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Auditors’ report
To: The shareholders’ of Juhayna Food Industries S.A.E

Introduction

We have audited the separate financial position of Juhayna Food Industries S.A.E as of 31
December 2019 and the related separate statements of income, comprehensive income,
changes in equity and cash flows for the financial year then ended, and a summary of
significant accounting policies and other explanatory notes.

Management's Responsibility for the Financial Statements

These separate financial statements are the responsibility of Company’s management.
Management is responsible for the preparation and fair presentation of these separate financial
statements in accordance with the Egyptian Accounting Standards and in the light of the
prevailing Egyptian laws, management responsibility includes, designing, implementing and
maintaining internal control relevant to the preparation and fair presentation of the separate
financial statements that are free from material misstatement, whether due to fraud or error;
management responsibility also includes selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these separate financial statements based on our
audit. We conducted our audit in accordance with the Egyptian Standards on Auditing and in
the light of the prevailing Bgyptian laws. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether the
separate financial statements are free from material misstatement,

An audit involves performing procedures to obtain audil evidence about the amounts and
disclosures in the separate financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the scparate
financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity's preparation and fair presentation of the
scparate financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control.

An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the separate financial statements.



Opinion

In our opinion, the separate financial statements referred to above present fairly, in all material
respects, the separate financial position of Juhayna Food Industries S.A.E as of 31 December
2019, and of its separate financial performance and its separate cash flows for the year then
ended in accordance with the Egyptian Accounting Standards and the Egyptian laws and
regulations relating to the preparation of these financial statements.

Report on Other Legal and Regulatory Requirements

The company maintains proper books of account, which include all that is required law and the
status of the company, and the financial statement agree thereto.

The financial information included in the Board of Directors’ report, prepared in accordance
with Law No. 159 of 1981 and its executive regulations, is in agreement with the Company’s
books of account.

/’{0555":{ //"’/’"(7

Hossam Hilal
Mohamed Hilal — Grant Thornton
Public Accountants & Consultants

—

Grant Thornton - Mohamed Hilal
Public Accountant§
The Egyptian Member Firm of
Grant Thornton International

Cairo, 9 February 2020
Soei 8 -



Juhayna Food Industrics

(An Egyp(ian Joint Stock Company)
Separate statement of financial position
AS of 31 December 2019

Assets

Non-current assets

Property, plant and equipment
Projects under construction

Investment in subsidiaries and under joint control companies

Total non-current assets
Current assets

Debtors and other debit balances
Due from related parties

Cash at banks and on hand

Total current assets

Total assets

Equity

Issued and paid up capital

Legal reserve

General reserve - share issuance premium
Retained carnings

Total equity

Non-current liabilitics

Lease contract labilitics

Deferred tax liabilities

Other liabilities

Total non-current liabilities
Current liabilitics

Provisions

Credit facilities

Suppliers and other credit balances
Lease contract liabilities (current portion)
Due to related parties

Income tax Liabilities

Total current liabilitics

Total liabilitics

Total equity and liabilitics

The notes from no. (1) to no.(31) are an integral part of these separale financial statements and should be read therd\o.

Financial sector deputy Manager
Hany Shaker
L’)/-

Cairo, 09022019

"Audit report atlached"

Note
no.

Translated from Arabic

31/12/2019 31/12/2018
L.E. L.E.
Restated
168 763 032 165 334 206
2034 411 123 068
2253491193 2253491 193
2 424 288 636 2418 948 467
4 892 798 8 733 955
401 582 652 205 411 747
18 627 976 1 865 349
425103 426 306 011 051
2 849 392 062 2724959 518

941 405 082

421 358 503
330 920 428
964 311 419

941 405 082
406 271 820
330 920 428
850 717 791

2 657 995 432 2529315121
87 201 809 101 587 848
5044 914 2 620 561
102 282 204 565
92 349 005 104 412 974
1 943 367 4 416 147
67 984 317 63 498 509
12 915 703 12373 114
11 597 450 7939 797
529 438 -
4077 350 3003 856
99 047 625 91 231 423
191 396 630 195 644 397
2 849 392 062 2724 959 518

Chief Financial Officer
Sameh El-f i

-

Chairman

Salwan Thabet



Juhayna Food Industries

(An Egyptian Joint Stock Company)
Separzate statement of income

For the year ended 31 December 2019

Dividends revenue [rom Inveslment in subsidaries
Other revenue

General and administrative expenses

Other Operating cxpenses

Gain from operating activities

Nel finance expenses

Net profit for the year before income tax
Income lax

Delerred tax

Net profit for the year after tax

Earning per share for the year (L.E /share)

Note
no.

()

O

®)

(11)

(5,15)

(15)

(20)

Financial year

Transtated from Arabic

Financial year

2019 2018

LE LE
Restated

419 843 350 349 820 300

3 558 397 3 083 444

(5 190 433) (4 356 799)

(1 965 404) (583 921)

416 245 910 347 963 024

(20 863 206)

(24 560 716)

395382 704

(25 069 518)

323 402 308

(20 494 871)

(2 424 353) (1 173 780)
367 888 833 301 733 657
0.325 0.266

The notes from no. (1) to no.(31) arc an integral part of these separate financial statements and should be read there to.



Juhayna Feod Industries

(An Egyptian Jeint Stock Company)

Separate statement of other comprehensive income
For the year ended 31 December 2019

Transkated from Arabic

Financial vear Financial year

2019 2018

L.E L.E
Net profit for the year after tax 367 888 833 3010 733 657
Total comprehensive income for the year 367 888 833 301733 657

The rotes from no. (1) to no.{31) are an integrat part of these separate financial statements and should be read there (o,
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Julaynm Foed Indosirics
(An Egyptian Joinl Stock Compuny) Translzted from Arabic
Separate statement of cash flows

For the year ended 31 December 2019

Financial year Financial year
I\‘::)“ 2019 2018
L.E. L.E.
Resinted

Cash flows from operating activities
Net prolit for Lhe year before income Lax 395 382 704 323 402 308
Adjustments for (he year:
P& depreciation 1z 8692 434 11181 922
Capital gain from sale of fixed agsels (O] { 793 854} (1693
Provision for claims formed (22,9) 315000 .
Impairment of other debit badunces {9} 1223845 .
Foreign exchange foss / {gain} 792 762 {735 448)
Credil inleresis { 457 303) ( 101 065)
Finice interests angd cxpenses 20 527 147 25 397 169

425 683 235 3591258016
Changes in:
Debtors and other debit balances (1 3841 157 {967 251)
Due from relaled partics (28-1) (119 417 328) (137532 116)
Supplicrs and other eredit balances (23) 440 306 (11 395 998)
Provision for clitims used (22) (2787 780) { 83 8533}
Impratrment of other debit balunces used [ (1223 845) .
Due fo relaled paties (28-2) 329 438 {49 499 910)

