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Giza- Cairo - Egypt

Report on Limited Review of Interim Consolidated Financial Statements

To: The members of board of directors of Juhayna Food Industries S.A.E

Introduction

We have performed a limited review for the accompanying consolidated balance sheet of
Juhayna Food Industries S.A.E, as of 30 September 2015 and the related consolidated
statements of income, changes in equity and cash flows for the Nine-month then ended, and a
summary of significant accounting policies and other explanatory notes. Management is
responsible for the preparation and fair presentation of these interim financial statements in
accordance with Egyptian Accounting Standards. Our responsibility is to express a conclusion
on these interim financial statements based on our limited review.

Scope of Limited Review

We conducted our limited review in accordance with Egyptian Standard on Review
Engagements 2410, "Limited Review of Interim Consolidated Financial Statements
Performed by the Independent Auditor of the Entity. A limited review of interim
consolidated financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters in the Company, and applying analytical and
other limited review procedures. A limited review is substantially less in scope than an audit
conducted in accordance with Egyptian Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion on these
interim consolidated financial statements.

Conclusion

Based on our limited review, nothing has come to our attention that causes us to believe that
the accompanying interim consolidated financial statements do not present fairly, in all
material respects, the consolidated financial position of the Company as at 30 September
2015, and of its financial performance and its consolidated cash flows for the Nine-month

(‘B ended In autﬂa aneq with Egyptian Accounting Standards. .
e insisth
ah

lss.l ry Hossam Hilal
Gap*tﬂ&u&heﬁﬁmﬁer—" Capital Authority Controller
Register N0.(364) Register N0.(147)
KPMG Hazem Hassan Mohamed Hilal - Grant Thornton

Grant Thor - Mohamed Hils
Cairo, 15 Oct 2015 nt Thornton - Mohamed Hilal

Public Accountants
Satma M The Egyptian Member Firm of

Grant Thorniton International
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Juhayna Food Industries

(An Egyptian Joint Stock Company)
Interim consolidated balance sheet
As at 30 September 2015

Assets

Property, plant and equipment (net)
Projects under construction

Plant wealth

Animal wealth

Investments in equity - accounted investees
Other - long term - debit balances
Goodwill

Non-current assets

Inventories

Trade and other receivables (net)

Due from related parties

Cash and cash equivalents

Current assets

Current liabilities

Provisions of claims

Banks - overdraft

Banks - credit facilities

Short term loans

Creditors and other credit balances

Income tax

Long-term loans-current portion

Current liabilities

Working capital (Net current liabilities)
Total invested funds

These investments are financed as follows:
Equity

Issued and paid up capital

Legal reserve

General reserve - issuance premium

Retained earnings

Net profit for the period/year after periodic dividends
Total equity attributable to the sharcholders of the parent company

Noncontrolling interest

Total equity

Non-current liabilities

Long term loans

Other long term liabilities

Deferred revenues

Deferred tax liabilities

Non-current liabilities

Shareholders' equity and non current liabilities

Note no.

an
(12)
(13)
(14)
(10

(34)
(16)
(17)
(33-1)
(18)
(23)
@n
(22)

(24)

(20

(19

(19-1)

(20
(25)
(26)
@7

Translation from Arabic

30/9/2015 31/12/2014
" LE L.E.
2 752 435 206 2 094 365 402
383 534 132 1 067 146 333
13 707 089 26 421 716
18 122 918 -

50 929 445 50 929 445
775 572 781 776
97 092 890 97 092 890
3316 597 252 3336 737 562
579 455 205 557 524 201
200 452 386 199 810 611
- 815 558
612 364 729 420 113 682
1392 272 320 1178 264 052
11 670 718 8 571 220
22 199 980 17 197 765
715 943 268 742 348 289
- 16 000 000
313 061 932 272 772 151
- 50 480 863
211 268 340 254 163 157
1274 144 238 1361533 445
118 128 082 ( 183 269 393)
3434725334 3 153 468 169
941 405 082 941 405 082
451 204 994 435 553 732
330 920 428 330 920 428
418 829 905 414 262 886
218 543 337 161 550 850
2 360 903 746 2283 692 978
762 247 761 931
2 361 665 993 2 284 454 909
844 268 893 705 695 751
69 643 131 85 003 065
16 622 531 3477 116
142 524 786 74 837 328
/ 1073059 341 869 013 260
3 434 725 334 3153 468 169

The notes on pages from (5) to (37) are an integral part of these interim consolidated financial sta%h.

