 3% and amend the registration limit to become 500 thousand Egyptian pounds.

Float exchange rates

The Central Bank of Egypt had decided in its meeting dated November 3, 2016 to float exchange rates of
foreign currencies, to give the Egyptian banks more flexibility in the process of the setup of pricing the foreign
currencies on selling & buying through the identified legitimate channels of dealing. The central bank had set
certain exchange rates of the main foreign currencies as a reference to start dealing with at the beginning of
November 3, 2016 as follows:

Main Foreign Currencies Selling Buying
UsSDh 14.2757 13.5277
EURO 15.838%9 15,0076

Accordingly, the balances of the monetary assets and liabilities denominated in foreign currencies
may significantly vary subsequently than its recorded values in the financial statements for the period
ended September 30, 2016, in addition, the company’s performance may be affected significantly in
the subsequent years as a result of the same resolution.

In accordance with the float exchange rate, the Central Bank of Egypt also increased its overnight deposit

and lending rates by 300 basis points to 14.75% and 15.75%, respectively. Which may affect the Company's
revenue and financing costs.
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New issuance and amendments on the Egyptian accounting standards:

During 2015 new modified version of the Egyptian accounting standards was issued that includes new
accounting standards and amendments to some existing standards, to be effective for the periods starting from
January 2016, with the knowledge that early adaption of these standards is not allowed

The following table shows the amendments that may have significant effect on the financial statements on
31/12/2016.

Possible Impact on the
Financial Statements

New or Amended Summary of the Most Significant
Standards o . Amendments

EAS (1) Financial Position Statement » Re-presenting all the presented
Presentation of Financial e The Standard does not require to present the financial statements, disclosures
Statements working capital, also the F/S references model and their accompanying notes
issuance 2006 excluded the presentation of including the comparative
working capital. figures to be in conformity with
¢ A statement shall be added to the statement of the required amendments to the

financial position including balances of the Standard.

beginning of the first presented comparative
period in case of retrospective implementationor  « Adding a new statement,
change in an accounting policy or reclassification Statement of Comprehensive
carried out by the entity. Income, for the current and
Income_Statement (Profit or Loss)/Statement o comparative period.
Comprehensive Income
The entity shall disclose all recognized income and
expense captions during the financial period in two
separate statements; one of them presents the profit
or loss components (fncome Statement) and the other
one starts with the profit or loss and presents the
other comprehensive income items {Statement of
Comprehensive Income).
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