307 065 183 L50 648 884
Cuoliected credit inlerest 4357303 101 003
Finance expenses paid (200527 747) (25 397 169)
Dividend paid to board of directors and employees (50927 506} (21 021 220)
Tax puid (L0 749 GOI) {17491 015)
Net cash Nows (rom operating activitics 225317632 95 540 489
Cash Dews from investing activitics
Acquisilion of PP&E and projeets under construction (13 032 603) (1068 276)
Proceeds from sale of fixed assets 793 954 24712
Net sl Hlows (used in) investing aclivities {13 238 649) (1043 364)
Cash Dows from Dnancing activities
Proceeds from bank lacililies 2an 4 485 5K U3 591
Payment of linance euse liability (10 728 386) (6 169 124)
Divideneds paid Lo shareholders (188 281 n16) {94 140 508)
Net cash Nows {used in) tinaneing xetivitios {194 523 594) (92216040
Nel change in cast and cash equivaleats during (e year 17 555 389 2 550 884
Net chinge in foreign currency exchange (792 762) 735 448
Cash at banks and on hand at 1 January I 863 349 (2 450 983)
Cash st banls and on haad at 31 December (18} 18 627 976 1 865 349

The notes from no. {13 10 no.(3 1) are an integral part of Lhese separate lnancial statements and shouid be read tiere to,



Transiated frem Arabic

Juhayna Food Industries

(An Egyptian Joint Stock Company)

Notes to the separate financial statements

For the financial year ended 31 December 2019

1

2
2-1

2-2

2-3

2-4

Reporting the entity

The Company was established in 1995 according (o the Investment Law No. (230) of 1989 as
replaced by the investment incentives and guarantees law No. (8) of 1997 and the decree of the
Minister of Economic and Foreign Trade No. 636 of 1994 approving the Company’s establishment.
The Company was registered in the commercial registry under No. 100994 on 10/1/1995. The
Company lile is 50 years starling from the date of registration in the commercial registry.

The address of the Company’s registered office is Building no.2, Polygon, Sodic West, Sheikh
Zayed, Giza,

Mr. Safwan Thabet is the Chairman of the Board of Directors.

The Company is considered a holding Company.

The Company’s purpose

The Company primarily is involved in producing, manulacturing, packaging and packing of all
types of dairy, products and all its derivatives, all types of cheeses, [ruit juices, drinks and frozen
malerial, preparing, manufacturing, packaging and packing all types of food malerials and in
general manufacturing of agricullure products.

Registration in the Stock Exchange
The Company is listed in the Egyptian Stock Exchanges list (1).

Basis of preparation

Statement of compliance

The [inancial statements have been prepared in accordance with Egyptian Accounting Slandards
(“EAS™), and in the light of prevailing Egyptian laws.

The {inancial stalements were authorized [or issuc by the Board of Directors on 9 February 2020,

Basis of measurement
- The separate linancial statements have been prepared on the historical cost basis cxcept lor the
following malerial items in the balance sheet
- Non-derivative {inancial Habilities at fair value through profit or loss are meuasured al fair value,
The methods used to measure fair values are discussed [urther in (Note 4).

Functional and presentation currency
These linancial statements are presented in Egyptian pound, which is the Company’s functional
Currcicy.,

Use of estimates and judgments

The preparation ol [inancial statements in conformily with Egyptian Accounting Standards requires
management (o make judgments, estimates and assumptions that alfect the application of
accounting policics and the reported amounts of assets, liabilities, income and expenses. Actual
results may differ from these estimates.



Translated from Arabic

Jubayna Food Industries Company (5.A.E.)
Notes to the separate financial statements for the financial Year ended 31 December 2019

3-1

3-2
3-2-1

322

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
cslimates are recognized in the year in which the eslimate is revised and in any fulure years alfected.
Information about critical judgments in applying accounting policies that have the most significant
ctlect on the amounts recognised in the financial statements is included in the following nolc:

o Accounting policy no (3-6): lease contract.

Information about assumptions and estimalion uncertainties that have a significant risk resulting in
a material adjustment within the [uture financial stalements are included in the following notes:

o Note (17)  : impairment ol trade and notes receivable.
e Note (22)  : provisions
® Note (25)  : delerred tax liabilities and assels

Significant accounting policies
The accounting policies sel out below have becn applied consistently to all years presenled in these
linancial statements,

Foreign currency

Foreign currency transactions

Transactions in foreign currencies are translated to the respective funclional currency at cxchange
rales at the dates of the transaclions. Monelary assets and liabilities denominated in foreign
currencies at the reporling date are retranslated ta the [unctional currency at the exchange rate at that
dale.

Non-monetary assets and liabilities that are measured at fair value in a foreign currency arc
retranslated to the functional currency at the exchange rate at the dale that the fair value was
determined. Non-monclary items that arc measured based on historical cost in a foreign currency
arc transtated using the exchange rale at the date of the transaction.

Investment

Investment in subsidiary companies

Subsidiaries are Lhose entities controlled by the Company. Control exists when the Company has the
power Lo govern the linancial and operating policies of an entily so as to obtain benelits [rom its
aclivilies. Investments in subsidiaries are carried in the balance sheet at cost, less any impairment in
the value of individual investments which is charged (o the income stalement.

An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed
the carrying amount that would have been determined, if no impairment foss had been recognized.

Investment under joint control

The companies under joint control are companies which the group has joint control on (he
inveslee company, the investments under joint control are carried in the balance sheet at cost, less
any impairment in the vatue of individual investments which is charged to the income statement.
An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed
the carrying amount that would have been determined, if no impairment loss had been
recognized.



Transglated from Arabic

Juhayna Foed Induostries Company (5.A.K.)
Notes to the separate financial statements for the financial Year ended 31 December 2019

3-3

Financial instruments

Non-derivative financial assets

The Company initially recognises receivables and deposits on the date that they arc originated. All
other financial asse(s (including assets designaled at fair value throu gh profit or loss) are recognised
initially on the trade date, which is dale that the Company becomes a party to the contractual
provisions of the instrument.

The Company derccognises a [inancial assel when the contractual rights (o the cash [lows (rom the
assct expire, or il transfers the rights to receive the contractual cash flows on the Linancial asset in
a transaction in which substantially alt the risks and rewards of ownership of the financial assct are
transferred. Any inlerest in transferred financial assets that is created or retained by the Company
is recogniscd as a separate assct or liability.

Financial assets and liabilities are offset and the net amount presented in the balance shect when,
and only when, the Company has a legal right to offset the amounts and intends cither io settle on
a net basis or (o realise the asset and seltle the liability simultancousty.

The Company classifics non — derivative financial assets into the following categories: financial
assels at [air value through profit or loss, held-to-maturity financial assets, loans and recejvables
and available-for sale [inancial assets.

Cash at banks and on hand

Cash at banks and on hand comprise cash balances and call deposits with original maturitics ol
three months or less [rom the acquisition date that are subject to an insignificant risk ol changes
in their fair value and are used by the Company in the management of ils short-lerm commitments.

Non-derivative financial liabilitics

The Company initially recognizes debl securities issued and subordinated liabilitics on the date
that they are originated. All other financial liabilitics (including liabilities designated as at [air
value through profit or loss) are recognized initially on the trade date, which is the date that the
Company becomes a party to the contractual provisions of the instrument.

The Company derccognises a financial liability when its contractual obligations arc discharged,
cancelled or expire.

The Company classifies non — derivative financia! liabilities into the other financial liabililics
category. Such financial liabilitics are recognised initially at the fair value plus any direclly
altributable transaction costs. Subscquent [o initial recognition, thesc financial liabilities arc
measured at amortised cost using the effective interest method.

Other financial liabilities comprise loans and borrowings, bank overdralts, and trade and other
payables. Generally, trade payables are recorded at their nominal value.