Finance Director
Sameh El-hodaiby

v

“/ q
. 1?,/
*Review report attached . / .

an Thabet
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Juhayna Food Industries

(An Egyptian Joint Stock Company)
Interim consolidated income statement
For the period ended 30 September 2015

Net sales
Cost of sales
Gross profit

Other income

Sales & distribution expenses
General & administrative expenses
Other expenses

Board of directors remuneration

Results from operating activities

The group's share in the net profit of subsidaries associate

Y

End of service

Finance income and finance costs
Profit before income tax

Taxes differences from previous periods
Income tax expense

investment tax

Deferred tax

Net profit for the period
Distributed as follows

Parent Company's share in profit
Non controling interest

Note no.

(5)

(6)

(8)

Translation from Arabic
The financial The financial
period from 1/1/2015 period from
till 1/1/2014 till
30/09/2015 30/09/2014
L.E. L.E.
3103 041 209 2770 016 872

(2 015 519 172)

(21035 157 797)

The financial
period from 1/7/2015
till
30/09/2015

LE.
1 135 591 651
(719 501 865)

The financial
period from 1/7/2014
till
30/09/2014

L.E.
1007 832 224
( 748 601 932)

1087 522 037 734 859 075 416 089 786 259 230 292
15 458 223 16 320 688 5753 284 6132 829
(466 763 241) (353 934 642) (174 035 945) (109 732 156)
(106 601 643) (101 245 555) (36 951 491) (39 724 475)
(48 758 997) (14 175 007) (30 700 640) (3 038 434)
( 645 000) ( 720 000) ( 95 000) ( 70 000)
480 211 379 281 104 559 180 059 994 112 798 056
- 2 886 641 - 1479 514
(9 654 343) (19 737 051) ( 151 509) (707 610)
{ 126 476 729) ( 91609 816) ( 45 372951) ( 42732 126)
344 080 307 172 644 333 134535 534 70 837 834
230726 601345 1311 -
(53 913 756) (32 228 572) (16 711 163) (15 187 441)
(4 098 515) - - -
(67 687 458) (4 243 615) (29 590 886) (1 881 631)
218 611 304 136 773 491 88 234 796 53 768 762
218 543 337 136 681 461 88213 132 53 723 006
67 967 92 030 21664 45 756
218 611 304 136773 491 88 234 796 53 768 762

The notes on pages from (5) to (37) are an integral part of these interim consolidated financial statements,
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Juhayna Food Industries

(An Egyptian Joint Stock Company)
Interim consolidated statement of cash flows
For the period ended 30 September 2015

Cash flows from operating activities

Net profit for the period before income tax and noncontrolling interest in profits
Adjustments for:

Fixed assets' depreciation

Capital (gains)

Impairment in Fixed Assets

Change in Investments in equity accounted investees

impairment in trade and other receivables
Impairment in inventory
Provision for claims used
Financial lease installments
Credit interests
Finance interests & expenses

Collected time deposits interests

Interest finance expenses paid

Changes in:

Inventories

Trade and other receivables

Due from related parties

Creditors & other credit balances

Dividends paid to employees

Provision for claims used

Net cash flows generated from operating activities

Cash flows from investing activities

Acquisition of fixed assets & projects under construction
Proceeds from sale of fixed assets

Acquisition of planet and animal wealth

Net cash flows (used in) investing activities

Cash flows from financing activities

Proceeds from bank credit facilities

Proceeds from bank loans

Payments in lease installments - sales and lease back

Dividends paid to shareholders

Decrese in noncontrolling interest

Net cash flows from (used in) financing activities

Increase (Decrease) in cash & cash equivalents during the period
Cash & cash equivalents at 1 January