Bank overdrafts that ave repayable on demand and form an integral part of the Company’s cash
management are included as a component of cash al banks and on hand for the purpose of the
statcment of cash flows.



Translated from Arahic

Juhayna Food Industries Company (S5.A.E.)
Notes to the separate financial statements for the financial Year ended 31 December 2019

3-4

Property, plant and equipment

Recognition and measurement

Items ol property, plant and equipment are measured at cost less accumulated depreciation and
accumuialed impairment losses (Note 12).

Cosl includes expenditure that is directly attributable to the acquisition of the assct. The cost of
sel{-constructed assets includes the cost ol materials and direct Iabor, any other costs dircctly
altributable to bringing the asset to a working condition for their intended use, the cosls of
dismantling and removing the items and restoring the site on which they are located, and
capitalized borrowing cosls.

Purchased software that is integral to the functionality of the refated equipment is capitalized as
part of that equipment.

When parts ol an ilem of property, plant and equipment have different uselul lives, they arc
accounted [or as separate items (major component(s) ol property, plant and cquipment.

The gain and loss on disposal of an item of property, plant and equipment is determined by
comparing the proceeds {rom disposal with the carrying amount of property, plant and equipment,
and is recognized net within other income/other expenses in profit or loss.

Subsequent costs

The cost of replacing a component of an item of properly, plant and equipment is recognized in
the carrying amount of the item il it is probable that the [uture economic benefits embodied within
the part will Hlow Lo the Company and ils cost can be measured reliably. The carrying amount of
the replaced component is derecognized. The costs of the day-to-day servicing of property, planl
and cquipment arc recognized in profit or loss as incurred,

Depreciation

Deprecialion is recognized in profit or loss on a straight-line basis over the estimated uselul lives

of cach component of an ilem of property, plant and cquipment. Land is not deprecialed.
The cstimated usclul lives {or the current and comparative years are as follows:

Estimated useful life

Description

(Years)
Buildings & Construclion 50
Transportation & Transport Vehicles 5
Tools 6-7
Office equipment & Furnilure 10
Computers 3

Depreciation commences when the fixed asset is completed and made available for use.
Depreciation methods, uscful lives and residual values are reviewed at cach reporting date and
adjusted il appropriate.



Translated from Arabic

Juhayna Food Industries Company (S.A.LE.)
Notes to the separate financial statements for the financial Year ended 31 December 2019

3-5

Projects under construction

Expenditures incurred on purchasing and constructing fixed assels are initially recorded in projects
under construction until the asset is completed and becomes ready [or use. Upon the compietion
of the assets, all relalcd costs are transferred (o lixed assets. Projects under construction are
mcasured al cost less accumulated impairment losses (Note 14). No depreciation is charged until
the project is completed and translerred to lixed asset

Lease contracts
Operating lease contracts

Leases arc classitied as operaling leases. The costs in respect of operating leascs are charged on
4 straight-line basis over the feasce term. The value of any lease incentive received {o take on an
operating lease (lor example, rent-free years) is recognized as deferred income and is released
over the fife of the lease.

Sale and lease back

1I the entity (Lhe lessee) transfers the assel to the other entity (the lessor) and leased back the assct,
the entity musl determine whether the asset is being accounted for as sales transaclion or not.

In case of the transfer of asset is not sales transaction:
The entity (lessee) must continue Lo recognize the transferred asset and must recognize a
financial Hability equal 1o the proceeds of the transfer.

Impairment

Non —derivative financial assets

A linancial asset not carried at fair value through profit or loss is assessed al each reporling dale
to determine whelther there is objective evidence that it is impaired. A financial asscl is impaired
il objective evidence indicales thal a loss event has occurred alter the initial recognition of the
asset, and that the loss event had a negative effect on the estimated future cash flows of that assel
that can be estimated reliably.

Non-financial assets

The carrying amounts of the Company’s non-financial assets, other than delorred Lax assels, are
reviewed al each reporting date to determine whether there is any indication of impairment. If any
such indication exists, then the asset’s recoverable amount is estimated. For intangible assets that
have indelinite useful lives, the recoverable amount is tested annually for impairment,

An impairmenl foss is recognized if the carrying amount of an asset or cash — generaling unit
{CGU) exceeds its recoverable amount.

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less
costs to scil. In assessing value in use, the estimated (uture cash flows are discounted to (heir
present value using a pre-tax discount rate that reflects current market assessments of the Gme
value ol money and the risks specific to lhe asset or CGU. For the purpose of impairment testing,
asscls are grouped logether into the smallest group of assets that generales cash inflows [rom
continuing use that are largely independent of the cash inflows of other assels or CGU.

Impairment losses are recognized in profit or loss. For other assels, an impairment loss is reversed
only to the extent that the asset’s carrying amount does not exceed the carrying amount that would
have been determined, net of depreciation or amorlization, if no impairment loss had been
recognized.

10



Translated from Arabic

Juhayna Food Industries Company (S.A.E.)
Notes to the separate financial statements for the financial Year ended 31 December 2019

3-8

3-9

3-11

3-12

Advantages of Pensions

The company pays conlribulions to the General Authority [or Social Insurance [or the employees
ol the company, according to the Social Insurance Law No. (79) of 1975. According to this law,
the employees and the company paid [ixed subscriptions rate {rom the salary. The company is
under no obligation (o pay any [further obligations other than the value of (he
previous mentioned subscriptions.

Provisions

A provision is recognized if, as a result of a past event, the Company has a present legal or
constructive obligation thal can be estimated reliably, and it is probable that an outflow of
cconomic benelils will be required to settle the obligation.

Revenue

Dividends revenue from subsidiaries

Dividends revenue from subsidiaries is recognized when the holders of shares have the right lo
collect dividends. Dividends income received from investments is recognized in profit or loss on
the date ol collection

Rental income

Rental income (rom other assels is recogaized in other income.

Finance income and finance costs
Finance income comprises intercst income on {unds invested. Interest income is recognized as il
accrues in prolit or loss, using the effective interest method.

Finance costs comprise interest expense on borrowings, [air value losses on (inancial assels at
[air value through profit or loss, impairment losses recognized on financiai asscls.

Borrowing cosls that arc not directly attributable to the acquisition, construction or production of
a qualilying asset arc recognized in profit or loss using the effective interest method.

Foreign currency gains and losses are reported on a net basis as either finance income or finance
cost depending on whether foreign currency movements are in a net gain or nct loss position.

Income tax

Income fax on prolil or loss [or the year includes both current income tax and deferred (ax.
Current income tax:

Income tax is recognized in the income statement excepl to the extent that it relales to items
recognized directly in equity. Current tax is the expected tax payable on the taxable income lor
the year, using lax rates enacted or substantially enacted at the balance sheet date, and any
adjustment to tax payable in respect of previous years.

Deferred tax:

Delerred tax is recognized in respect of temporary differences between the carrying amounts of
assels and liabilitics for [inancial reporting purposes and the amounts used [or taxation purposcs.
Delerred tax is measured based on the expected manner of realization or scttlement of the carying
amount of assets and liabilities, using lax rates enacled or substantively enacted al the reporting
date.

A deferred lax asset is recognized for unused tax losses and deductible temporary dillerences, to
the extent that it is probable that future taxable profits will be available against which they can be
ulilized. Delerred lax assets are reviewed at each reporting date and are reduced to the extent that
itis no longer probable that the retaled tax benelit will be realized.

11



Translated from Arabic

Juhayna Food Industries Company (S.A.E.)
Notes to the separate financial statements for the financial Year ended 31 December 2019

3-13

3-14

Legal reserve

According to the Companies Law requirements and the statutes of the Company, 5% of the annual
nel profit shall be translerred to a legal reserve until the accumulated reserve reaches 50% of the
issucd share capital. The reserve is un-distributable; however, it can be used to increase the share
capital or o olfsct losses. If the reserve falls below the defined level (50% of the issucd sharc
capital), then the Company is required to resume selting aside 5% of the annual prolit until it
reaches 50% ol the issued share capital.

End of service benefits

End of service benelits are recognized as an expense when the company is committed clearly-
without having the possibility of cancellation — (0 a formal detailed plan to either terminate the
employment contract before the normal retirement date or to provide end of service beacfits as a
resull of resignations (voluntary leave) according to law (12) of 2003 and related Egyptian Laws
and policics approved and declared by the company.

Il the benefit is payable for a year of more than 12 months after the date of preparation of the
linancial statements, it is reduced 1o its present value.

3-15

Transactions with related parties:
The company records all transactions with the rel
accounting and as per the conditions established by the board of directors,

principles {or dealing with others.

3-16 New Accounting Standards & Restated

On 18 March 2019, the

aled parties in the context of their regular
applying the same

Minister of Investment and International Cooperation introduced

amendmcents (o some provisions of the Egyptian Accounting Standards issued thereby by virtue

ol Decree No. (110) of 2015, which include

some new accounting standards as well as

introducing amendments {o certain existing standards. The most prominent amendmenls arc as

[ollows:
New or The Possible Impact on Date of
Amended A Summary of the Most Significant Amendments . : .
the Financial Statements | Implementaticn
Slandards
[he new Egyplian | 1- The new Egyptian Accounlin g Standard No. (47), The Managemenl is This standard
Accounting "Financial Instruments", supersedes the currently assessing the applics to
Standard No. (47) corresponding related issues included in the polential impact of {inancial years
'Financial Egyptian Accounting Standard No. (26), "Financial implementing the beginning on or
Instruments" Instruments: Recognition and Measurement”, amendment of the alter 1™ of
Accordingly, Egyptian Accounting Standard No. 26 | standard on the {inancial January 2020,
was amended and reissued after cancelling the statements. and the carly
paragraphs pertaining (o the issues addressed in the implemealation
new Standard No. (47) and the scope of the thercol is
amended Standard No. (26) was specificd and permitied;
intended to deal only with limited cases of Fledge provided that the
Accounting according to the choice of the amended
cnterprise. Egyptian
2- Pursuant to the requirements of the Standard, Accounting
{inancial assets arc classified based on their Standards (1),
measurement whether at amorlized cost, or fair value (25), (26) and
through other comprehensive income or at fair value (40) arc
through profit or loss, in accordance with the simultancously
enterprisc business model [or managing (inancial applied.
assels and the contractual cash [low characteristics of
the linancial asset,

12




Juhayna Food Industrics Company (S.A.E.)
Notes to the separate financial statements for the financial Year ended 31 December 2019

Translated from Arabic

3- When measuring the impairment of [inancial assets
the Incurred Loss Model is replaced by the Expected
Credit Loss (ECL) Models, which requires
measuring the impairment of all financial assels
measured at amortized cost and {inancial
instruments measured at {air value through other
comprehensive income from their injtial recognition
date regardless whether there is any indication of the
occurrence of loss cvent.

4- Bascd on the requirements of this standard the
[ollowing standards have been amended:

Egyptian Accounting Standard No. {1) “Presentation
of Financial Statements” as amended in 2019
Egyplian Accounting Standard No. (4) - “Statement
of Cash Flows™.

Egyptian Accounting Standard No. (25} - “Financial
Instruments: Presentation.

Egyptian Accounting Standard No. (26) - “Financial
Instruments: Recognition and Measurement™.
Egyptian Accounting Standard - EAS No. (40) -
“Financial Instruments: Disclosures”

-These
ammendments
are clfective as
of the date of
implementing
Standard No.
@7)

The new
Egyplian
Accounting
Standard No.
(48)

“Revenue [rom-
Contracts with
Customers”

—
1

The new Egyptian Accounting Standard No. (48)
- “Revenue [rom Contracts with Customers” shall
supersed the following standards and accordingly
such standards shall be deemed null and void.
Egyptian Accounting Standard No. (8) -
“Construction Contracts” as amended in 2015.
Egyptian Accounting Standard No. (11) —
“Revenue” as amended in 2013,

For revenue recognition, Control Model is used
instead of Risk and Rewards Maodel.

Incrementai costs of obtaining a contract with a
customer arc recognized as an asset il the enterprise
expects (o recover those costs and the costs of
tullilling the contract are to be recognized as an
asscl when certain conditions are met

The standard requires that a contract must have a
commercial substance in order for revenue to be

t

o
1

o
[y

The Management is
currently assessing the
polentiaf impact of
implementing  the
amendment of the
standard on the financial
statements

Standard No
{48) applies lo
[inancial years
beginning on or
alter 1% of
January 2020,
and the carly
implemenation
thercol is
permitled

recognized
5- Expanding presentation and disclosure
requirements
The new I- The new Egyptian Accounting Standard No. (49} | The Management is This standard
Egyptian “Lease Contracts" shall supersed Standard No. (20),” | currently assessing the No. (49} applies
Accounting Accounting Rules and Standards related to Financial | potential impact of to financial years
Standard No. Leasing” Issued in 2015 implementing the beginning on or
(49) "Lease 2+ The Standard introduces a single accounting model | amendment of the after 1% of
Contracts for the lessor and the lessee where the lessee | standard on the financial | January 2020,
recognizes the usufruct of the leased asset as part of | statements. and the early
the company’s assets and recognizes a liability that | The disclosure no. (32) | implementation
represents the present value of the unpaid lease | represcnt the thercol is
payments under the company's liabilities, taking into | adjustments ol applying | permitted if
account thal the lease contracts are not classified in | the new accounting Egyptian
respect of the lessee as operating one or {inance lease | standard no. (49). Accouniing
contracls. Standard No.
3- As lor the lessor, he shall classify cach lease contract {48) "Revenue

either as an operating lcasc or a finance lease
conlracl.

{rom Conlracts
wilh Cuslomers”




Juhayna Food Industries Company (S.A.E.)
Notes to the separate financial statements for the financial Year ended 31 December 2019

Transiated from Arabic

4- As [or the linance lease, the lessor must recognize the
assets held under a [inance lease contract in the
Statement of Financial Position and present them as
receivable with an amount equivalent (o the amount
of (he net investment in the lease contract.

5- As for operating leases, the lessor must recognize the
lease payments of operating lease contracts as income
cither based on the straight-line method or based on
any other regular basis.

is
simullancously
applied.

Except for the
above-
mentioned date
of cnforcement,
Standard No.
(49) applies to
lease contracls
that were subject
to Finance
Lease Law No.
95 of 1995 and
its amendments
and were treated
according Lo
Egyptian
Accounting
Standard No.
20,” Accounting
rules and
standards related
Lo financial
leasing * as well
as the [inance
lcase conlracts
that arise under
and are subject
to Law No. 176
ol 2018 to the
eflect of
regulaling both
financial leasing
and factoring
aclivities starting
{rom the
beginning of the
annual reporting
year in which
Law Na. {95) of
1995 was
cancclled and
Law No. (176)
ol 2018 was
issued.