Cash & cash equivalents at 30 September

Translation from Arabic

The financial The financial
period from period from
1/1/2015 till 1/1/2014 till
Note 30/09/2015 30/09/2014
no.
L.E. L.E.
344 080 307 172 644 333
(11) 150 869 737 138 179 052
(2 639 186) (1 623 761)
13 215 001 40 864
B (2 414 355)
2017 775 -
12 865 891 4 294 643
7967 824 -
9 095 993 9 075 993
(8 455 091) (8 353 279)
144 809 553 111 348 442
673 827 804 423 191 932
8 384 414 8 353 279
(137 290 687) (106 157 875)
(34 796 895) 8 649 195
1 984 348 (22 586 410)
815 558 346 493

(78 989 050)
(22 335 874)
(4 868 326)

(74 704 654)
(30 405 825)
(1 445 160)

406 731 292

205 240 975

(203 323 277)

(442 786 296)

67 420 122 3194 597
(18 173 195) (7 408 301)
(154 076 350) (447 000 000)

(26 405 021)

(11 832 988)

79 678 325 117 507 182

(9 075 993) (9 075 993)

(109 535 769) -

(67 652) 134 957

(65 406 110) 96733 158

187 248 832 ( 145 025 867)

402 915 917 553 373 535

(18) 590 164 749 408 347 668

The notes on pages from (5) to (37) are an integral part of these interim consolidated financial statements.
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Translation from Arabic

Juhayna Food Industries

(An Egyptian Joint Stock Company)

Notes to the interim consolidated financial statements
For the financial period ended 30 September 2015

2-2

2-3

2-4

Reporting the entity

The Company was established in 1995 according to the Investment Law No.(230) of 1989 as replaced
by the investment incentives and guarantees law No. (8) of 1997 and the decree of the Minister of
Economic and Foreign Trade No. 636 of 1994 approving the Company’s establishment.

The Company was registered in the commercial registry under No. 100994 on 10/1/1995. Company’s
period is 25 years starting from the date of registration in the commercial registry.

The address of the Company’s registered office is 11 Aljihad Street- Lebanon Square-
Almohandessien. The address of the company’s factories is 6 of October city- First Industrial Zone-
piece no. 39 and 40,

Mr. Safwan Thabet is the Chairman of the Board of Directors.

The Company is considered a holding Company.

The Company’s purpose

The Company primarily is involved in the production, manufacture, packaging and packing of all
types of dairy, products and all its derivatives, all types of cheeses, fruit juices, drinks and frozen
material, preparing, manufacturing, packaging and packing all types of food materials and in general
manufacturing of agriculture products.

Registration in the Stock Exchange
The Company is listed in the Egyptian Stock Exchanges.

Basis of preparation

Statement of compliance

The financial statements have been prepared in accordance with Egyptian Accounting Standards
(“EAS”), and in the light of prevailing Egyptian laws.

The financial statements were authorized for issue by the Board of Directors on 15/10/2015.

Basis of measurement

The consolidated financial statements have been prepared on the historical cost basis except for the
following material items in the balance sheet.

- Non-derivative financial liabilities at fair value through profit or loss are measured at fair value
(note 4-1).

- Biological assets and Agricultural crops at fair value after reduce the cost of sale (note 4-2).

The methods used to measure fair values are discussed further in note (4).

Functional and presentation currency

These consolidated financial statements are presented in Egyptian pound, which is the Company’s
functional currency.

Use of estimates and judgments

The preparation of consolidated financial statements in conformity with Egyptian Accounting
Standards requires management to make judgments, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets, liabilities, income and expenses.
Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the year in which the estimate is revised and in any future periods affected.

5.



Lt Ll ¥ B

(8

(71

U (V1

L L Im - lmm L L, (v L =)

Lm

L

o (% %

m'

Translation from Arabic

Juhayna Food Industries Company (S.A.E.)
Notes to the interim consolidated financial statements for the period ended 30 September 2015

3-1

Information about critical judgments in applying accounting policies that have the most significant effect on

the amounts recognised in the financial statements is included in the following notes:

e Note (3-9) : lease classification.