Egyptian
Accounting

Slandard No.

(38) as
ammended "
Employees
Benefits "

Anumber of paragraphs werc introduced and amended
inorder to amend the Accounting Rules of
Seltlements and Curtailments of Benelit Plans

The Management is
currently assessing the
potential impact of
implementing the
amendment ol the
standard on the [inancial
slatements.

This standard
Na. {38) applics
to financial years
beginning on or
alter 19 of
Januvary 2020,
and the early
implementation
thereof is
permitted.
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Juhayna Food Industries Company (S.A.E.)
Notes to the separate financial statements for the financial Year ended 31 December 2019

Translated from Arabic

Egyptian
Accounting
Standard No.
(42) as
ammended ¥
Consolidaled
Financial
Stalements"

Some paragraphs related to the exclusion of the
Investment Entitics  from the consolidation process
were added . This amendment has resulted in
introducing an amendment to some of the standards
related to the subject of the Invesiment Entities. The
standards that were ammended are as follows:
- (EAS 15) Related Parly Disclosures
- (ESA 17)Consolidated and Separale Financial
Slalements
- (EAS 18) Investmenls in Associates
- (EAS 24) Income Taxes
- (BAS 29)Business Combinations
- EAS (30} Periodical Financial Statements
- EAS (44) Disclosurc of Interesis in Other
Entitics.

The Management is
currently assessing the
poteatial impact of
implementing the
amendment of the
standard on the financial
stalements.

This standard
applies to
[inancial years
beginning or or
after January s,
2020, and the
carly adoption is
permitted.

-The new or
amended
paragraphs
pertaining Lo the
amended
slandards
concerning the
investment
enlitics shall
apply onthe
cifective date of
Egyptian
Accounting
Standard No.
(42)
"Consolidated
Financial
Slalcmenis”, as
amended and
issued in 2019

Egyplian
Accounling
Standard No.
(22) as
ammended "
Earnings per
Share

The scope of implementaion of the Standard was
amended o be applied to the separate, or consolidated
{inancial statements issued to all enlerprises.

The amendment of the
standard on the financial
statements is
implemented.

This amendment
is introduced and
shall apply to
financial years
beginning on ot
alter 1% of
January 2019.

Egyplian
Accounting
Standard No. (4)
as ammended "
Statemnet of
Cash Flows"

This standard requires the entity to provide disclosures
that enable users of the financial statements 1o assess
changes in liabilitics arising from finance activities,
including both changes arising from cash flows or non-
cash {lows .

The amendment of the
standard on the financial
statements is
implemented.

This amendment
is introduced and
shall apply to
financial yecars
beginning on or
alter 1% of
January 2019.
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Translated from Arahic
Juhayna Food Industries Company (S.A.E.)
Notes to the separate financial statentents for the financial Year ended 31 December 2019

4- Determination of fair value
A number of the Company’s accounting policies and disclosures require the determination of fair value,
for both financial and non- financial assets and liabilitics. Fair values have been delermined [or
measurement and/or disclosure purposes. Where applicable, further information aboul the assumptions
made in delermining fair values is disclosed in the notes specific to that asset or liability.

Financial assct values are determined at the current purchase prices of those assets, while the value of
financiat liabilities is determined at the current rates at which such Habilities can be scitled.

In the absence ol an active market to determine the fair value of Financial instruments, [air value is
estimated using the various valuation techniques, taking into consideration recent transaction prices,
and guidance on the current {air value of other instruments that are substantially similar - discounted
cash flow method or other valuation method which resulis in reliable values.

When using deductible cash flow method as a revaluation method, the future cash [Tows are estimaled
on the base ol the best estimales for the management. The used discount rate js determined accarding
lo the price al reporting date [or the same financial instruments of its nature and aclivities.

Wherever possible, additional disclosures about the assumplions used in determining fair value are
disclosed in the noles Lo these assels and liabilities.

4-1 Non-derivative financial liabilities
Fair value, which is determined for disclosure purposes, is calculated based on the present value of
future principal and collected intercst, discounted at the market rate of interest at the dale of the financial
statements.

5 Dividends revenue from Investment in subsidiaries

2019 2018

LE LE
Egyptian Company for Dairy Products 78 492 150 39 996 000
Egyp‘Lian Company {or Food Industries 153 969 200 160 967 200
(Egylood)
Tiba lor Trading and Distribution 36 463 500 93 906 000
International company for Food
industrics P 67 993 200 )
Al-Marwa for Food Industries 82 925 300 54 950 500

419 843 350 349 820 300

Less: Dividends tax

(20 992 168)

(17 491 015)

398 351 182

332 329 285
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Translated from Arabic
Juhayna Food Industries Company (5.A.E.)
Notes to the separate financial statements for the financial Year ended 31 December 2019

6 Other revenuc

2019 2018
LE L.E
Income [rom rental of asscls (o subsidiaries 2 640 000 2 640 000
Capital gain 793 954 16 930
Relund of service lces 124 443 371 514
Other revenues - 55 000
3 558 397 3083 444
7 General and administrative expenses
2019 2018
L.E LE
Personnel expenscs 64 481 986 56 599 696
Depreciation cxpense 8 703 126 11 181 922
Subscription [ecs and licenscs 564 455 872 147
Other administrative expense 15610 404 13 593 600
Expense charged lo subsidiarics™ (84 169 538) (77 890 566)
5190 433 4 356 799

* An amount of L.E 84 169 538 ol general and administrative expenses has been recharged to subsidiaries
{note 30).

8 Board of Dircetors remunerations

2019 2018

LE LE
Baard ol directors remunerations 1095 000 510 000
Expense charged to subsidiaries® (1 095 000) (510 000)

An amount ol board of direclors remunerations on 31 December 2019 is L.E 1 095 000 (against amount of LE
510000 as ol 31 December 2018) has been recharged (o subsidiaries (note 30).
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Translated from Arabic
Juhayna Food Industries Company (5.A.E.)

Notes to the separate financial statements for the financizal Year ended 31 December 2019

9 Other operating expenses

2019 2018
L.E LE
Provision for claims 315000 -
Impairment of debit balances 1223 845
Property tax 169 709 169 408
Heaith insurance
contribution 256 850 414 513
1965 404 583 921
10 End of Service benefit
2019 2018
LK L.E
End of service 1462 892 317 565
Expense charged to
subsidiaries® (1 462 892) (317 565)

“ An amount of LE 1 462 892 of the end of scrvice benefit has been recharged to subsidiaries
(note 30).

11 Net finance expenses

2019 2018

L.E L.E
Interest expense (31 752 853) (47 522 913)
Interest income 457 303 101 005
((:I;(c:)is;z)ni(?ain from foreign currency (792 762) 735 448
(I?;?]?:lj;i S(ihargcd to subsidiary 11 225 106 22 125 744
(20 863 206) (24 560 716)

*Anamount of L.E 11 225 106 of linance expenses has been recharged to subsidiaries (note 30).
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Juhayna Food Industries Company (8.A.E.)