Information about assumptions and estimation uncertainties that have a significant risk of resulting
in a material adjustment within the next financial statements are included in the following notes:

e Note (17) :impairment of trade and notes receivable.

e Note (23) : provisions & contingent liabilities

e Note (27) : deferred tax.

Significant accounting policies
The accounting policies set out below have been applied consistently to all periods presented
in these interim consolidated financial statements.

Basis of consolidation

Subsidiaries

Subsidiaries are entities controlled by the Company. The financial statement of subsidiaries are
included in the consolidated financial statements from the date that control commences until the date
that control ceases.

Investments in equity accounted investees (associates)

Associates are those entities in which the Company has significant influence, but not control, over
the financial and operating policies. Investments in associates is accounted for using the equity
method and is recognized initially at cost. The cost of the investment include transaction costs. The
consolidated financial statements include the Company’s share of the income and expenses of equity
accounted investees, after adjustments to align the accounting policies with those of the Company,
from the date that significant influence commences until the date that significant influence ceases.
When the Company’s share of losses exceeds its interest in an equity accounted investee, the
carrying amount of that interest including any long-term interests that from part thereof is reduced
to zero, and the recognition of further losses is discontinued except to the extent that the Company
has an obligation or has made payments on behalf of the investee.

Transactions eliminated on consolidation

Intra-group balances, and any unrealized income and expenses arising from intra-group transactions,
are eliminated in preparing the consolidated financial statements. Unrealized gains arising from
transactions with equity accounted investees are eliminated against the investment to the extent of
the Company’s interest in the investee. Unrealized losses are eliminated in the same way as
unrealized gains, but only to the extent that there is no evidence of impairment.

Foreign currency

Foreign currency transactions

Transactions in foreign currencies are translated to the respective functional currency at exchange
rates at the dates of the transactions. Monetary assets and liabilities denominated in foreign

currencies at the reporting date are retranslated to the functional currency at the exchange rate at that
date.

Non-monetary assets and liabilities that are measured at fair value in a foreign currency are
retranslated to the functional currency at the exchange rate at the date that the fair value was
determined. Non-monetary items that are measured based on historical cost in a foreign currency are
translated using the exchange rate at the date of the transaction.

- A _
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Translation from Arabic

Juhayna Food Industries Company (S.A.E.)
Notes to the interim consolidated financial statements for the period ended 30 September 2015

33

Financial instruments

Non-derivative financial assets

The Company initially recognises receivables and deposits on the date that they are originated. All
other financial assets (including assets designated at fair value through profit or loss) are recognised
initially on the trade date, which is date that the Company becomes a party to the contractual
provisions of the instrument.

The Company derecognises a financial asset when the contractual rights to the cash flows from the
asset expire, or it transfers the rights to receive the contractual cash flows on the financial asset in a
transaction in which substantially all the risks and rewards of ownership of the financial asset are
transferred. Any interest in transferred financial assets that is created or retained by the Company is
recognised as a separate asset or liability.

Financial assets and liabilities are offset and the net amount presented in the balance sheet when, and
only when, the Company has a legal right to offset the amounts and intends either to settle on a net
basis or to realise the asset and settle the liability simultaneously.

The Company classifies non — derivative financial assets into the following categories: financial
assets at fair value through profit or loss, held-to-maturity financial assets, loans and receivables and
available-for sale financial assets.

Receivables

Receivables are financial assets with fixed or determinable payments that are not quoted in an active
market. Such assets are recognised initially at fair value plus any directly attributable transaction
Costs.

Generally, short-duration trade and other receivables with no stated interest rate are stated at their
nominal value (original invoice amount) less an allowance for any doubtful debts.