Transkated from Arabic

Notes to the sepurate financial statements for the financial Year ended 31 December 2019

14 Projects under constructions

Advance payments [or purchase of fixed Assels

Software programs

15 Income tax expenses

Dividends lax
Income tax
Delerred lax cxpense [rom lease contract

Delerred tax {(expense) /income

Reconciliation of cffective tax rate

Prolil for the year before income tax
Dividends tax

Income lax

Delerred tax [rom lease contract

Deterred (ax income (expense)

Total tax expense based on statement of
profit or loss

Profit before tax

Income tax using the Company’s domestic
lax rate (22.5%)

Provisions formed

Tax on revenue exempted by law

Other adjustments

Income Tax

Eifective tax rate

31/12/2019 31/12/2018
L.E. L.E.
- 123 068
2034411 -
2034 411 123 068
2019 2018
LE LE
(20 992 168} {17 491 015)
(4 077 350) (3 003 856)
(961 550) (1 188 308)
(1 462 803) 14 528

(27 493 871)

(21 668 651)

2019
L.E.

395 382 704
20992 168
4 077 350
961 550
1462 803

27 493 871

395382 704
88 961 109

346 240

(94 464 754)
30 226 923

2018
L.E.

323 402 308
17 491 015
3 003 856
1188 308
(14 528)

25 069 518

21 668 651

323 402 308
727765 519

83 853

(78 709 568)
26 355 067

% 6.34

20 494 871

21

%6.34




Transtated from Avabic
Juhayna Food Industries Company (S.A.E.)

Notes to the separate financial statements for the financial Year ended 31 December 2019

16 Tax status

16-1 Corporation tax
The corporale tax due from the Company is an aanual tax according to income tax law No. 91 for the year
2005 and payments due over annual taxable profits,
The year from the beginning of operation till year 2009
The Company has been inspected and all tax inspection differcnces were paid.
Years from 2010 till 2013
The Company has been inspected and all tax inspection differences were paid.
Years from 2014 till 2017
The company received Forms (31 and 32} for inspecting these {ax years and the company requesied
postponing the inspections by Form (26) and the inspection is being processed.
Years 2018
The Company submitted the annual tax return for the income tax in the due date.

16-2 Salaries tax
The year from the beginning of operation ill vear 2014
The tax inspection performed and dilferences scitled.
Year 2015/2016
The (ax inspection performed and differences seitled.
Year 2017/2018
These tax years are under inspection now.

16-3 Stamp tax
The year from the beginning of operation till 2010
The lax inspection performed and differences settled.
The year from 2011 till 2014
The ax inspection performed and differences scitled,
Year 2015/2016
The lax inspection performed and differences settled
Year 2017/2018
‘These tax years are under inspection now.

16-4 Sales tax [/ Value added tax
Years from 2013 tilf 2015
The tax inspeetion performed, and the company settled differences til] 31/12/2015.
The sales lax was replaced by value added tax by the issuance of the law no. 67 lor year 2016 (o be applied
as ol the day following its issuance date on 7 September 2016.
The company submits monthly declarations and the company remitted the tax as they become due.
Years from 2016 till 2018
The tax inspection performed, the dispule is being resolved in the internal committee, the company is
processiag the payment.
16-5 Withholding tax
The company remitted the amount that was deducied to tax authority an due dates.



Trausiated from Arabic
Juhayna Food Industries Company (8.A.E.)
Notes to the separate financial statements for the financial Year ended 31 December 2019

17 Debtors and Other debit balances

31/12/2019 31/12/2018
L.E. L.E.
Supplicrs — advance payments 347 149 601 962
Prepaid expenses 3355811 6 988 036
Deposits with others 377794 295 908
Other debit balances 912 044 948 49
4 992 798 8833955
Less: Impairment in other debil batances (100 000) (100 000)
4 892 798 8733955
18 Cash at banks and on hand
31/12/2019 31/12/2018
L.E. L.E,
Banks — current accounts 18432 576 1605 836
Time deposits® 120 749 111 500
Cash on hand 74 651 148 013
Cash at banks and on hand in the statement of cash flows 18 627 976 1865 349

*The above mentioned Lime depasits are malturing within 3 months.

19 Capital

Authorized capital

The Company’s authorized capital amounts to L.E 5 billion.

Issued and paid up capital

The Company’s issued and fully paid up capital was amounted to L.E 941 405 082 (Nine hundred [orty
one million and four hundred five thousands and eighty two) divided into 941 405 082 (Nine hundred
forty one million and four hundred five thousands and eighty two) shares at par value L.E [ each.
Repurchase, disposal and reissue of share capital (treasury shares)

When share capilal rceognised as equity is repurchased, the amount of the consideration paid, which
includes directly attributable costs, net of any tax cffects, is recognised as a deduclion [rom equity.
Repurchased shares are classificd as treasury shares and are presented in the rescrve for own shares.
When treasury shares are sold or reissued subsequently, the amount received is recognised as an
increase in equity, and the resulting surplus or deficit on the transaction is presented in share premium.

30/9/2019 31/12/2618
L.E. L.E.
Authorized capital 5000 000 000 5 000 000 000
Issucd & paid up capital (divided into 941 405 082 shares
941 405 082 941 405 082

with nominal value L.E 1 cach)

23



Translated from Avabic
Juhayna Food Industries Company (S.A.E.)
Notes to the separate financial statements for the finzncial Year ended 31 December 2019

19-1 General reserve - issuance premiun

The balance of general reserve —issuance premium is as follows:-

Collccted Irom issuance premium ol 205 972 632 shares during the year 2010 999 379 210
Less:

i.  Nominal value of issucd shares with a premium 205 972 632
ii.  Issuance lees 38 507 164
ii.  Legal reserve formed to reach 50 % of paid up capitat 350398 732
v. Differeace belween the nominal value and the cost of own shares cancelled 73 580 254

on 5/2/2012.
General reserve balance 330926 428

20 Earmings per share
The Company presenis basic earnings per share (EPS) data for its ordinary shares, Basic EPS is calculated
by dividing the prolit or loss atiributable to ordinary shareholders of the Company by the weighted average
nummber of ordinary shares outstanding during the year after reducing dividends to employces and BOD as

follows :

2019 2018

LE L.E
Net profit of the Year 367 888 833 301 733 657
{Less)
Employees share in dividends (34 949 439) (29 281 332)
BOD bhouns (26 747 470) (21 646 174)
Net due to shareholders 306 191 924 250 806 151
Weighted average number of
ordinary shares 941 405 082 941 405 082
EPS (1.E/Share) 0.325 0.266
21 Credit facilities

31/12/2019 33/12/2018
LE L.E

The value of this credit [acility lmit is L.E 30 million with
QNDB and a monthly variable interest rate and a guarantee of

a promissory nole amounied to L.E 50 million 49404 072 43 360920

The value of this credil [acilities limit is L.E 51 million with
HSBC and a monthly variable interest rate and a guaraniee 18 580 245 20 137 589
of a promissory note amounted to L.E 51 million

67 984 317 63 498 509

24



Juhayna Food Industries Company (S.A.L.)