Receivables comprise cash and cash equivalents, and trade and other receivables.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits with original maturities of three
months or less from the acquisition date that are subject to an insignificant risk of changes in their
fair value, and are used by the Company in the management of its short-term commitments.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial assets that are designated as
available-for-sale or are not classified in any of the above categories of financial assets. Available —
for-sale financial assets are recognized initially at fair value plus any directly attributable
transaction costs.

Subsequent to initial recognition, they are measured at fair value and changes therein, other than
impairment losses and foreign currency differences on available-for sale debt instruments,
presented in fair value reserve in equity. When an investment is derecognised, the gain or loss
accumulated in equity is reclassified to profit or loss.

Available-for-sale financial assets comprise equity securities and debt securities.
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Translation from Arabic

Juhayna Food Industries Company (S.A.E.)
Notes to the interim consolidated financial statements for the period ended 30 September 2015

3-4

Non-derivative financial liabilities

The Company initially recognizes debt securities issued and subordinated liabilities on the date that
they are originated. All other financial liabilities (including liabilities designated as at fair value
through profit or loss) are recognized initially on the trade date, which is the date that the Company
becomes a party to the contractual provisions of the instrument.

The Company derecognises a financial liability when its contractual obligations are discharged,
cancelled or expire.

The Company classifies non — derivative financial liabilities into the other financial liabilities
category. Such financial liabilities are recognised initially at the fair value plus any directly
attributable transaction costs. Subsequent to initial recognition, these financial liabilities are
measured at amortised cost using the effective interest method.

Other financial liabilities comprise loans and borrowings, bank overdrafts, and trade and other
payables. Generally, trade payables are recorded at their nominal value.

Bank overdrafts that are repayable on demand and form an integral part of the Company’s cash

management are included as a component of cash and cash equivalents for the purpose of the
statement of cash flows.

Capital
Authorized capital
The Company’s authorized capital amounts to L.E 5 billion.

Issued and paid up capital

The Company’s issued and fully paid up capital at the beginning of the year was amounted to
L.E 941 405 082 divided into 941 405 082 shares at par value L.E 1 each.

Repurchase, disposal and reissue of share capital (treasury shares)

When share capital recognised as equity is repurchased, the amount of the consideration paid, which
includes directly attributable costs, net of any tax effects, is recognised as a deduction from equity.
Repurchased shares are classified as treasury shares and are presented in the reserve for own shares.
When treasury shares are sold or reissued subsequently, the amount received is recognised as an

increase in equity, and the resulting surplus or deficit on the transaction is presented in share
premium.

Property, plant and equipment
Recognition and measurement

Items of property, plant and equipment are measured at cost less accumulated depreciation and
accumulated impairment losses (note 11).

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-
constructed assets includes the cost of materials and direct labor, any other costs directly
attributable to bringing the asset to a working condition for their intended use, the costs of
dismantling and removing the items and restoring the site on which they are located, and capitalized
borrowing costs.
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Translation from Arabic

Juhayna Food Industries Company (S.A.E.)
Notes to the interim consolidated financial statements for the period ended 30 September 2015

Purchased software that is integral to the functionality of the related equipment is capitalised as
part of that equipment.

When parts of an item of property, plant and equipment have different useful lives, they are
accounted for as separate items (major components) of property, plant and equipment.

The gain and loss on disposal of an item of property, plant and equipment is determined by
comparing the proceeds from disposal with the carrying amount of property, plant and equipment,
and is recognized net within other income/other expenses in profit or loss.

Subsequent costs

The cost of replacing a component of an item of property, plant and equipment is recognized in the
carrying amount of the item if it is probable that the future economic benefits embodied within the
part will flow to the Company and its cost can be measured reliably. The carrying amount of the
replaced component is derecognized. The costs of the day-to-day servicing of property, plant and
equipment are recognized in profit or loss as incurred.

Depreciation
Depreciation is recognized in profit or loss on a straight-line basis over the estimated useful lives
of each component of an item of property, plant and equipment. Land is not depreciated.

Change in accounting estimate of fixed assets:-

The company's management during the fiscal period ended March 31, 2015 test to the efficiency of
operation of the assets owned productivity and life expectancy for each group of assets of
company-owned assets and the result of this test change in the useful lives of the projected plant
and equipment and the economic benefits which the administration intends to exploit varying
periods as described below and was expected to remain in production for longer periods than what
is the case previously, as shown below, resulting in an increase in the life span of these plant and
equipment in accordance with the technical opinion in this regard.

The estimated useful lives for the current and comparative periods are as follows:

Description Years before Years after
adjustment useful adjustment useful
lives at January lives at January
2015 2015
(Years) (Years)
Buildings & Construction 13.3- 50 13.3- 50
Machinery & Equipment 1-10 1-13
Transportation & Transport Vehicles 1.5-8 1.5-8
Tools 1.08 -10 1.08 - 10
Office equipment & Furniture 1-10 1-10
Empty plastic containers & pallets 5 5
Computers 3.33-5 3.33-5
Wells 25 or Wells useful 25 or Wells useful
life life

Depreciation commences when the fixed asset is completed and made available for use.
Depreciation method useful life and residual value are reviewed at each date and adjusted of
appropriate.
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Translation from Arabic

Juhayna Food Industries Company (S.A.E.)
Notes to the interim consolidated financial statements for the period ended 30 September 2015

3-5

3-6

3-7

3-8

3-9

The effect of these adjustments has been recognized during years 2015, on the depreciation expenses
in the income statement as an expenses as follows

30/9/2015
L.E
(Decrease) in depreciation expense machine & equipment 28 921 128

Projects under construction

Expenditures incurred on purchasing and constructing fixed assts are initially recorded in projects
under construction until the asset is completed and becomes ready for use. Upon the completion of
the assets, all related costs are transferred to fixed assets. Projects under construction are measured
at cost less accumulated impairment losses (note no. 12). No depreciation is charged until the
project is completed and transferred to fixed asset

Government grants

Government grants related to assets — including non monetary grants which recorded at fair value —
presented in finical statement as deferred income ( grants considered deferred income and recorded
in income statement according to regular systematic basis over the estimated useful life of assets )
Plant wealth

This item represents in the amounts spent for cultivation of fruit trees and protect trees
(Kazhurana) which were recognized as long term assets in the balance sheet in projects in progress
caption and when it reaches the planned marginal productivity it will be classified as long-term

assets (plant wealth), and will be depreciated over (25-50) years respectively according to the
nature of those assets.

Biological assets

A biological asset is measured on initial recognition and on every reporting date at its fair value less
costs to the point of sale capability. A biological asset "harvested agricultural product” is measured
at the point of harvest at fair value less costs to the point of sale capability. Profit or loss resulting
from the initial recognition of a biological asset at fair value costs to the point of sale capability and
from the change in fair value less costs to the point of sale capability of the biological asset is
recorded in profit or loss for the period in which it arises, profit or loss resulting from the initial
recognition of agricultural product at fair value less costs to the point of sale capability is recorded
in profit or loss for the period in which it arises .

When there is no market available to determine prices and values, which the alternative estimates of
fair value have shown clearly that it cannot be relied upon, in this case the biological asset is
measured at its cost less any accumulated amortization and any accumulated impairment of value.
Once the possibility of measuring the fair value of these assets are reliably established, the
Company measures it at it’s fair value less costs to the point of sale capability.

Finance Leases

In case the company is the lessee:

Leases are classified as operating leases. The costs in respect of operating leases are charged on a
straight-line basis over the lease term. The value of any lease incentive received to take on an

operating lease (for example, rent-free periods) is recognized as deferred income and is released
over the life of the lease.
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Translation from Arabic

Juhayna Food Industries Company (S.A.E.)
Notes to the interim consolidated financial statements for the period ended 30 beptembcr 2015
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Goodwill

Goodwill is initially measured at its cost, being the excess of the cost of the business combination
over the Group’s interest in the net fair value of identifiable assets, liabilities and contingent
liabilities. After initial recognition, the group measures acquired goodwill at cost less impairment
losses. Recognized goodwill impairment losses are not subsequently reversed.

Inventories

Inven