Translated from Arabic

Notes to the separate financial statements for the financial Year ended 31 December 2019

22 Provision

Description Balance on Pfovision Provision Balance on
1/1/2019 formed used 31/12/2019
LE LE LE L.E.
Provision [or claims 4416 147 315 000 (2 787 780) 1943 367
23 Suppliers and other credit balances
31/12/2019 31/12/2018
L.E. L.E.
Supplicrs 7506 170 5697185
Accrued expenses 1106 775 703 561
Tax authority 1322074 1010332
Tax authorily - VAT 1477262 593 842
Deposits [rom others 15151 10993
ot o e apord acinrs o
Duc to Sodic - current portion - 3230787
Dividends payable 27337 30025
Accrued heallh insurance 671 363 414 513
Social Insurance Authority 269 005 195750
Other credit balances 418 284 383 844
12 915 703 12373 114
24 Other lHabilities
31/12/2019 31/12/2018
LE LE
The vaiue of sales (ax installments on the imported machincries and
equipment duc from September 2017 till January 2021 as agreed 102 282 204 565
with the Salcs Tax Authority.
102 282 204 565
25 Deferred tax liabilities
Deferred tax asset and labilities arising from lease contract
31/12/2019 31/12/2018
LE LE
Deferred tax liabilities (6741 399) (7790 062)
Delerred tax assels 4 591 541 6601754
Net Deferred tax liabilities (2 149 858) (1 188 308)
Deferred tax liabilities
Fixed asscts (liabilities) (2 895 056) (1432 253)
Total deferred tax Habilities (5 044 914 (2 620 561)
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Deferred fax movement

Baiance on Deferred tax expense Balance on
1/1/2019 during the year ended 31/12/2019
31/12/2019
LE LE L.
Total Deferred tax liability 2 620 561 2 424 353 5044 914

26 Financial instruments
Financial risk management
Overview
The Group has exposure (o the [ollowing risks from its use of financial instruments:
e Credit risk
e Liquidity risk
e Market risk.

Risk management framework

The Board of Directors has overall responsibility for the establishment and oversight of the Company’s
risk management framework. The Board is responsible for developing and monitoring the Company’s
risk management policies,

The Company’s risk management policies are established to identify and analyse the risks faced by the
Company, to sel appropriale risk limits and controls, and to monitor risks and adherence 1o limits. Risk
management policies and syslems are teviewed regularly to reflect changes in market conditions and
the Company’s activities. The Company, through its training and management standards and
procedures, aims Lo develop a disciplined and constructive control environment in which ail employces
understand their roles and obligations.

The Company’s Board oversees how management monitors compliance with the Company’s risk
management palicies and procedures, and reviews the adequacy of the risk management ramework in
refation to the risks faced by the Company. The Company’s Board is assisted in its oversight role by
Internal Audit. Internal Audit undertakes both regular and ad hoc reviews of risk management controls
and procedurcs, the results of which are reported o the 3.0.D.

Credit risk

The Company’s exposure o credit risk is influenced mainly by the individual characteristics of each
customer including the delault risk of the industry in which customers operate, as these [actors may have
an inllucnce on credit risk

Credit risk

Exposure to credit risk

The carrying amount of [inancial asscts represents the maximum credit exposure. The maximum
exposure (o credit risk at the reporling date was:



Translated from Arabic
Juhayna Food Industries Company (S.A.E.)
Notes to the separate financial statements for the financial Year ended 31 December 2019

Carrying amount

31/12/2019 31/12/2018
LE LE
Debtors and other debit balances 1636987 1845919
Due from related parties 401 582 652 205411 747

Liquidity risk

Liquidity risk is the risk that the Company will rot be able to meet its financial obligations as they [all due.
The Company’s approach to managing liquidity is to ensure, as far as possible, that it will always have
sullicient liquidity to meet its labilities when due, under both normal and stressed conditions, without
incurring unacceptable losses or risking damage to the Company’s reputation.

The company is keeping the tollowing credil process:

Credit lacilities totalling L.E. 67 984 317, The interest is paid for the facilities in Egyptian pound with a
variable interest rale

The lollowing arc the contractual maturities of {inancial liabilities, including estimated interest payments
and cxcluding the impact of netting agreemen(s

Carrying Contractual cash
amount flows
L.E, L.IE.
Credit facilities 67 984 317 81 600 000
Supplicrs and other credit balances 12915703 12 915 703
Finance tease liabilily 98 799 259 125 000 000

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and cquity
prices will affect the Company’s income or the value of its financial instruments. The objective of market
risk management is to manage and control market risk exposures within acceplable parameiers while
optimising the return.

The Company incurs [inancial liabilities in order to manage market risks. All such transactions are carried
out within the guidelines set by the management.

Currency risk

The Company is exposed (o currency risk on sales, purchases and borrowings that are denominated in a
currency other than the respeetive functional currencies of the Company, primarily L.E. The currcncics in
which thesc transactions primarily are denominated arc Euro, USD, and Swiss Francs (CHI).

In respect of other monetary assets and liabilities denominated in foreign currencies, the Company’s policy
Is 1o ensure thal its net exposure is kept to an acceptable level by buying or selling foreign currencies at
Spol rates when necessary o address short-ferm imbalances
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Foreign currency risk
Exposure to currency risk
The Group’s exposure to foreign currency risk is as follows based on notional amounts:

USDh Euro
Deblorsé: other debit balances 22727
Cash at bank and on hand 3258 2474
Creditors & other credit balances (20 177) (949)
31 December 2019 5 868 1525
31 December 2018 (56 472} 1848

The [ollowing signilicant exchange rates applied during the year:

Average rate Actual closing Rate

2019 2018 31/12/2019  31/12/2018
uUsDh 16.78 17.83 16.09 17.95
Euro [8.80 21.27 18.07 20.84

Interest rate risk
"The Company adopts a policy of ensuring that its exposure to changes in interest rales on borrowings is on
a {ixed-rate basis, laking into account assets exposed (o changes in interest rates.

Capital management

The Board’s policy is to maintain a strong capital base so as to maintain investor, creditor and market
conlidence and to sustain [uturc development of the business. Total equity consists of paid up capital and
retained earnings and reserves, The Board of Directors monitors the return on capital, ag well as the level of
dividends to shareholders.

31/12/2019 31/12/2018
L.E, L.E.
Total liabililics 191 396 630 195 644 397
Less: cash al banks and on hand (18 627 976) {1 865 349)
Net debt 172768 654 193 779 048
Total cquitly 2057995432 2529315121
Net debt to equity ratio % 6.50 7.66 %

-There were no changes in the company’s approach to capital management during the year.
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27 Financial lease contracts

Lease contracts (Sale and lease back)

On 23/3/2016 the Company signed a contract with regard (o a sale & lease back for a land (including the building
built thercon), the land Jocated on plot no. 21 of the Crazy Water’s Corridor in Zayed City with a total area of
15 374.47 m?, The contract terms became effective starting 24/3/2016. The following is a summary of the above-
mentioned contract:

Purchase Quarterly
Description Lease value Lease year value at end lease value
of contract rounded
Contractual Accrued
value inferest
LE L.E Months L.E L.E
Contract [tom 24132016 561 655930 120 728 031 120 | 5838578

to 25/3/2025

In accordance with the provisions of the transitional rules of the Egyplian Accounting Standard No. 49 of
2019 for leasing contracls, the initial application date for this standard is the beginning of the annual report
year in which the {inancial leasing law No. 95 of 1995 and ils amendments has been canceled and the law
regulating financial leasing no. 176 for the year 2018 in respect of leasing conlracts which were subject to
Law 95 of 1995. The lease is accounted for in accordance with Egyptlian accounting standard no. (20)
(Standards for Financial Leasing Transactions) which resulted in the following:

31/12/2019 31/12/2018
LE LE
Record of cost of land 11 680 388 11 680 388
Record of cost of building and construction 44 387 809 44 387 809
Record of accumulated depreciation 10 874 986 9765 318
Record of loan (liabilily from lease contract) 98 799 260 109 527 647
Cancel of prepaid expense 8 031 087 8 625 981
Cancel of delerred income 79 473 163 85 360 064
Reslatement eflect on legal reserve (323 445) 940595
Reslatement clfect on retained earnings 323 445 11380 413
Record of delerred tax liabilities 0729353 7 7690 062
Record of delerred tax assets 6 801 498 6 601 754

The Company leased the administration building of Tiba for Trading and Distributing Company
(Subsidiary) lollowing the operating lease system lor a yearly lease rent of L.E. 2 640 000 as
ol 31 December 2019 (L.E. 2 640 000 as of 31 December 2018)

The [inancial expenses for the lease contract during 2019 amounted 1o L.E 18 405 907,

29



Translated from Arabic

Juhayna Food Industries Company (5.A.L.)
Notes to the separate financial statements for the finaneial Year ended 31 December 2019

27-1 Financial lease contract liability

31/12/2019 31/12/2018
LE L.E
Liabilities from lease contract - current porlion 11 597 450 7939 797
Long-term liability (rom lease contract - Non-current 87 201 809 101 587 848
portion
Total 98 799 259 109 527 645

Payment of lease contracts liabilities are as follows:

Payment of loan principal Payment of acerued interest
31/12/2019 31/12/2018  31/12/2619 31/12/2018

LE L.E LE LE
Liabilities during one year 11 597 450 7939797 11756 700 18 759 973
Liabilities between 1-5 years 87 201 809 71229845 29569 749 61 423 058
Liabilitics more Lhan 5 years - 30358 003 - 2 805223

28 Related party transactions
The related parties are represented in the Company’s shareholders and companies in which they own directly or

indircctly shares giving them significant influence or control.
The following is a summary of signilicant transactions concluded, during the current year, belween the Company

and ils related partics,
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28-1 Due from related parties

Nature of

Company’s name .
pany transaction

Collection / Current

Tiba for trading Dividends
and distribution

Leases
Inlcrnalmngl Current
Company for
Modern Food .
Industries Dividends

Ll Marwa For

Food Industries Dividends

Collection / Current

EGY [oad o
Dividends

Modern

Concentrates Current

Industrial Company

Enmaa lor

Agriculture Current

Development and
Biological Wealth

Egyptian lor Dairy  Collection / Current

products Dividends
Enmaa lor
Reclamalion and Current
Agricullure
Enmaa lor
Livestock Current
Arpo {or food

£0 Currenl

industrics

Collection / Current

Total value of transactions

31/12/2019
L.E.

(52 492 817)

34 640 325

2640000

(770 816)

64 593 540

(82770 902)
82925 300

(109 673 249)
115 876 820

(77 365)

19516313

(44 435 164)
76 567 343

698 853

17 030

31/12/2018
L.E.

(146 440 486)

93 906 000

2 640 000

761 136

(55 835 594)
54950 500

(49 860 786)
160 967 800

(373 041)

9 (16 683

(27 277 417)
39 996 000

1043379

4 (026 246

11792

Balance as of

3112/2019 31/12/2018
L.E. L.E.
37177558 52 390 050
65 420709 [ 597 985
374 682 220 284
118752555 112 548 984
220392 297757
126240 607 106 724 294
44 850 762 12718 583
1084 306
8516 661 7817 808
28726 11696
401 582 652 295411 747
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28-2  Due to related parties

29

30

31

Nature of

. Total value of transactions Balance as of
transaction

Company’s name

31\2\2019 31M202018 31N12\2019 322018

L.E. L.E. L.E. L.E.
Enmaa for Reclamation ¢
and Agriculture (1 613 744) 529 438 -
529 438 -

The company has an agrecment with Tiba for Trading and Distribution company-a subsidiary - 99.9% for
the rental ol company's administrative building with a value of L.E 2 640 000 during the year ended 31 December
2019 (the amount of L.E 2 640 000 through in 31 December 2018).

Non-cash transactions in cash flow
The exclusion of the amount of L.E 13 246 423 {rom the tax payment due on dividends againsl the change in
relaled partics.

Distribution some of the holding companies expenses
According to the BOD decision on 19/10/2016, certain expenses of the company are allocaled lo (he
subsidiaries based on percenlage of consolidated revenues.

Comparative figure

"The accounling policics applied in the preparation ol financial statements on 31/12/2019 are Lhe same
accounting policies applied in the preparation of the annual financial statements on 31 December 2018.
Taking into account new issuances and amendments to the Egyptian accounting standards by decision of
the Minister of Investment and International Cooperation on 18 March 2019 related to lease contracls
that were subject (o the law of {inancial leasing No. 95 of 1995 and its amendments, which been restated
[rom the beginning ol the comparison year. The comparative figures and the opening balances [or the
comparative ycar have been adjusted following the change in the accounting policy for {inancial lease
contracts (Accounting Policy No. 3-6) (o conform to the new version of the Egyptian Accounting
Standards in this regard.

The restatements effect on the financial statements are as foHows:

31/12/2018

Description LE

Increase in PPE 46 302 879
Decrease in debit balances-long term 7436192
Decrease in debil balances-short term 1189789
Decrease in deferred income 73 586 263
Decrease in delerred capital gain- shorl term 11773 802
Increase in deferred tax labilities [rom lease contract 1188 398
Increase in retained earnings 11704 957
Increase in legal reserve 616 050
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The restatement effect on the statement of profit or loss are as follows

Description

Delferred reatized gain
Finance lease expense
Depreciation cxpense
Interest and finance expensc

Delerred tax expensc

res}:;tf;zi:n ¢ Restatement
3NNI2\2018 3111212018
LE LE
11773 802 (11773 802)
28 956 529 (28 956 529)
- 887 756
- 21 597 557
- 1188 308

The restatement effect on the statement of cash flow are as follows:

Description

Finance lease instalments

Changes in Depreciation

Change in trade and other debit balances
Change in lease contracts liabilities

Paid {rom leasc contract

Before

Restatement
restatement
J1NI2\2018 INNI2\2018
IL.E LI

28956 529 (28 596 529)

10 294 166 887 756
222597 (1189 847)
(23 169800y 11 773 802

- (6 169 124)

After
restatement

31122618
LE

887756
21 597 557
[ 188308

After
restatemeint
JNNI2\2018
L.E

11181922
(967 251)
(11 395 998)
(6 169 124)



Juhayna Food Industries
(An Egyptian Joint Stock Company)
Proposed appropriation statement

Tor the financial year ended 31 December 2019

Ncl profil for the year

Retained earnings

Distributable profits

To be appropriated as follows

Legal reserve

Employecs' profit shave

Sharcholders' first trench Dividends
Board remuneration

Sharcholders 'second trench dividends

Retained carnings

Appendix (1)

Translaiion from Arabic

31/12/2019 31/32/2018

L.E. L.E.

367 888 833 301 733 657

596 422 586 548 984 134

964 311 419 850 717 791
18394 4432 15 086 683
36 119935 29281332
47070254 47070 254
27 800916 21646174

141 210762 141 210 762

693715 110 396 422 586

964 311 419

850 717 791




